7DEOH RI &RQWHQWYV
5HILVWUDWLRQ 1F
THXFULXP 6XJDU )XQG

7THXFULXP 6XJDU )XQG WKH 3)XQG” RU 38V" RU 3:H" RU 3&%$1(" LV GHVLIJQHG WR SURYLGH
VXJDU PDUNHW IRU IXWXUH GHOLYHU\ 7KH )XQG LVVXHV VKDUHV 36KDUHV" WKDW WUDGH RQ
EH SXUFKDVHG DQG VROG E\ LQYHVWRUV WKURXJK WKHLU EURNHU GHDOHU 7KH )XQGYfV LQYH
SULFH RI VXJDU IRU IXWXUH GHOLYHU\ DV PHDVXUHG E\ WKH )XQGfV %YHQFKPDUN DV GHILQH(
DQG FDVK DQG FDVK HTXLYDOHQWY 7KH VSRQVRU WR WKH )XQG LV 7THXFULXP 7UDGLQJ //& W
WHOHSKRQH QXPEHU RI ERWK WKH )XQG DQG WKH 6SRQVRU LV 7KUHH ODLQ 6WUHHW 6XLWH

:KLOH PRVW LQYHVWRUV ZLOO SXUFKDVH DQG VHOO 6KDUHV WKURXJK WKHLU EURNHU GH
3&UHDWLRQ %DVNHWV" DW WKHLU QHW DVVHW YDOXH 31%9" WR LQVWLWXWLRQDO ILUPV WKI
3XUFKDVHUV LQ WXUQ PD\ VHOO VXFK 6KDUHV ZKLFK DUH OLVWHG RQ 1<6( $UFD WR WKH SX
WUDGLQJ SULFH RI WKH 6KDUHV RQ WKH 1<6( $UFD WKH 1$9 RI WKH )XQG DW WKH WLPH WKH $
RITHU RI WKH 6KDUHV WR WKH SXEOLF WKH VXSSO\ RI DQG GHPDQG IRU 6KDUHV DW WKH WLP}
LQYHVWY $ OLVW RI WKH )XQGfV $XWKRUL]JHG 3XUFKDVHUV DV RI WKHLS8 W HEXKIWRKL B GG R\
3XUFKDVRI@\BDJH 7KH )XQGYV 6KDUHV PD\ WUDGH LQ WKH VHFRQGDU\ PDUNHW RQ WKH 1<6( ¢

7KLV LV D EHVW HIIRUWYV RIIHULQJ WKH GLVWULEXWRU )RUHVLGH )XQG 6HUYLFHV //& W
6KDUHYV EXW ZLOO XVH LWV EHVW HIIRUWYVY WR VHOO 6KDUHV $Q $XWKRUL]JHG 3XUFKDVHU LV
ZLOO WHUPLQDWH RQ $SULO XQOHVV VXVSHQGHG RU WHUPLQDWHG DW DQ\ HDUOLHU WLF
WKH UXOHV RI WKH 6HFXULWLHV $FW RI 6HH 33URVSHFWXYV 6XPPDU\ + 7KH 6KDUHV™ DQG 3&

JQYHVWLQJ LQ WKH )XQG LQY ROKHV $MUH QLKHFDLQAWN JOFMNRUWHBAYROYHG ZEWKLRQL QY RONPHIW
LV QRW D PXWXDO IXQG UHJLVWHUHG XQGHU WKH ,QYHVWPHQW &RPSDQ\ $FW RI DQG LV QRW V.
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THXFULXP 6XJDU )XQG LV D FRPPRGLW\ SRRO DQG 7HXFULXP 7UDGLQJ //& LV D FRPPRGLW
WKH &RPPRGLW\ )XWXUHYV 7UDGLQJ &RPPLVVLRQ DQG WKH 1DWLRQDO )XWXUHV $VVRFLDWLRQ >
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7KLV SURVSHFWXV LV LQ WZR SDUWV D GLVFORVXUH GRFXPHQW DQG D VWDWHPHQW RI DGGLV
LQIRUPDWLRQ

7KDQN \RX IRU \RXU LOWHUHVW LQ WKH 7HXFULXP 6XJDU )XQG

7KH GDWH RI WKLV SURVSHFWXV LV $SULO
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35263(&786 6800$5<

7KLV LV RQO\ D VXPPDU\ Rl WKH SURVSHFWXV DQG ZKLOH LW FRQWDLQV PDWHULDO Lt
WKH LQIRUPDWLRQ DERXW WKH )XQG DQG WKH 6KDUHV FRQWDLQHG LQ WKLV SURVSHFWX
SURVSHFWXV:KIDOWF @ X8 LWKH 5LVN )DFWRUV ,QYROYHG HILVQK D@J , R @ HYDAMMH Q WE HORW K HP DXNL®"J
6KDUHV ,Q DGGLWLRQ WKLV SURVSHFWXV LQFOXGHY D VWDWHPHQW RI DGGLWLRQDO LQIRL
SULPDU\ GLVFORVXUH GRFXPHQW DQG WKH VWDWHPHQW RI DGGLWLRQDO LQIRUPDWLRQ FRQ

BULQFLSDO 2IILFHV RI WKH )XQG DQG WKH 6SRQVRU

7KH )XQG LV D VHULHV RI 7THXFULXP &RPPRGLW\ 7TUXVW WKH 37UXVW~ 7KH SULQFLSDO ¢
6WUHHW 6XLWH %XUOLQJWRQ 9HUPRQW 7KH WHOHSKRQH QXPEHU LV

%UHDNHYHQ 3RLQW

7KH DPRXQW RI WUDGLQJ LQFRPH UHTXLUHG IRU WKH UHGHPSWLRQ YDOXH RI D 6KDUH D
SULFH RI WKH 1$9 SHU 6KDUH DV RI )HEUXDU\ LV RU RI WKH VHOOLQJ SULFH

2SHUDWLRQ RI WKH )XQG

7KH )XQG LV D FRPPRGLW\ SRRO WKDW LVVXHV 6KDUHV WKDW PD\ EH SXUFKDVHG DQG V
FKDQJHV LQ WKH 6KDUHVTYT 1$9 UHIOHFW WKH GDLO\ FKDQJHV RI WKH SULFH RI VXJDU IRU IXWX!
%HQFKPDUN IRU WKH )XQG LV WKH 7HXFULXP 6XJDU ,QGH[ 37&$1(’ 8QGHU QRUPDO PDUNHW F
HTXLYDOHQWYVY 7KH )XQG LV RUJDQL]JHG DV D VHULHV RI WKH 7UXVW D 'HODZDUH VWDWXWRU\
7UXVWTV )LIWK $PHQGHG DQG 5HVWDWHG 'HFODUDWLRQ RI 7UXVW DQG 7UXVW $JUHHPHQW WK
6(&TV ('*$5 ILOLQJ) KWWBF¥DVAZDWHEF JRY $UFKLYHV HGJDU GDWD 7KH )XQG ZDV IRHPHBWRRQG LV
E\ WKH 6SRQVRU D OLPLWHG OLDELOLW\ FRPSDQ\ IRUPHG LQ 'HODZDUH RQ -XO\ 7KH 6SR
WUDGLQJ DGYLVHU 3&7$%" ZLWK WKH &RPPRGLW\ )XWXUHV 7UDGLQJ &RPPLVVLRQ 3&)7&" DQG L

7KH LQYHVWPHQW REMHFWLYH RI WKH )XQG LV WR KDYH WKH GDLO\ FKDQJHV LQ WKH 1%
GHOLYHU\ DV PHDVXUHG E\ WKH %YHQFKPDUN 7KH %HQFKPDUN LV D ZHLJKWHG DYHUDJH RI WKt
JXWXUHV &RQWUDFWYV" WKDW DUH WUDGHG RQ WKH ,&( )XWXUHV 86 3,&( )XWXUHV’ 7KH WKUH
UHIHUUHG WR KHUHLQ DV WKH 3 %HQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWYV ~

7KH )XQG VHHNV WR DFKLHYH LWV LQYHVWPHQW REMHFWLYH E\ LQYHVWLQJ LQ %HQFKP
H[SHFWV WKDW RI WKH )XQGfV DVVHWYV ZLOO EH LQYHVWHG LQ %HQFKPDUN &RPSRQHQW )?
FRPSO\ ZLWK UHJXODWRU\ UHTXLUHPHQWY RU LQ YLHZ RI FRQGLWLRQV LQ WKH ZKHDW PDUNHW
&RPSRQHQW )XWXUHV &RQWUDFWYV WKH )XQG ZLOO LQYHVW LQ ZKHDW IXWXUHV FRQWUDFWYV
FRQWUDFWY DQG RSWLRQV D EULHI GHVFULSWLRQ RI ZKLFK PD\ EH IRXQG LQ 3$SSHQGL[ $ * 3
DQG LWV DELOLW\ WR WUDFN WKH %HQFKPDUN

&RQVLVWHQW ZLWK DSSOLFDEOH SURYLVLRQV RI WKH 7UXVW $JUHHPHQW DQG 'HODZDU
&RQVLVWHQW ZLWK WKLY DXWKRULW\ WKH )XQG LQ LWV VROH GLVFUHWLRQ DQG ZLWKRXW V
LOQYHVWPHQW VWUDWHJILHV 7KH )XQG KDV QR FXUUHQW LQWHQWLRQ WR PDNH DQ\ VXFK FKD
OLPLWHG WR DQ\ UHTXLUHPHQW WR DPHQG DSSOLFDEOH OLVWLQJ UXOHV RI WKH 1<6(
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7KH UHDVRQV IRU DQG FLUFXPVWDQFHYVY WKDW PD\ WULJJHU DQ\ VXFK FKDQJHV PD\ YDU
FKDQJH WKH WHUP VWUXFWXUH RU XQGHUO\LQJ FRPSRQHQWYV RI WKH %HQFKPDUN LQ IXUWKHI
GHOLYHU\ LI GXH WR PDUNHW FRQGLWLRQV D SRWHQWLDO RU DFWXDO LPSRVLWLRQ RI SRVLW
PHDVXUHYV E\ D IXWXUHV FRPPLVVLRQ PHUFKDQW UHVWULFWY WKH DELOLW\ RI WKH )XQG WR L
RQ )RUP . DQG D SURVSHFWXV VXSSOHPHQW WR GHVFULEH DQ\ VXFK FKDQJH DQG WKH HIIHF
VKDUHV LQ UHVSRQVH WR DQ\ FKDQJH E\ SXUFKDVLQJ RU VHOOLQJ )XQG VKDUHV WKURXJK W

7KH )XQG LQYHVWY LQ %HQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWYV WR WKH IXOOHV)\
RU SRWHQWLDO PDUJLQ RU FROODWHUDO REOLJDWLRQV ZLWK UHVSHFW WR LWV LQYHVWPHQW
UHTXLUHPHQWY WKH )XQG LQYHVWY WKH UHPDLQGHU RI LWV SURFHHGV IURP WKH VDOH RI E
HTXLYDOHQWY ~ &DVK DQG FDVK HTXLYDOHQWY PD\ LQFOXGH VKRUW WHUP 7UHDVXU\ ELOOV ¥

7KH 6SRQVRU HPSOR\V D *QHXWUDO" LQYHVWPHQW VWUDWHJI\ LOWHQGHG WR WUDFN W|
GRZQ 7KH )XQGTV *QHXWUDO  LQYHVWPHQW VWUDWHJI\ LV GHVLIJQHG WR SHUPLW LQYHVWRU)
LQ WKH VXJDU PDUNHW LQ D FRVW HIIHFWLYH PDQQHU 7KH 6SRQVRU HQGHDYRUV WR SODFH \
WKH )XQGTV LOYHVWPHQWY VR WKDW WKH )XQGTV DYHUDJH GDLO\ WUDFNLQJ HUURU DJDLQVW
WKH )XQG LQFXUV FHUWDLQ H[SHQVHV LQ FRQQHFWLRQ ZLWK LWV RSHUDWLRQV ZKLFK FDXV}
%HQFKPDUN EHFDXVH WKH %HQFKPDUN GRHY QRW UHIOHFW H[SHQVHV RU LQFRPH $V D UHVXC
SHUIRUPDQFH RI WKH %HQFKPDUN LV SRVLWLYH

,QYHVWRUV PD\ SXUFKDVH DQG VHOO 6KDUHV WKURXJK WKHLU EURNHU GHDOHUV +RZH
%DVNHWV" DQG 35HGHPSWLRQ %DVNHWV ~ UHVSHFWLYHO\ DQG RQO\ $XWKRUL]JHG 3XUFKDVHU
3XUFKDVHU LV XQGHU QR REOLJDWLRQ WR FUHDWH RU UHGHHP EDVNHWY DQG DQ $XWKRUL]F
FUHDWH %DVNHWYVY DUH JHQHUDOO\ FUHDWHG ZKHQ WKHUH LV D GHPDQG IRU 6KDUHV LQFOXG
SUHPLXP WR WKH 1$9 SHU 6KDUH 6LPLODUO\ EDVNHWY DUH JHQHUDOO\ UHGHHPHG ZKHQ WKHU
VKDUH LV DW RU SHUFHLYHG WR EH DW D GLVFRXQW WR WKH 1%$9 SHU 6KDUH 5HWDLO LQYHV
WUDQVDFWLRQV LQ WKH VHFRQGDU\ PDUNHW RQ WKH 1<6( $UFD DW WKH PDUNHW SULFH SHU

7KH 6SRQVRU EHOLHYHY WKDW E\ LQYHVWLQJ LQ %HQFKPDUN &RPSRQHQW )XWXUHV &RQ
7KH 6SRQVRU DOVR EHOLHYHV WKDW EHFDXVH Rl PDUNHW DUELWUDJH RSSRUWXQLWLHV WKH
ZLOO FORVHO\ WUDFN WKH )XQGTV 1$9 7KH 6SRQVRU EHOLHYHV WKDW WKH QHW HIIHFW RI WK
SXUFKDVH DQG VHOO 6KDUHV ZLOO FORVHO\ WUDFN WKH VXJDU PDUNHW IRU IXWXUH GHOLYHU'

7KH 6SRQVRU PDLQWDLQV D SXEOLEZZHENXFMH BRERK KFIRQIWD LQKHLIXRGPDWLRQ DERXW W

1RWH WR 6HFRQGDU\ qDRHSW ZEHNVWRUWVHIDWHG LQ 5 HGHPSWLRQ %DVNHWV 6KDUHV DUH QRW
WKH )XQG RQO\ LQ &UHDWLRQ %DVNHWY DQG RQO\ E\ $XWKRUL]JHG 3XUFKDVHUV (DFK &UHDV
FRPPLWPHQW WR SXUFKDVH $FFRUGLQJO\ LQYHVWRUV ZKR GR QRW KDYH VXFK UHVRXUFHV |
FROQWDLQHG LQ WKLV SURVSHFWXV LQFOXGLQJ LQIRUPDWLRQ DERXW SXUFKDVHY DQG UHGH
7KHUH LV QR JXDUDQWHH WKDW 6KDUHV ZLOO WUDGH DW SULFHV WKDW DUH DW RU QHDU WK
PRVW LQYHVWRUV LQFXU FXVWRPDU\ EURNHUDJH FRPPLVVLRQV DQG FKDUJHV

$V QRWHG WKH )XQG LQYHVWV LQ 6XJDU )XWXUHV &RQWUDFWV LQFOXGLQJ WKRVH WUDGH!(
,&( )XWXUHV RU HQGRUVHPHQW RI WKH )XQG E\ \BX&E(K) K\PKDREE DXQIEX D FIID QB Z O BLN-W HWKIBBAW UD G HP T
H[FKDQJHV
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3ULQFLSDO ,QYHVWPHQW 5LVNV RI DQ ,QYHVWPHQW LQ WKH )XQG

$Q LQYHVWPHQW LQ WKH )XQG LQYROYHV D GHJUHH RI ULVN DQG \RX FRXOG LQFXU D SI

IDFH DUH VXPPDUL]HG EHORZ $ PRUH H[WHQVLYH GLVFXVVLRQ RI WKHVH ULVNV DSSHDUV EHJL

8QOLNH PXWXDO IXQGV FRPPRGLW\ SRROV DQG RWKHU LQYHVWPHQW SRROV WKDW PC
LQYHVWRUV WKH )XQG JHQHUDOO\ GRHV QRW GLVWULEXWH GLYLGHQGY WR KROGHUYV
FDVK GLVWULEXWLRQV IURP WKH )XQG WR SD\ WD[HV RQ \RXU VKDUH RI LQFRPH DQG JC

,QYHVWRUYV PD\ FKRRVH WR XVH WKH )XQG DV D PHDQV RI LQYHVWLQJ LQGLUHFWO\ 1
KD]DUGYVY WKDW DUH LQKHUHQW LQ VXJDU SURGXFWLRQ PD\ FDXVH WKH SULFH RI VXJDU

2Q0\ DQ $XWKRUL]JHG 3XUFKDVHU PD\ HQJDJH LQ FUHDWLRQ RU UHGHPSWLRQ WUDQVEL
$XWKRULJHG 3XUFKDVHUVY 7R WKH H[WHQW WKDW WKHVH LQVWLWXWLRQV H[LW WKH E
ZLWK UHVSHFW WR WKH )XQG )XQG 6KDUHV PD\ SDUWLFXODUO\ LQ WLPHV RI PDUNHW
DQG RU GHOLVWLQJ

7KH SULFH UHODWLRQVKLS EHWZHHQ WKH QHDU PRQWK 6XJDU )XWXUHV &RQWUDFW WR
ERWK WKH )XQGYfV WRWDO UHWXUQ RYHU WLPH DQG WKH GHJUHH WR ZKLFK VXFK WRW
FRQWUDFWY{V SULFH LV ORZHU WKDQ ODWHU H[SLULQJ FRQWUDFWVY SULFHV D VLWXD
FRQWDQJR DQG DEVHQW WKH LPSDFW RI ULVLQJ RU IDOOLQJ VXJDU SULFHV WKLV FR:
FRXOG LQFXU D SDUWLDO RU WRWDO ORVYV RI \RXU LQYHVWPHQW LQ WKH )XQG

<RX ZLOO KDYH QR ULJKWV WR SDUWLFLSDWH LQ WKH PDQDJHPHQW RI WKH )XQG DQG Z
7KH )XQG SD\V IHHV DQG H[SHQVHV WKDW DUH LQFXUUHG UHJDUGOHVV RI ZKHWKHU LW

7KH )XQG VHHNV WR KDYH WKH FKDQJHV LQ LWV 6KDUHVY 1$9 WUDFN FKDQJHV LQ V
&RQWUDFWY RU IURP WKH XVH RI OHYHUDJH L H WKH 6SRQVRU PDQDJHV WKH )XQG V
LQ %HQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWY DW DQ\ WLPH ZLOO QRW H[FHHGC
VXFFHVVIXOO\ LPSOHPHQW WKLV LQYHVWPHQW VWUDWHJ\ DQG LI WKH )XQG EHFRPHYV
WUDGLQJ SRVLWLRQV VXGGHQO\ WXUQ XQSURILWDEOH

,Q DGGLWLRQ WR %YHQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWYV LI QHFHVVDU\ WK
LQWHUHVWY DUH FRQWUDFWY LQGLYLGXDOO\ QHJIRWLDWHG EHWZHHQ WKHLU SDUWLHYV
WKH )XQG WR FUHGLW ULVN WKDW LWV FRXQWHUSDUW\ PD\ QRW EH DEOH WR VDWLVI\ |



7DEOH RI &RQWHQWYV

7KH UHJXODWLRQ RI FRPPRGLW\ LOWHUHVW WUDQVDFWLRQV LQ WKH 8QLWHG 6WDW F
VXEMHFW WR RQJRLQJ PRGLILFDWLRQ E\ JRYHUQPHQWDO DQG MXGLFLDO DFWLRQ )XW
YXQG RU WKH DELOLW\ RI WKH )XQG WR FRQWLQXH WR LPSOHPHQW LWV LQYHVWPHQW V

J)DLOXUHV RU EUHDFKHYV RI WKH HOHFWURQLF VI\VWHPV RI WKH )XQG WKH 6SRQVRU
)XQGYTV EXVLQHVV RSHUDWLRQV SRWHQWLDOO\ UHVXOWLQJ LQ ILQDQFLDO ORVVHV WEF

‘DU DQG RWKHU JHRSROLWLFDO HYHQWYV LQ HDVWHUQ (XURSH LQFOXGLQJ EXW QRW 1
FRPPRGLW\ SULFHV LQFOXGLQJ HQHUJ\ DQG JUDLQ SULFHV GXH WR WKH UHJLRQYTV LPS
DQG RWKHU VXSSO\ FKDLQ GLVUXSWLRQV 7KHVH HYHQWY DUH XQSUHGLFWDEOH DQG P

7KH )XQG FXUUHQWO\ KDV WZR IXWXUHV FRPPLVVLRQ PHUFKDQWY )&0V WKURXJK ZKl
PD\ OHDG RQH RU ERWK RI WKH )XQG V )&0V WR LPSRVH ULVN PLWLIJDWLRQ SURFHGXU
DFFRXQWDELOLW\ DQG SRVLWLRQ OLPLWYV LPSRVHG E\ IXWXUHV FRQWUDFW H[FKDQJHYV
FRXOG FKDQJH DQG EHFRPH PRUH RU OHVV UHVWULFWLYH RQ WKH )XQGfV DFWLYLW
)XQGTV FXUUHQW )&0V ZHUH WR LPSRVH SRVLWLRQ OLPLWY RU LI DQ\ RWKHU )&0 ZLWK
OLPLWYV WKH )XQG V DELOLW\ WR PHHW LWV LQYHVWPHQW REMHFWLYH FRXOG EH QHJLC
ZLWK LWV )&0V DQG ZLOO FRQWLQXH WR VHHN DGGLWLRQDO UHODWLRQVKLSV ZLWK )&0

7KH RFFXUUHQFH RI D VHYHUH ZHDWKHU HYHQW QDWXUDO GLVDVWHU WHUURULVW DW
+HDOWK 2UJDQL]DWLRQ WKH FRQWLQXDWLRQ RU H[SDQVLRQ RI ZDU RU RWKHU KRVWL(
WKH )XQG DQG LWV LQYHVWPHQWY DQG DOWHU FXUUHQW DVVXPSWLRQV DQG H[SHFW
DPSOLI\LQJ DOUHDG\ H[LVWLQJ JHRSROLWLFDO WHQVLRQV DPRQJ 5XVVLD DQG RWKHU
ERGLHV WR 5XVVLDYV DFWLRQV WKH ODUJHU RYHUDUFKLQJ WHQVLRQV DQG 8NUDLQHT
YRODWLOLW\ JHQHUDOO\ KDYH VHYHUH DGYHUVH HIIHFWV RQ UHJLRQDO DQG JOREDO t
DJULFXOWXUDO IXWXUHV DQG WKH VKDUH SULFH RI WKH )XQG

7KH SULFH SHU SRXQG RI VXJDU LQ WKH 8QLWHG 6WDWHV LV SULPDULO\ D IXQFWLRQ R
VKLSSLQJ GLVUXSWLRQV FROODWHUDO ZDU GDPDJH DQG D FRQWLQXDWLRQ RI WI
DJULFXOWXUDO SURGXFWV DQG VXSSOLHV $V VXFK YRODWLOLW\ WUDGLQJ YROXPHYV
DERYH IDFWRUV WKH 6SRQVRU KDV QR DELOLW\ WR GLVFHUQ ZKHQ YRODWLOLW\ ZLOO

7KH DELOLW\ RI $XWKRUL]J]HG 3DUWLFLSDQWY WR FUHDWH RU UHGHHP VKDUHV PD\ EH
LPSRVLQJ VXFK UHVWULFWLRQV $ VXVSHQVLRQ LQ WKH DELOLW\ RI $XWKRUL]JHG 3D
ZRXOG FRQWLQXH WR VHHN WR WUDFN LWV EHQFKPDUN +RZHYHU ZLWK UHVSHFW WEF
LQYHVWRUYV PD\ KDYH WR SD\ D KLJKHU SULFH WR EX\ VKDUHY DQG UHFHLYH D ORZHU ¢
WKH VXVSHQVLRQ ODVWYV

JRU DGGLWLRQDO ULVNV VHH 3:KDW $UH WKH 5LVN )DFWRUV ,QYROYHG ZLWK DQ ,QYHVWPHQW



7DEOH RI &RQWHQWYV
'"HWHUPLQDWLRQ RI 1$9

7KH )XQGYfV 1$9 LV GHWHUPLQHG DV RI WKH HDUOLHU RI WKH FORVH RI WKH 1HZ <RUN 6W
WUDGLQJ

'"HILQHG 7HUPV

JRU D JORVVDU\ RI GHILQHG WHUPV VHH $SSHQGLJ[ $

%UHDNHYHQ $QDO\VLV

7KH EUHDNHYHQ DQDO\VLVY VHW IRUWK EHORZ LV D KA\SRWKHWLFDO LOOXVWUDWLRQ RI W
VLQJOH VKDUH WR HTXDO WKH DPRXQW LQYHVWHG WZHOYH PRQWKY DIWHU WKH LQYHVWPHQW

VKDUH ZKLFK HTXDOV WKH 1$9 SHU VKDUH DW WKH FORVH RI WUDGLQJ )HEUXDU\ LV DV
PRQWK HQG 1HW $VVHW 9DOXH ,Q RUGHU IRU D K\SRWKHWLFDO LQYHVWPHQW LQ VKDUHV WR E
LQYHVWPHQW ZRXOG KDYH WR JHQHUDWH D RU UHWXUQ

3HU 6KDUH

$VVXPHG LQLWLDO VHOOLQJ SULFH SHU VKDUH

ODQDJHPHQW )HH

(VWLPDWHG %URNHUDJH &RPPLVVLRQV

2WKHU )XQG )HHV DQG ([SHQVHV

,QWHUHVW DQG 2WKHU ,QFRPH

$PRXQW RI WUDGLQJ LQFRPH ORVV UHTXLUHG IRU WKH UHGHPSWLRQ YDOXH DW WKH HQG RI
3HUFHQWDJH RI LQLWLDO VHOOLQJ SULFH SHU VKDUH

,Q RUGHU WR VKRZ KRZ D K\SRWKHWLFDO LQYHVWPHQW LQ VKDUHVY ZRXOG EUHDN HYHQ RY
SHU VKDUH ZKLFK LV EDVHG RQ WKH 1$9 SHU VKDUH RI &$1( DW WKH FORVH RI WUDGLQJ F
RQ D GDLO\ EDVLV WKH EUHDNHYHQ DPRXQW RQ DQ\ JLYHQ GD\ FRXOG EH KLJKHU RU ORZHU

7KH )XQG LV REOLIJDWHG WR SD\ WKH 6SRQVRU D PDQDJHPHQW IHH DW WKH DQQXDO UDWH
HOHFW WR ZDLYH WKH SD\PHQW RI WKH IHH LQ DQ\ DPRXQW DW LWV VROH GLVFUHWLRQ DW D¢
SXUSRVH

5HIOHFWV HVWLPDWHG EURNHUDJH FRPPLVVLRQV DQG IHHV IRU 6XJDU )XWXUHV &RQWUDFW
DFWXDO EURNHUDJH FRPPLVVLRQV DQG WUDGLQJ IHHV SDLG IRU WKH \HDU HQGLQJ 'HFHPEHU

,Q FRQQHFWLRQ ZLWK RUGHUV WR FUHDWH RU UHGHHP EDVNHWY $XWKRUL]HG 3XUFKDVHU\
IHHV DUH GH PLQLPLV LQ DPRXQW DUH SDLG WR WKH )XQGTV FXVWRGLDQ 8 6 %DQN 1 $ WEF
%DVNHW E\ %DVNHW EDVLVY DQG DUH ERUQH E\ WKH $XWKRUL]JHG 3B H¥UFDS\LEW \D QW& KHAGKIP B
YHHVSDJH

2WKHU )XQG )HHV DQG ([SHQVHV DUH DQ HVWLPDWH EDVHG RQ DQ DOORFDWLRQ WR WKH )
WKH )XQG QHW RI DQ\ H[SHQVHV RU PDQDJHPHQW IHH ZDLYHG E\ WKH 6SRQVRU DQG LQFOXGHt
&XVWRGLDQ DQG $GPLQLVWUDWRU IHHV DQG H[SHQVHV 'LVWULEXWLRQ DQG ODUNHWLQJ IHHV
DQG RWKHU FRVWY UHODWHG WR WKH WUDGLQJ DFWLYLWLHV RI WKH )XQG %XVLQHVV 3HUPL
DQG 2WKHU ([SHQVHV 7KH H[SHQVHY SUHVHQWHG DUH EDVHG RQ HVWLPDWHG H[SHQVHV IRU
FRQWUDFWY ZLWK WKLUG SDUW\ VHUYLFH SURYLGHUV DV GLVFXVVHG EHORZ LQ WKH VHFWLI
ZLWK WKH 6SRQVRU DQG 7KLUG 3DUW\ 6HUYLFH 3URYLGHUV ~ 7KH FRVW RI WKHVH IL[HG RU HV
ZKLFK ZDV WKH DSSUR[LPDWH DPRXQW RI DVVHWYV DV RI YJHEUXDU\ 7KH 6SRQVRU FDQ HC
JHQHUDOO\ EH SDLG E\ WKH )XQG DOWKRXJK LW KDV QR FRQWUDFWXDO REOLJDWLRQ WR GR
JHQHUDOO\ EH SDLG E\ WKH )XQG FDQ EH FKDQJHG DW WKH GLVFUHWLRQ Rl WKH 6SRQVRU

7KH )XQG VHHNV WR HDUQ LQWHUHVW DQG RWKHU LQFRPH LQ KLJK FUHGLW TXDOLW\ VKR
WKDW PD\ EH XVHG WR RIIVHW H[SHQVHYVY 7KHVH LQYHVWPHQWY PD\ LQFOXGH EXW DUH QRW
LQYHVWPHQWY LQ FRPPHUFLDO SDSHU &RQVLGHULQJ YDULRXV XQFHUWDLQ IDFWRUV LQ WKH ¢
WV LPSRUWDQW WR QRWH WKDW WKH DFWXDO UDWH PD\ YDU\ DQG QRW DOO DVVHWYV ZLWKL(

7KLV UHSUHVHQWY WKH HVWLPDWHG DSSUR[LPDWH SHUFHQWDJH IRU WKH UHGHPSWLRQ YD
WZHOYH PRQWKY DIWHU WKH LQYHVWPHQW zZDV PDGH 7KH HVWLPDWHG DSSUR[LPDWH SHUFHQ
)XQG DVVHWY QHW DVVHW YDOXH SHU VKDUH DQG VKDUHV RXWVWDQGLQJ DV RI )HEUXDU\
UHODWHG WR WKH )XQG DQG PD\ EH WHUPLQDWHG DW DQ\ WLPH DW WKH GLVFUHWLRQ RI WK}
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2I1THULQJ

8VH RI 3BURFHHGYV

1<6( $UFD 6\PERO

7KH 2I11THULQJ

7KH )XQGYV 6KDUHVY DUH OLVWHG RQ WKH 1<6( $UFD DQG LQYHVWRUV PD\ S
RQO\ RITHUV &UHDWLRQ %DVNHWYVY FRQVLVWLQJ RI 6KDUHV WKURXJK W
PD\ SXUFKDVH &UHDWLRQ %DVNHWYVY FRQVLVWLQJ RI 6KDUHV DW WKH )X

7KH 6SRQVRU DSSOLHVY VXEVWDQWLDOO\ DOO RI WKH )XQGYTV DVVHWYVY WRZI
FDVK HTXLYDOHQWYV 7KH 6SRQVRU GHSRVLWY D SRUWLRQ RI WKH )XQGTV
PHHW LWV FXUUHQW RU SRWHQWLDO PDUJLQ RU FROODWHUDO UHTXLUHPHQ
&RQWUDFWY 7KH )XQG XVHV RQO\ FDVK DQG FDVK HTXLYDOHQWY WR VDWIL
KROG RU WUDGH WKH )XQGYV DVVHWYV ZLOO EH EDVHG LQ WKH 8QLWHG 6WL
EHOLHYHVY WKDW DSSUR[LPDWHO\ Rl WKH )XQGfV DVVHWYV ZLOO QRUPDOO
&RQWUDFWYVY +RZHYHU IURP WLPH WR WLPH WKH SHUFHQWDJH RI DVVHWYV I
VXFK UDQJH 7KH UHPDLQLQJ SRUWLRQ RI WKH )XQGTVY DVVHWYV LV KHOG LC(
WKHVH LOQYHVWPHQWY LV UHWDLQHG IRU WKH )XQGTV EHQHILW

18 $1(°

&UHDWLRQ DQG 5HSEXWERRUWR]@IG 3XUFKDVHUYV SD\ D IHH SHU RUGHU WR FUHDWH &UHDWLRQ ¢

SDLG WR WKH &XVWRGLDQ $XWKRUL]JHG 3XUFKDVHUV DUH QRW UHTXLUHG V
SULFH RI 6KDUHV RIITHUHG LQ &UHDWLRQ %DVNHWV LV WKH WRWDO 1%$9 RI W
GLYLGHG E\ WKH QXPEHU RI LVVXHG DQG RXWVWDQGLQJ 6KDUHYV

,QWHU 6HULHV /LPLWDWHRMKRQXQG LV FXUUHQWO\ RQH RI ILYH VHSDUDWH VHULHV RI WKH 7UX

/ILDELOLW\

IRUPHG DQG ZLOO EH RSHUDWHG ZLWK WKH JRDO WKDW WKH )XQG DQG DQ\
VHULHVY DQG D VHULHV ZLOO QRW EH UHVSRQVLEOH IRU RU DIIHFWHG E\ DC
FUHGLWRU RU VKDUHKROGHU LQ DQ\ SDUWLFXODU VHULHV VXFK DV WKH )>
LOQGHEWHGQHVY RU 6KDUHV WKH FUHGLWRU RU VKDUHKROGHU FRXOG UHF
GHEWY DQG RWKHU REOLJDWLRQV LQFXUUHG FRQWUDFWHG IRU RU RWKHU:
RQO\ DJDLQVW WKH DVVHWYV RI WKDW VHULHV DQG QRW DJDLQVW DQ\ RWEk
DVVHWY RI WKH )XQG DQG DQ\ RWKHU VHULHY ZLOO LQFOXGH RQO\ WKRVH
VHULHV RQ DFFRXQW RI DQG IRU WKH EHQHILW RI WKDW VHULHV LQFOXGLC
6KDUHV LQ D VHULHV

5HILVWUDWLRQ &O,HBBUNYQENIDAEHUWLILFDWHY DUH QRW LVVXHG IRU WKH 6KDUHV ,QVWHDG ¢

6HWWOHPHQW

1HW $VVHW 9DOXH

GHSRVLWHG E\ WKH WUDQVIHU DJHQW ZLWK WKH '"HSRVLWRU\ 7UXVW &RPSD
'7& 7KH JOREDO FHUWLILFDWHY HYLGHQFH DOO RI WKH 6KDUHV RXWVWDQG
ERRN HQWU\ VA\VWHP ZKLFK PHDQV WKDW 6KDUHKROGHUV DUH OLPLWHG WKk
FRPSDQLHV 3'7& 3DUWLFLSDQWV’ WKRVH ZKR PDLQWDLQ HLWKHU GLUHF
3,QGLUHFW 3DUWLFLSDQWYV’ DQG WKRVH ZKR KROG LQWHUHVWY LQ WK
ZKR VDWLVI\ WKH UHTXLUHPHQWY IRU WUDQVIHUV RI 6KDUHV '7& 3DUWLFL:
SDUWLFLSDQWVYT DFFRXQWV LQ '7& ZLOO IROORZ WKH GHOLYHU\ SUDFWLFH D
6\VWHP 6KDUHV DUH FUHGLWHG WR '7& 3DUWLFLSDQWVY VHFXULWLHV DFFR

7KH 1$9 LV FDOFXODWHG E\ WDNLQJ WKH FXUUHQW PDUNHW YDOXH RI WKH
EDODQFH E\ WKH QXPEHU RI 6KDUHV 8QGHU WKH )XQGTV FXUUHQW RSHUDW
DV 8 6 %DQN *OREDO )XQG 6HUYLFHV 3*OREDO )XQG 6HUYLFHV" WKH )XQG!
RI WKH HDUOLHU RI S P (7 RUWKH FORVH RI WKH 1HZ <RUN 6WRFN ([FKD:
QHW DVVHW YDOXH HYHU\ VHFRQGVY WKURXJKRXW HDFK GD\ WKDW WKH )>
JXWXUHVY PDLQ SULFLQJ PHFKDQLVP LV RSHQ



7DEOH RI &RQWHQWYV

)XQG ([SHQVHV 7KH )XQG SD\V WKH 6SRQVRU D PDQDJHPHQW IHH DW DQ DQQXDO UDWH RI
UHVSRQVLEOH IRU RWKHU RQJRLQJ IHHV FRVWYV DQG H[SHQVHV RI LWV RSI
LQFXUUHG LQ FRQQHFWLRQ ZLWK WKH WUDGLQJ DFWLYLWLHV Rl WKH )XQG
WKH )XQG RU RIITHULQJ 6KDUHV RI WKH )XQG LLL WKH URXWLQH H[SHQVHV
PDLOLQJ RI PRQWKO\ TXDUWHUO\ DQQXDO DQG RWKHU UHSRUWY UHTXLUHC
PHHWLQJY DQG SUHSDULQJ SULQWLQJ DQG PDLOLQJ SUR[\ VWDWHPHQWYV W
UHGHPSWLRQ RI 6KDUHV Y SD\PHQW IRU URXWLQH VHUYLFHV RI WKH 7UX"
URXWLQH DFFRXQWLQJ ERRNNHHSLQJ FXVWRG\ DQG WUDQVIHU DJHQF\ VH
$IILOLDWHV Rl WKH 6SRQVRU YLL SRVWDJH DQG LQVXUDQFH YLLL FRVW
FRVWV Rl SUHSDUDWLRQ RI DOO IHGHUDO VWDWH ORFDO DQG IRUHLJQ WEC

)XQG [ SD\PHQW IRU PDUNHWLQJ VHUYLFHV DQG [L H[WUDRUGLQDU\ H[SH
OLWLIJDWLRQ FRVWY DQG DQ\ LQGHPQLILFDWLRQ UHODWHG WKHUHWR 7KH
LQ D VLQJOH 6KDUH GXULQJ WKH ILUVW WZHOYH PRQWKYV RI RZQHUVKLS 1

H[SHQVHV DUH H[SUHVVHG DV D SHUFHQWDJH RI WKH QHW DVVHW YDOXH D’
H[SHQVHV RU PDQDJHPHQW IHHV ZDLYHG E\ WKH 6SRQVRU 7KH 6SRQVRU PD
SRUWLRQ RI LWV PDQDJHPHQW IHH WR RIIVHW H[SHQVHV WKDW ZRXOG RWI

*HQHUDO H[SHQVHV RI WKH 7UXVW ZLOO EH DOORFDWHG DPRQJ WKH H[LVWL
WKH 6SRQVRU LQ LWV GLVFUHWLRQ 7KH 7UXVW PD\ EH UHTXLUHG WR LQGH
WR LQGHPQLI\ WKH 7UXVWHH 'LVWULEXWRU RU $GPLQLVWUDWRU XQGHU FF

7HUPLQDWLRQ (YH@WN 7UXVW DQG WKH )XQG VKDOO FRQWLQXH LQ H[LVWHQFH IURP WKH GDW|
FDVH PD\ EH LV VRRQHU WHUPLQDWHG XSRQ WKH RFFXUUHQFH RI FHUWDLC
WKH ILOLQJ RI D FHUWLILFDWH Rl GLVVROXWLRQ RU FDQFHOODWLRQ RI WKl
6SRQVRU XQOHVV VKDUHKROGHUYV KROGLQJ D PDMRULW\ RI WKH RXWVWDC
QLQHW\ GD\V DIWHU VXFK HYHQW WR FRQWLQXH WKH EXVLQHVV RI WKF
HYHQW ZKLFK ZRXOG PDNH WKH H[LVWHQFH Rl WKH 7UXVW RU WKH )XQG XQ
6SRQVRUTV UHJLVWUDWLRQ DV D &32 ZLWK WKH &)7& RU PHPEHUVKLS ZLWK
)XQG D YRWH E\ WKH VKDUHKROGHUY KROGLQJ DW OHDVW VHYHQW\ ILY
WRJHWKHU DV D VLQJOH FODVV WR GLVVROYH WKH 7UXVW VXEMHFW WR F
7UXVW RU WKH )XQG VXEMHFW WR FHUWDLQ FRQGLWLRQV WKH 7UXVW
,QYHVWPHQW &RPSDQ\ $FW RI DQG '7& LV XQDEOH RU XQZLOOLQJ WR
UHSODFHPHQW LV XQDYDLODEOH 8SRQ WHUPLQDWLRQ RI WKH )XQG WKH D
GLVFKDUJHG RU RWKHUZLVH SURYLGHG IRU LQ WKH RUGHU RI SULRULW\ DV
)XQG VKDOO WKHQ EH GHWHUPLQHG E\ WKH 6SRQVRU 7KHUHXSRQ WKH DV
DFFRUGDQFH ZLWK WKHLU 6KDUHV

$XWKRUL]JHG 3XUFEDOVIHWW RI WKH )XQGTV $XWKRUL]JHG 3XUFKDVHUYV DV RI WKH GDWH RW WIKEX"
DQG $XWKRUL]JHGRIXBBKBVHWXWKRUL]J]HG 3XUFKDVHUV PXVW EH UHJLVWLE
SDUWLFLSDQWYV VXFK DV EDQNV DQG RWKHU ILQDQFLDO LQVWLWXWLRQV
WUDQVDFWLRQV DQG '7& 3DUWLFLSDQWY 7R EHFRPH DQ $XWKRUL]JHG 3X
$IJUHHPHQW ZLWK WKH 6SRQVRU



7DEOH RI &RQWHQWYV
+$7 $5( 7+( 5,6. )$&7256 ,192/9(' :,7+ $1 ,19(670(17 ,1 7+( )81

<RX VKRXOG FRQVLGHU FDUHIXOO\ WKH ULVNV GHVFULEHG EHORZ EHIRUH PDNLQJ DQ |
WKLV SURVSHFW¥VD @® &/NMHKIFYDQFPEDO VWDWHPHQWY DQG WKH UHODWHMGFRRRVMERY DWERQ SR U5H
&HUWDLQ ,QIRUPDWLRQ

5LVNV $VVRFLDWHG ZLWK ,QYHVWLQJ 'LUHFWO\ RU ,QGLUHFWO\ LQ 6XJDU

,QYHVWLQJ LQ %HQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWYV VXEMHFWV WKH )XQG WR WKH L
WKH SULFH R/ 6KIDHI X Q G

7KH )XQG LV VXEMHFW WR WKH ULVNV DQG KD]DUGV RI WKH ZRUOG VXJDU PDUNHW EHFL
VRXUFHV IRU WKH SURGXFWLRQ RI VXJDU DUH VXJDUFDQH DQG VXJDU EHHWV ERWK RI ZKLFKk
LQKHUHQW LQ WKH ZRUOG VXJDU PDUNHW PD\ FDXVH WKH SULFH RI VXJDU DQG WKH )XQGTV 6
LQ WKH )XQG

" 7KH JOREDO SULFH DQG DYDLODELOLW\ RI VXJDU LV LQIOXHQFHG E\ HFRQRPLF DQG LQGXV\
GLVHDVH ZHHG FRQWURO ZDWHU DYDLODELOLW\ YDULRXV SODQWLQJ JURZLQJ RU KDUY
GLIILFXOW WR DQWLFLSDWH DQG ZKLFK FDQQRW EH FRQWUROOHG XQFRQWUROOHG ILUHV
UHJXODWRU\ UHVWULFWLRQV IOXFWXDWLRQ RI VKLSSLQJ UDWHV FXUUHQF\ H[FKDQJH UDW
SURGXFH HWKDQRO KDV DOVR EHHQ D VLJQLILFDQW IDFWRU DIIHFWLQJ WKH SULFH RI VXJD
UHJLRQDO DQG ORFDO HFRQRPLF FRQGLWLRQV DQG GHPRJUDSKLF WUHQGYV 7KH VSUHDG R
KDYH FUHDWHG GHPDQG IRU VXJDU $Q LQIOX[ RI SHRSOH LQ GHYHORSLQJ FRXQWULHV PRYI
VXJDU SURGXFWYV DQG PLJKW DOVR UHGXFH VXJDU SURGXFWLRQ LQ UXUDO DUHDV RQ DFFR
2Q WKH RWKHU KDQG SXEOLF KHDOWK FRQFHUQV UHJDUGLQJ REHVLW\ KHDUW GLVHDVH Dt
RI WKH WLPH LW WDNHV WR JURZ VXJDUFDQH DQG VXJDU EHHWYVY DQG WKH FRVW RI QHZ IDF
LQ D FRVW HIIHFWLYH PDQQHU LQ UHVSRQVH WR DQ LQFUHDVH LQ GHPDQG IRU VXJDU

" 6XJDU SURGXFWLRQ LV VXEMHFW WR 8QLWHG 6WDWHY IHGHUDO VWDWH DQG ORFDO SROLF
DJULFXOWXUDO LQGXVWU\ VXFK DV WD[HV WDULIIV GXWLHV VXEVLGLHV LQFHQWLYHV DI
FRPPRGLW\ SURGXFWVY FDQ LQIOXHQFH WKH SODQWLQJ RI FHUWDLQ FURSYV WKH ORFDWLR:
LQGXVWU\ SURILWDELOLW\ O0DQ\ IRUHLJQ FRXQWULHYV VXEVLGL]H VXJDU SURGXFWLRQ UHV
LPSRVH WDULIIV DQG LPSRUW UHVWULFWLRQV RQ VXJDU LPSRUWV 6XJDU SURGXFHUV DOV}
UHJXODWLQJ WKH XVH RI FHUWDLQ SHVWLFLGHYV

" 6HDVRQDO IOXFWXDWLRQV LQ WKH SULFH RI VXJDU PD\ FDXVH ULVN WR DQ LQYHVWRU EHF
F\FOH ,Q WKH IXWXUHVY PDUNHW FRQWUDFWYVY H[SLULQJ GXULQJ WKH KDUYHVW VHDVRQ DUt
KDUYHVW VHDVRQV YDULHV IURP FRXQWU\ WR FRXQWU\ SULFHV RI 6XJDU )XWXUHV &RQWU
VHDVRQ LQ %UD]JLO WKH ZRUOGTY OHDGLQJ SURGXFHU RI VXJDUFDQH 7KXV VHDVRQDO IO
SDUWLFXODUO\ LI WKH LQYHVWRU QHHGVY WR VHOO 6KDUHV ZKHQ WKH %HQFKPDUN &RPSRQF
VSULQJ RU HDUO\ VXPPHU

" 7KH )XQG FXUUHQWO\ KDV WZR IXWXUHV FRPPLVVLRQ PHUFKDQWYV )&0V WKURXJK ZKLFK L
OHDG RQH RU ERWK RI WKH )XQG V )&0V WR LPSRVH ULVN PLWLIJDWLRQ SURFHGXUHV WKDW
DFFRXQWDELOLW\ DQG SRVLWLRQ OLPLWYV LPSRVHG E\ IXWXUHV FRQWUDFW H[FKDQJHV DV C
FKDQJH DQG EHFRPH PRUH RU OHVV UHVWULFWLYH RQ WKH )XQGTV DFWLYLWLHY GHSHQGL!
FXUUHQW )&0 ZHUH WR LPSRVH SRVLWLRQ OLPLWY RU LI DQ\ RWKHU )&0 ZLWK ZKLFK WKH )X
)XQG V DELOLW\ WR PHHW LWV LQYHVWPHQW REMHFWLYH FRXOG EH QHJDWLYHO\ LPSDFWHC
DQG ZLOO FRQWLQXH WR VHHN DGGLWLRQDO UHODWLRQVKLSYV ZLWK )&0V DV QHHGHG

$Q LOYHVWPHQW LQ WKH )XQG LV VXEMHFW WR FRUUHODWLRQ ULVN <RXU UHWXUQ RQ DQ LQY
)XQ® 1$9 DQG WKH VSRW SULFH RI VXJDU

7KHUH LV D ULVN WKDW FKDQJHV LQ WKH SULFH RI 6KDUHV RQ WKH 1<6( $UFD ZLOO QRW
FRUUHODWH ZLWK FKDQJHV LQ WKH SULFH Rl WKH %HQFKPDUN DQG RU FKDQJHV LQ WKH SULF
RQ FHUWDLQ IDFWRUV DVVRFLDWHG ZLWK HDFK Rl WKHVH FRUUHODWLRQV ZKLFK DUH GLVFXV
)XQG
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7KH %HQFKPDUN LV QRW GHVLJQHG WR FRUUHODWH ZLWK WKH VSRW SULFH RI VXJDU DQG WK
FKDQJHV LQ WKH VSRW SULFH RI VXJDU 7KHUHIRUH \RX PD\ QRW EH DEOH WR HIIHFWLYHO\ X

7KH %HQFKPDUN &RPSRQHQW )XWXUHV &¢RQWUDFWY UHIOHFW WKH SULFH RI VXJDU IRU I
EHWZHHQ FKDQJHV LQ VXFK 6XJDU )XWXUHV &RQWUDFWYV DQG WKH VSRW SULFH RI VXJDU ZLO
VXJDU PD\ UHVXOW IURP WKH W\SLFDO VHDVRQDO IOXFWXDWLRQV LQ VXJDU SULFHV GLVFXVV}
&RPSRQHQW )XWXUHV &RQWUDFWYV WHFKQLFDO IDFWRUV LQ WKH WUDGLQJ RI %HQFKPDUN &R
D ZHDN FRUUHODWLRQ EHWZHHQ WKH %HQFKPDUN DQG WKH VSRW SULFH RI VXJDU WKHQ WKF
WR HITHFWLYHO\ XVH WKH )XQG DV D ZzD\ WR KHGJH WKH ULVN RI ORVVHV LQ \RXU VXJDU UHO

&KDQJHV LQMWKS$9)RDGQRW FRUUHODWH ZHOO ZLWK FKDQJHV LQ WKH SULFH RI WKH %HQFKPDU
)XQG DV D ZzD\ WR KHGJH DJDLQVW VXJDU UHODWHG ORVVHV RU DV D ZD\ WR LQGLUHFWO\ LQ)\

7KH 6SRQVRU HQGHDYRUV WR LQYHVW WKH )XQGYfV DVVHWY DV IXOO\ DV SRVVLEOH LQ
FRUUHODWH ZLWK WKH FKDQJHV LQ WKH %HQFKPDUN +RZHYHU FKDQJHV LQ WKH )XQGYfV 1$9 |
WKRVH VHW IRUWK EHORZ

" 7KH )XQG LQFXUV FHUWDLQ H[SHQVHV LQ FRQQHFWLRQ ZLWK LWV RSHUDWLRQV DQG KR
PDUJLQ DQG RWKHU OLTXLGLW\ SXUSRVHV DQG WR PHHW UHGHPSWLRQV WKDW PD\ EH (
FRUUHODWLRQ EHWZHHQ FKDQJHV LQ WKH )XQGYTV 1%$9 DQG FKDQJHV LQ WKH %HQFKPDUI

" 7KH 6SRQVRU PD\ QRW EH DEOH WR LQYHVW WKH )XQGYfVY DVVHWV LQ %HQFKPDUN &RPS
WKH )XQGYTV 1$9 $V D VWDQGDUGL]HG FRQWUDFW D VLQJOH 6XJDU )XWXUHV &RQWUDFW
WKH VDOH RI D &UHDWLRQ %DVNHW LV XQOLNHO\ WR EH DQ H[DFW PXOWLSOH RI WKDW
RI WKH &UHDWLRQ %DVNHW LQ VXFK IXWXUHV FRQWUDFWV )RU H[DPSOH DVVXPLQJ WKI
WKH QRWLRQDO DPRXQW RI D 6XJDU )XWXUHV &RQWUDFW LV WKH )XQG FRXOG RQ
KLOH WKH )XQG PD\ EH EHWWHU DEOH WR DFKLHYH WKH H[DFW DPRXQW RI H[SRVXUH V
WKHUH LV QR DVVXUDQFH WKDW WKH 6SRQVRU ZLOO EH DEOH WR FRQWLQXDOO\ DGMX\
$Q\ DPRXQWY QRW LQYHVWHG LQ %HQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWYV DUH F

" $V )XQG DVVHWV LQFUHDVH WKHUH PD\ EH PRUH RU OHVV FRUUHODWLRQ 2Q WKH RQH
JXWXUHV &RQWUDFWYV ZLWK D QRWLRQDO DPRXQW WKDW LV FORVHU RQ D SHUFHQWDJH E
YDOXH RI D VLQJOH IXWXUHV FRQWUDFW LW FDQ SXUFKDVH RQO\ IRXU IXWXUHV FRQW!
PDUNHW 2Q WKH RWKHU KDQG LI WKH )XQGYfV 1%$9 LV HTXDO WR WLPHV WKH YDOXH
UHVXOWLQJ LQ H[SRVXUH +RZHYHU DW FHUWDLQ DVVHW OHYHOV WKH )XQG PD\ EH
RU DFFRXQWDELOLW\ OHYHOV LPSRVHG EQ WWKH ¥ )7 & QR Y ®& A HWH QAHKYHD QXM B [ER R Q GHOLNHC
LQWHUHVWY QRW VXEMHFW WR WKHVH SRVLWLRQ OLPLWY RU DFFRXQWDELOLW\ OHYHO
)XQGYV 1$9 DQG WKH %HQFKPDUN PD\ EH ORZHU ,Q FHUWDLQ FLUFXPVWDQFHV SRVLWLR
WKDW ZLOO EH VROG

" 7KH )XQG KDV QRW DSSURDFKHG H[LVWLQJ SRVLWLRQ DFFRXQWDELOLW\ OHYHOV RI LW
,QWHUFRQWLQHQWDO ([FKDQJH ,&( ZLWK D FRQWUDFW OLPLW T7KHUH LV QR ZD\ WF
DFFRXQWDELOLW\ OHYHOV &XUUHQWO\ WKH )XQG KROGV MXVW RYHU IRXU SHUFHQW X
SXUFKDVLQJ VXJDU LQWHUHVWY RQ IRUHLJQ H[FKDQJHV ,QVWHDG WKH IXQG ZRXOG IL
6XJDU IXWXUHV LQ WKH VDPH FRQWUDFW VL]H DQG LQ WKH VDPH FRQWUDFW PRQWKV D
OHYHOV DUH FRQWUDFWY RQ WKH 1<0(;

" 7KH )XQG FXUUHQWO\ KDV WZR IXWXUHV FRPPLVVLRQ PHUFKDQWY WKURXJK ZKLFK LW I
PDUNHW PD\ OHDG RQH RU ERWK RI WKH )XQG V )&0V WR LPSRVH ULVN PLWLJDWLRQ SUF
EH\RQG WKH DFFRXQWDELOLW\ DQG SRVLWLRQ OLPLWYV LPSRVHG E\ IXWXUHV FRQWUDF'
ILQDQFLDO FHLOLQJ RQ LQLWLDO PDUJLQ WKDW FRXOG FKDQJH DQG EHFRPH PRUH RU O
EH\RQG WKH 6SRQVRUTV FRQWURO ,I WKH )XQGYfV RWKHU FXUUHQW )&0 ZHUH WR LPSRYV
UHODWLRQVKLS LQ WKH IXWXUH ZHUH WR LPSRVH SRVLWLRQ OLPLWV WKH )XQG V DELO
WR PRQLWRU DQG PDQDJH LWV H[LVWLQJ UHODWLRQVKLSV ZLWK LWV )&0V DQG ZLOO FR

, ] FKDQJHV LQ WKH )XQGYfV 1$9 GR QRW FRUUHODWH ZLWK FKDQJHV LQ WKH %YHQFKPDUN
VXJDU UHODWHG ORVVHV RU LQGLUHFWO\ LQYHVW LQ VXJDU
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&KDQJHV LQ WKH SWLEFKDRHW IRH) )WRB 1<6( $UFD PD\ QRW FRUUHODWH S EHKDBW BV Z | IVWWKKRK/DYQD Ul
WKHQ \RX PD\ QRW EH DEOH WR HIIHFWLYHO\ XVH WKH )XQG WR KHGJH DJDLQVW VXJDU UHOD\

:KLOH LW LV H[SHFWHG WKDW WKH WUDGLQJ SULFHV RI WKH 6KDUHYV ZLOO IOXFWXDWH L
LQIOXHQFHG E\ RWKHU IDFWRUV LQFOXGLQJ WKH VXSSO\ RI DQG GHPDQG IRU WKH 6KDUHV ZI
QRW WUDGH DW DSSUHFLDEOH GLVFRXQWYVY IURP DQG RU SUHPLXPV WR WKH )XQGYfV 1%$9 7KL\
FKDQJHV LQ WKH VSRW SULFH RI VXJDU HYHQ LI WKH )XQGTV 1$9 ZHUH FORVHO\ WUDFNLQJ Pk
XVH WKH )XQG WR KHGJH WKH ULVN RI ORVVHV LQ \RXU VXJDU UHODWHG WUDQVDFWLRQV RU

7KH )XQG PD\ H[SHULHQFH D ORVV LI LW LV UHTXLUHG WR VHOO FDVK HTXLYDOHQWY DW D SU

, WKH )XQG LV UHTXLUHG WR VHOO LWV FDVK HTXLYDOHQWY DW D SULFH ORZHU WKDQ !
DGYHUVHO\ LPSDFW WKH SULFH RI WKH 6KDUHY DQG PD\ GHFUHDVH WKH FRUUHODWLRQ EHWZ
HTXLYDOHQWYVY KHOG E\ WKH )XQG JHQHUDOO\ PRYHV LQYHUVHO\ ZLWK PRYHPHQWYV LQ LQWHUI
IOXFWXDWLRQV DV D UHVXOW RI FKDQJHV LQ LQWHUHVW UDWHYV :KLOH WKH VKRUW WHUP QD'
ZKLFK WKH )XQG LV VXEMHFW LW LV SRVVLEOH WKDW WKH FDVK HTXLYDOHQWY KHOG E\ WKH

&HUWDLQ RWVWIQH XV HQWY FRXOG EH LOOLTXLG ZKLFK FRXOG FDXVH ODUJH ORVVHV WR LQ

7KH )XQG PD\ QRW DOZD\V EH DEOH WR OLTXLGDWH LWV SRVLWLRQV LQ LWV LQYHVWPH
YROXPH OLPLWYV LPSRVHG E\ H[FKDQJHV RU RWKHU UHJXODWRU\ RUJDQL]DWLRQV RU ODFN RI
ZKHQ WKHUH LV D UHODWLYHO\ VPDOO YROXPH RI EX\ DQG VHOO RUGHUYV LQ D PDUNHW /LPLW
OHYHOV SRVLWLRQ OLPLWV DQG SULFH IOXFWXDWLRQ OLPLWYV PD\ FRQWULEXWH WR D ODFN
FRQWUDFWY PD\ EH LOOLTXLG EHFDXVH WKH\ DUH FRQWUDFWYVY EHWZHHQ WZR SDUWLHV DQG
FRQVHQW &RQYHUVHO\ D FRXQWHUSDUW\ PD\ JLYH LWV FRQVHQW EXW WKH )XQG VWLOO PD
FRQFHUQV UHJDUGLQJ WKH FRXQWHUSDUW\YV FUHGLW ULVN

$ PDUNHW GLVUXSWLRQ VXFK DV D IRUHLJQ JRYHUQPHQW WDNLQJ SROLWLFDO DFWLRQ"
DQRWKHU PDMRU H[SRUW FDQ DOVR PDNH LW GLIILFXOW WR OLTXLGDWH D SRVLWLRQ 8QH[SHF
,Q DGGLWLRQ WKH )XQG GRHV QRW LQWHQG DW WKLV WLPH WR HVWDEOLVK D FUHGLW IDFLOL
FDVK DQG FDVK HTXLYDOHQWYV WKDW LW KROGV WR PHHW LWV OLTXLGLW\ QHHGY 7KH DQWLF
ZLOO DFTXLUH RU HQWHU LQWR IRU WKH )XQG LQFUHDVHV WKH ULVN RI LOOLTXLGLW\ %HFDXV
PRUH GLIILFXOW WR OLTXLGDWH DW IDYRUDEOH SULFHV LQ SHULRGV RI LOOLTXLG PDUNHWYV D

] WKH QDWXUH RI WKH SDUWLFLSDQWY LQ WKH IXWXUHV PDUNHW VKLIWV VXFK WKDW VXJDU S
DW KLJKHU IXWXUHV SULFHV RU FKRRVH RWKHU VXJDU LQWHUHVWYV

7KH FKDQJLQJ QDWXUH RI WKH SDUWLFLSDQWYVY LQ WKH VXJDU PDUNHW ZLOO LQIOXHQFF
SURGXFHUV ZLOO W\SLFDOO\ VHHN WR KHGJH DJDLQVW IDOOLQJ VXJDU SULFHV E\ VHOOLQJ 6’
WKH IXWXUHV PDUNHW SULFHV RI 6XJDU )XWXUHV &RQWUDFWY ZLOO W\SLFDOO\ EH EHORZ HJ[S
WKH SXUFKDVHUV RI WKH VXJDU ZKR SXUFKDVH 6XJDU )XWXUHV &RQWUDFWV WR KHGJH DJDLC
IXWXUH VSRW SULFHV 7KLV FDQ KDYH VLJQLILFDQW LPSOLFDWLRQV IRU WKH )XQG ZKHQ LW L"
&RQWUDFW DQG SXUFKDVH D QHZ 6XJDU )XWXUHV &¢RQWUDFW RU WR VHOO D 6XJDU )XWXUHV

6WRUDJH FRVWY FRXOG LPSDFW WKH YDOXH RI WKH %HQFKPDUN &RPSRQHQW )XWXUHV &RQWI

6WRUDJH FRVWY DVVRFLDWHG ZLWK SXUFKDVLQJ VXJDU FRXOG UHVXOW LQ FRVWYV DQG
RWKHU VXJDU LQWHUHVWY 6WRUDJH FRVWYV LQFOXGH WKH WLPH YDOXH RI PRQH\ LOQYHVWHG
EHQHILWYV IURP RZQHUVKLS RI VXJDU WKDW DUH QRW REWDLQHG E\ WKH KROGHU RI D IXWXUF
GHOLYHU\ DQG WKH SULFLQJ RI EDFN PRQWK FRQWUDFWY WKH EDFN PRQWK LV DQ\ IXWXUH C
VWRUDJH FRVWY FKDQJH IRU VXJDU ZKLOH WKH )XQG KROGV 6XJDU ,QWHUHVWYVY WKH YDOXH F
FKDQJH DV ZHOO
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7KH SULFH UHODWLRQVKLS EHWZHHQ WKH %HQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWYV DW
&RPSRQHQW )XWXUHV &RQWUDFWY RQ WKH QH[W URIPAVRWWE DHOWXYQ WD\QIEQW KPHD 'G HB 8 B HWWRR2Z
VXJIJDU SULFH LQGLFHV

7KH GHVLJQ RI WKH )XQGTV %HQFKPDUN LV VXFK WKDW WKH %HQFKPDUN &RPSRQHQW )}
EH UROOHG SHULRGLFDOO\ WR UHIOHFW WKH FKDQJLQJ FRPSRVLWLRQ RI WKH %HQFKPDUN )RL
FRQWUDFW VXFK FRQWUDFW ZLOO QR ORQJHU EH D %HQFKPDUN &RPSRQHQW )XWXUHV &RQWL
%HQFKPDUN ,Q WKH HYHQW RI D VXJDU IXWXUHV PDUNHW ZKHUH QHDU WR H[SLUH FRQWUDFW
SEDFNZDUGDWLRQ ~ WKHQ DEVHQW WKH LPSDFW RI WKH RYHUDOO PRYHPHQW LQ VXJDU SULFH
DSSURDFK H[SLUDWLRQ $V D UHVXOW WKH )XQG PD\ EHQHILW EHFDXVH LW ZRXOG EH VHOOL
&RQYHUVHO\ LQ WKH HYHQW RI D VXJDU IXWXUHV PDUNHW ZKHUH QHDU WR H[SLUH FRQWUDFV
SFRQWDQJR ~ WKHQ DEVHQW WKH LPSDFW RI WKH RYHUDOO PRYHPHQW LQ VXJDU SULFHV WKH
DSSURDFK H[SLUDWLRQ $V D UHVXOW WKH )XQGTV WRWDO UHWXUQ PD\ EH ORZHU WKDQ PLJ]
PRUH H[SHQVLYH RQHV 7KH LPSDFW RI EDFNZDUGDWLRQ DQG FRQWDQJR PD\ OHDG WKH WRWC
UHIHUHQFHV VXFK DV WKH VSRW SULFH RI VXJDU ,Q WKH HYHQW RI D SURORQJHG SHULRG R
VLIJQLILFDQW QHJDWLYH LPSDFW RQ WKH )XQGTV 1$9 DQG WRWDO UHWXUQ DQG \RX FRXOG LQ

5HIXODWLRQ RI WKH FRPPRGLW\ LQWHUHVWY DQG FRPPRGLW\ PDUNHWYV LV HI[WHQVLYH DQG |
PD\ VLIJQLILFDQWO\ DQG DGYHUVHO\ DIIHFW WKH )XQG

7KH UHJXODWLRQ RI IXWXUHV PDUNHWYV IXWXUHYVY FRQWUDFWY DQG IXWXUHV H[FKDQJH
WR WDNH H[WUDRUGLQDU\ DFWLRQV LQ WKH HYHQW RI D PDUNHW HPHUJHQF\ LQFOXGLQJ IRU
UHTXLUHPHQWY WKH HVWDEOLVKPHQW RI GDLO\ SULFH OLPLWY DQG WKH VXVSHQVLRQ RI WU

7KH UHJXODWLRQ RI FRPPRGLW\ LQWHUHVW WUDQVDFWLRQV LQ WKH 8QLWHG BWDWHV L
JRYHUQPHQWDO DQG MXGLFLDO DFWLRQ ,Q DGGLWLRQ WKH )XQG LV VXEMHFW WR VLJQLILFD
WKH 6KDUHV DUH SXEOLFO\ WUDGHG 7KHUH LV D SRVVLELOLW\ RI IXWXUH UHJXODWRU\ FKDQ.
LOQYHVWPHQW LQ WKH )XQG RU WKH DELOLW\ IRU WKH )XQG WR FRQWLQXH WR LPSOHPHQW LV
LPSRVVLEOH WR SUHGLFW EXW FRXOG EH VXEVWDQWLDO DQG DGYHUVH

,/ \RX DUH LQYHVWLQJ LQ WKH )XQG IRU SXUSRVHV RI KHGJLQJ \RX PLJKW EH VXEMHFW WR VIt
KHGJLQJ SXUSRVHV 7KH )XQG ZDV QRW GHVLJQHG IRU KHGJLQJ SXUSRVHV WKRVH XVLQJ WKF

$Q LQYHVWPHQW LQ WKH )XQG PD\ SURYLGH \RX OLWWOH RU QR GLYHUVLILFDWLRQ EHQHILWYV
RWKHU LQYHVWPHQWY DQG \RX PD\ VXIIHU ORVVHV RQ \RXU LQYHVWPHQW LQ WKH )XQG DW W

,W FDQQRW EH SUHGLFWHG WR ZKDW H[WHQW WKH SHUIRUPDQFH RI %HQFKPDUN &RPSRQC
EURDGHU DVVHW FODVVHV VXFK DV VWRFNV DQG ERQGV ,I WKH )XQGYV SHUIRUPDQFH ZHUH W
GLYHUVLILFDWLRQ EHQHILWY IURP DQ LQYHVWPHQW LQ WKH 6KDUHV ,Q VXFK D FDVH WKH )X
ORVVHV RQ \RXU LQYHVWPHQW LQ WKH )XQG DW WKH VDPH WLPH \RX LQFXU ORVVHV ZLWK U}

9DULDEOHYV VXFK DV GURXJKW IORRGY ZHDWKHU HPEDUJRHVY PDUNHW GLVUXSWLRQV
LQWHUHVW SULFHV WKDQ RQ WUDGLWLRQDO VHFXULWLHYVY DQG EURDGHU ILQDQFLDO PDUNHW\
LQYHVWPHQWY WR JUHDWHU YRODWLOLW\ WKDQ LQYHVWPHQWY LQ WUDGLWLRQDO VHFXULWL

/IRZHU FRUUHODWLRQ VKRXOG QRW EH FRQIXVHG ZLWK QHJDWLYH FRUUHODWLRQ ZKHU
KLVWRULFDO HYLGHQFH WKDW WKH VSRW SULFH RI VXJDU DQG SULFHV RI RWKHU ILQDQFLDO
FRUUHODWLRQ WKH )XQG FDQQRW EH H[SHFWHG WR EH DXWRPDWLFDOO\ SURILWDEOH GXULQ.
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7KH )XW @SHUDWLQJ 5LVNV
7KH )XQG PD\ FKDQJH LWV LQYHVWPHQW REMHFWLYH %HQFKPDUN RU LQYHVWPHQW VWUDWH.

&RQVLVWHQW ZLWK LWV DXWKRULW\ XQGHU WKH 7UXVW $JUHHPHQW DQG 'HODZDUH OD:
QRWLFH PD\ FKDQJH WKH )XQGYfV LOQYHVWPHQW REMHFWLYH %HQFKPDUN RU LQYHVWPHQW VYV
DQ\ UHTXLUHPHQW WR DPHQG DSSOLFDEOH OLVWLQJ UXOHV RI WKH 1<6( 7KH UHDVRQV IRU D(
SUHGLFWHG %\ ZzD\ Rl H[DPSOH WKH )XQG PD\ FKDQJH WKH WHUP VWUXFWXUH RU XQGHUO\LQ
WUDFNLQJ WKH SULFH RI VXJDU IRU IXWXUH GHOLYHU\ LI GXH WR PDUNHW FRQGLWLRQV D SR
LPSRVLWLRQ RI ULVN PLWLIJDWLRQ PHDVXUHV E\ D IXWXUHV FRPPLVVLRQ PHUFKDQW UHVWULF
6KDUHKROGHUV PD\ H[SHULHQFH ORVVHV RQ WKHLU LQYHVWPHQWY LQ WKH )XQG DV D UHVXO

7KH )XQG LV QRW D UHJLVWHUHG LQYHVWPHQW FRPSDQ\ VR \RX GR QRW KDYH WKH SURWHFW

7KH )XQG LV QRW DQ LQYHVWPHQW FRPSDQ\ VXEMHFW WR WKH ,QYHVWPHQW &RPSDQ\ §
VWDWXWH ZKLFK IRU H[DPSOH UHTXLUHV LQYHVWPHQW FRPSDQLHV WR KDYH D ERDUG RI GL
WKH LOYHVWPHQW FRPSDQ\ DQG LWV LQYHVWPHQW PDQDJHU

7KH 6SRQVRU LV OHDQO\ VWDIIHG DQG UHOLHVY KHDYLO\ RQ NH\ SHUVRQQHO WR PDQDJH WUD

,Q PDQDJLQJ DQG GLUHFWLQJ WKH GD\ WR GD\ DFWLYLWLHYVY DQG DIIDLUV RI WKH )XQG
6DO *LOEHUWLH OU 6WHYH .DKOHU DQG 0V &RU\ 0XOOHQ 5XVLQ ,I 0OU *LOEHUWLH 0OU .DKOHU
UHVSRQVLELOLWLHY LW PD\ KDYH DQ DGYHUVH HIIHFW RQ WKH PDQDJHPHQW RI WKH )XQG 71
GHPDQGY ZLOO EH SODFHG RQ WKHVH LQGLYLGXDOV

7KH 6SRQVRU KDV OLPLWHG FDSLWDO DQG PD\ EH XQDEOH WR FRQWLQXH WR PDQDJH WKH )XC(C

7KH 6SRQVRU ZDV IRUPHG IRU WKH SXUSRVH RI PDQDJLQJ WKH 7UXVW LQFOXGLQJ WKH
IRUPHG LQ WKH IXWXUH DQG KDV EHHQ SURYLGHG ZLWK FDSLWDO SULPDULO\ E\ LWV SULQFLES
HIWHQGHG SHULRG LWV FDSLWDO ZLOO EH GHSOHWHG DQG LW PD\ EH XQDEOH WR REWDLQ D
FRQWLQXH WR SURYLGH VHUYLFHV WR WKH )XQG WKH )XQG ZRXOG EH WHUPLQDWHG LI D UH¢
ZRXOG QHHG WR EH SDLG E\ WKH )XQG DW WKH WLPH RI WHUPLQDWLRQ

BRVLWLRQ OLPLWY DFFRXQWDELOLW\ OHYHOV DQG GDLO\ SULFH IOXFWXDWLRQ OLPLWV VHW
FDXVH WKH SULFH RI 6KDUHVY WR VXEVWDQWLDOO\ YDU\ IURP WKH %YHQFKPDUN DQG SUHYHQW
UHODWHG ORVVHV RU DV D ZD\ WR LQGLUHFWO\ LQYHVW LQ VXJDU

7KH &)7& DQG 8 6 GHVLIJQDWHG FRQWUDFW PDUNHWY VXFK DV WKH ,&( )XWXUHV PD\ HV
QHW VKRUW 6XJDU )XWXUHV &¢RQWUDFWY WKDW DQ\ SHUVRQ RU JURXS RI SHUVRQV XQGHU FR
HVWDEOLVKHG SRVLWLRQ OLPLW OHYHO IRU LQYHVWPHQWYV LQ 6XJDU 1R JXWXUHV &RQWUD
WKH H[SLUDWLRQ RI WKH UHJXODU RSWLRQ FRQWUDFW WUDGHG RQ WKH H[SLULQJ IXWXUHV FR
&RQWUDFWYV IRU DQ\ RQH PRQWK LV DQG WKH DFFRXQWDELOLW\ OHYHO IRU DOO FRPELQH
WKUHVKROGY DERYH ZKLFK WKH H[FKDQJH PD\ HI[HUFLVH JUHDWHU VFUXWLQ\ DQG FRQWURO R
&RQWUDFWY WKDQ WKH DPRXQW HVWDEOLVKHG E\ WKH DFFRXQWDELOLW\ OHYHO 7KH )XQG C
DFFRXQWDELOLW\ OHYHOV

$FFRXQWDELOLW\ OHYHOV GLIIHU IURP SRVLWLRQ OLPLWV LQ WKDW WKH\ GR QRW UHSU
H[HUFLVH JUHDWHU VFUXWLQ\ DQG FRQWURO RYHU DQ LQYHVWRUYfV SRVLWLRQV ,I D )XQG ZH
H[FKDQJH ZLOO PRQLWRU WKH )XQGTV H[SRVXUH DQG PD\ DVN IRU IXUWKHU LQIRUPDWLRQ RQ |
DQG WKH H[WHQW RI OLTXLGLW\ UHVRXUFHV RI WKH )XQG ,I| GHHPHG QHFHVVDU\ E\ WKH H[FK
DFFRXQWDELOLW\ OHYHO

,Q DGGLWLRQ WR SRVLWLRQ OLPLWY DQG DFFRXQWDELOLW\ OHYHOV WKH H[FKDQJHV VI
HVWDEOLVKHVY WKH PD[LPXP DPRXQW WKDW WKH SULFH RI IXWXUHV FRQWUDFWY PD\ YDU\ HLW
OLPLW KDV EHHQ UHDFKHG LQ D SDUWLFXODU IXWXUHV FRQWUDFW QR WQMRW HW RO HEH PR GRHX E
IOXFWXDWLRQ OLPLWY RQ 6XJDU )XWXUHV &RQWUDFWYV

,Q WKH &)7& DGRSWHG D UXOH WKDW UHTXLUHV WKH DJJUHJDWLRQ RI DOO SRVLWLR
IXWXUHV FRQWUDFWYV [IXWXUHVY HTXLYDOHQW SRVLWLRQV RYHU WKH FRXQWHU VZDSV DQG F
FRXOG OLPLW WKH )XQGYY DELOLW\ WR HVWDEOLVK SRVLWLRQV LQ FRPPRGLW\ RYHU WKH FR>



7DEOH RI &RQWHQWYV

7KH &RPPRGLW\ )XWXUHV 7UDGLQJ &RPPLVVLRQ &)7& DGRSWHG D QHZ UXOH LQ WKH
HFRQRPLFDOO\ HTXLYDOHQW VZDSV 7KH )LQDO 5XOH DSSOLHV IHGHUDO VSHFXODWLYH SRVLYV
RSWLRQV RQ IXWXUHV FRQWUDFWY WKDW DUH OLQNHG WR WKRVH FRQWUDFWYV 7KH FRUH I
FXUUHQWO\ VXEMHFW WR IHGHUDO SRVLWLRQ OLPLWYV DQG DGGLWLRQDO QRQ OHJDF\ FRQW

7KHUH DUH WHFKQLFDO DQG IXQGDPHQWDO ULVNV LQKHUHQW LQ WKH WUDGLQJ VI\VWHP WKH €

7KH 6SRQVRUTVY WUDGLQJ VI\VWHP LV TXDQWLWDWLYH LQ QDWXUH DQG LW LV SRVVLEO
WUDGLQJ VIVWHPYV TXDQWLWDWLYH PRGHOV RU LQ WKH GDWD RQ ZKLFK WKH\ DUH EDVHG
SRVVLEOH RU SUDFWLFDEOH IRU WKH 6SRQVRUfY WUDGLQJ VI\VWHP WR IDFWRU DOO UHOHYDC
WKDW WKH 6SRQVRU ZLOO XVH DQ\ VSHFLILF GDWD RU W\SH RI GDWD LQ PDNLQJ WUDGLQJ GH
PDNLQJ WUDGLQJ GHFLVLRQV RQ EHKDOI RI WKH )XQG ZLOO EH WKH PRVW DFFXUDWH GDWD RU
PDOIXQFWLRQ DQG FDXVH DQ HUURU LQ FRPSXWDWLRQ

7KH )XQG DQG WKH 6SRQVRU PD\ KDYH FRQIOLFWYV RI LQWHUHVW ZKLFK PD\ FDXVH WKHP WR |

7KH )XQG DQG WKH 6SRQVRU PD\ KDYH LQKHUHQW FRQIOLFWY WR WKH H[WHQW WKH 68S
LQFRPH DQG WKLV PD\ QRW DOZD\V EH FRQVLVWHQW ZLWK WKH )XQGYTV REMHFWLYH RI KDYLQU.
DQG HPSOR\HHY GR QRW GHYRWH WKHLU WLPH H[FOXVLYHO\ WR WKH )XQG 7KHVH SHUVRQV P
EHWZHHQ WKHLU UHVSRQVLELOLWLHY WR WKH )XQG DQG WR WKRVH RWKHU HQWLWLHV

,Q DGGLWLRQ WKH 6SRQVRUYfV SULQFLSDOV RIILFHUV RU HPSOR\HHV PD\ WUDGH VHFXI
LQWHUHVW PD\ H[LVW LI WKHLU WUDGHYV DUH LQ WKH VDPH PDUNHWY DQG RFFXU DW WKH VDP
FRQIOLFW DOVR PD\ RFFXU LI WKH 6SRQVRUfV SULQFLSDOV RIILFHUV RU HPSOR\HHV WUDGH
DKHDG RI WKH SRVLWLRQV WDNHQ E\ WKH )XQG

7KH 6SRQVRU KDV VROH FXUUHQW DXWKRULW\ WR PDQDJH WKH LQYHVWPHQWY DQG RSl
LQWHUHVWY DQG LQ FRQIOLFW ZLWK \RXU EHVW LQWHUHVWY LQFOXGLQJ WKH DXWKRULW\ RI
YRWLQJ ULJKWYV ZKLFK ZLOO OLPLW WKH DELOLW\ WR LQIOXHQFH PDWWHUV VXFK DV DPHQGP!
WKH )XQG RU WKH VDOH RU GLVWULEXWLRQ RI WKH )XQGYfV DVVHWYV

6KDUHKROGHUV KDYH RQO\ YHU\ OLPLWHG YRWLQJ ULJKWV DQG JHQHUDOO\ ZLOO QRW KDYH '
PDQDJHPHQW RI WKH )XQG DQG GR QRW FRQWURO WKH 6SRQVRU VR WKH\ ZLOO QRW KDYH LQI

6KDUHKROGHUYV ZLOO KDYH YHU\ OLPLWHG YRWLQJ ULJKWV ZLWK UHVSHFW WR WKH )XQ¢
UHVLIJQV YROXQWDULO\ RU ORVHV LWV FRUSRUDWH FKDUWHU 6KDUHKROGHUYV ZLOO QRW EH ¢
EXVLQHVYV )XUWKHUPRUH DQ\ YRWLQJ ULJKWV RQ VKDUHVY KHOG E\ WKH )XQG ZLOO EH H[HUF
)XQG 6KDUHKROGHUV 6KDUHKROGHUV PXVW WKHUHIRUH UHO\ XSRQ WKH GXWLHYVY DQG MXGJP

7KH 6SRQVRU PD\ PDQDJH D ODUJH DPRXQW RIVMDBE¥HQMVM QGRWKU D GHRSO® ID WBDEW\WKH )XQG
,QFUHDVHV LQ DVVHWYV XQGHU PDQDJHPHQW PD\ DIIHFW WUDGLQJ GHFLVLRQV :KLOH W

WR OLPLW WKH DPRXQW RI )XQG DVVHWV 7KH PRUH DVVHWYV WKH 6SRQVRU PDQDJHV WKH PRL
SRVLWLRQV ZLWKRXW DGYHUVHO\ DIITHFWLQJ SULFHVY DQG SHUIRUPDQFH DQG RI PDQDJLQJ UL



7DEOH RI &RQWHQWYV

7KH OLDELOLW\ RI WKH 6SRQVRU DQG WKH 7UXVWHH DUH OLPLWHG DQG WKH YDOXH RI WKH 6
6SRQVRU

8QGHU WKH 7UXVW $JUHHPHQW WKH 7UXVWHH DQG WKH 6SRQVRU DUH QRW OLDEOH DQ
JURVV QHJOLJHQFH RU ZLOOIXO PLVFRQGXFW RQ WKH SDUW RI WKH 7UXVWHH RU 6SRQVRU D
LQ RUGHU WR FRYHU ORVVHV RU OLDELOLW\ VXIIHUHG E\ WKH 6SRQVRU RU E\ WKH 7UXVWHH

$OWKRXJIK WKH 6KDUHV RI WKH )XQG DUH OLPLWHG OLDELOLW\ LQYHVWPHQWMWV PHWDW DQ QWAL U I

7KH 6KDUHV Rl WKH )XQG DUH OLPLWHG OLDELOLW\ LQYHVWPHQWY 6KDUHKROGHUV PD)\
WKHLU LQYHVWPHQW +RZHYHU 6KDUHKROGHUV FRXOG EH UHTXLUHG DV D PDWWHU RI EDQNL
ZKHQ WKH )XQG ZDV LQ IDFW LQVROYHQW RU WKDW ZDV PDGH LQ YLRODWLRQ RI LWV 7UXVW $

<RX FDQQRW EH DVVXVMHRQWWEKHEGGE RVYVRUFHY DQG GLVFRQWLQXDQFH PD\ EH GHWULPHQWDO

<RX FDQQRW EH DVVXUHG WKDW WKH 6SRQVRU ZLOO EH ZLOOLQJ RU DEOH WR FRQWLQX
SXUSRVH RI VSRQVRULQJ WKH )XQG DQG RWKHU FRPPRGLW\ SRROV DQG KDV OLPLWHG ILQDQF
IURP VXFK FRPPRGLW\ SRROV WR VXSSRUW LWV FRQWLQXHG VHUYLFH IRU WKH )XQG ,I WKH ¢
WKH )XQG PD\ EH DGYHUVHO\ DIITHFWHG ,I WKH 6SRQVRUfV UHJLVWUDWLRQV ZLWK WKH &)7& F
EH DEOH WR SURYLGH VHUYLFHV WR WKH )XQG

7KH )XQG FRXOG WHUPLQDWH DW DQ\ WLPH DQG FDXVH WKH OLTXLGDWLRQ DQG SRWHQWLDO
LQYHVWPHQW SRUWIROLR

7KH )XQG PD\ WHUPLQDWH DW DQ\ WLPH UHJIJDUGOHVV RI ZKHWKHU WKH )XQG KDV LQFXI
GLVVROXWLRQ RU UHVLJQDWLRQ RI WKH 6SRQVRU ZRXOG FDXVH WKH 7UXVW WR WHUPLQDWH
WRJHWKHU DV D VLQJOH FODVV HOHFW ZLWKLQ GD\V RI WKH HYHQW WR FRQWLQXH WKH 7U
GHWHUPLQHY WKDW WKH )XQGYV DJJUHIJDWH QHW DVVHWY LQ UHODWLRQ WR LWV RSHUDWLQ.
GDWH RI WKLV SURVSHFWXV WKH )XQG SD\V WKH IHHV FRVWV DQG H[SHQVHV RI LWV RSHUI
)XQGTV H[SHQVHVY DUH UHDVRQDEOH LQ UHODWLRQ WR LWV 1$9 WKH )XQG PD\ EH IRUFHG WR \
WR WKH RSHUDWLRQ RI WKH )XQG ZRXOG QHHG WR EH SDLG E\ WKH )XQG DW WKH WLPH RI WH

+RZHYHU QR OHYHO RI ORVVHV ZLOO UHTXLUH WKH 6SRQVRU WR WHUPLQDWH WKH )XQG
GLVWULEXWLRQ RI LWV UHPDLQLQJ DVVHWY WR WKH 6KDUHKROGHUV RQ D SUR UDWD EDVLV L
LQ FRQQHFWLRQ ZLWK D WHUPLQDWLRQ 7HUPLQDWLRQ FRXOG DOVR QHJDWLYHO\ DIIHFW WKH

$V D 6KDUHKROGHU \RX ZLOO QRW KDYH WKH ULJKWV HQMR\HG E\ LQYHVWRUV LQ FHUWDLQ R

$V LOWHUHVWY LQ VHSDUDWH VHULHV RI D '"HODZDUH VWDWXWRU\ WUXVW WKH 6KDUH"
FRUSRUDWLRQ LQFOXGLQJ IRU H[DPSOH WKH ULJKW WR EULQJ VKDUHKROGHU RSSUHVVLRQ |
IRU H[DPSOH 6KDUHKROGHUV GR QRW KDYH WKH ULJKW WR HOHFW GLUHFWRUV DV WKH 7UX)\
WKH QHW LQFRPH DQG FDSLWDO JDLQV HDUQHG E\ WKH )XQG 7KH )XQG LV DOVR QRW VXEMH
1<6( $UFD JRYHUQDQFH UXOHV IRU H[DPSOH DXGLW FRPPLWWHH UHTXLUHPHQWYV

$ FRXUW FRXOG SRWHQWLDOO\ FRQFOXGH WKDW WKH DVVHWY DQG OLDELOLWLHV RI WKH )XQ
H[SRVLQJ DVVHWY LQ WKH )XQG WR WKH OLDELOLWLHYV RI DQRWKHU VHULHV

7KH )XQG LV D VHULHV RI D '"HODZDUH VWDWXWRU\ WUXVW DQG QRW LWVHOI D OHJDO H!
SURYLGHV WKDW LI FHUWDLQ SURYLVLRQV DUH LQFOXGHG LQ WKH IRUPDWLRQ DQG JRYHUQLC
PDLQWDLQHG IRU DQ\ VHULHY DQG WKH DVVHWYV DVVRFLDWHG ZLWK WKDW VHULHY DUH KHOC
VHSDUDWHO\ IURP WKH RWKHU DVVHWYV RI WKH VWDWXWRU\ WUXVW RU DQ\ VHULHV WKHUHRI
HQIRUFHDEOH DJDLQVW WKH DVVHWYV RI VXFK VHULHVY RQO\ DQG QRW DJDLQVW WKH DVVHW"
OLDELOLWLHY REOLJDWLRQV DQG H[SHQVHV LQFXUUHG ZLWK UHVSHFW WR DQ\ RWKHU VHULH
FRXUW FDVH WKDW KDV LQWHUSUHWHG WKLV LQWHU VHULHY OLPLWDWLRQ RQ OLDELOLW\ RU
VHSDUDWH DQG GLVWLQFW UHFRUGYV IRU WKH )XQG DQG DFFRXQW IRU WKH )XQG VHSDUDWHC
XVHG GR QRW VDWLVI\ WKH '"HODZDUH 6WDWXWRU\ 7UXVW $FW ZKLFK ZRXOG SRWHQWLDOO\ H
DQ\ RWKHU 7UXVW VHULHVY FUHDWHG LQ WKH IXWXUH



7DEOH RI &RQWHQWYV
7KH 6SRQVRU DQG WKH 7UXVWHH DUH QRW REOLJDWHG WR SURVHFXWH DQ\ DFWLRQ VXLW RU

IHLWKHU WKH 6SRQVRU QRU WKH 7UXVWHH LV REOLJDWHG WR DOWKRXJK HDFK PD\ LQ
RI DQ\ )XQG SURSHUW\ 7KH 7UXVW $JUHHPHQW GRHV QRW FRQIHU XSRQ 6KDUHKROGHUV WKF

7KH )XQG GRHV QRW H[SHFW WR PDNH FDVK GLVWULEXWLRQV

7KH 6SRQVRU LQWHQGY WR UH LQYHVW DQ\ LQFRPH DQG UHDOL]HG JDLQV Rl WKH )XQG
HTXLYDOHQWY UDWKHU WKDQ GLVWULEXWLQJ FDVK WR 6KDUHKROGHUV 7KHUHIRUH XQOLNH
DQG JDLQV WR WKHLU LQYHVWRUV WKH )XQG JHQHUDOO\ ZLOO QRW GLVWULEXWH FDVK WR 6|
)XQG WR SD\ WD[HV RQ \RXU VKDUH RI LQFRPH DQG JDLQV RI WKH )XQG LI DQ\ RU IRU DQ\ R\
UHVHUYHV WKH ULJKW WR GR VR LQ WKH 6SRQVRUYTV VROH GLVFUHWLRQ LQ FHUWDLQ VLWXD\
DV PDUJLQ PD\ UHDFK OHYHOV WKDW PHULW GLVWULEXWLRQ HJ DW OHYHOV ZKHUH VXFK LC
YXWXUHV &RQWUDFWY DQG LQYHVWRUY DGYHUVHO\ UHDFW WR EHLQJ WD[HG RQ VXFK LQFRP*}
PD\ EH PDGH LQ WKHVH DQG VLPLODU LQVWDQFHYV

7KHUH LV D ULVN WKDW WKH )XQG ZLOO QRW KDYH VXIILFLHQW WRWDO QHW DVVHWVY WR FRPS
)XQG PD\ EH KLJKHU WKDQ WKDW ILOHG LQ WKLV GRFXPHQW

7KH )XQG SD\V PDQDJHPHQW IHHV DW DQ DQQXDO UDWH RI RI LWY DYHUDJH QHW D)
RSHUDWLRQV HJ IHHV RI WKH $GPLQLVWUDWRU 7UXVWHH DQG 'LVWULEXWRU UHVXOWLQJ
H[SHQVHY PXVW EH SDLG LQ DOO HYHQWVY UHJDUGOHVV RI WKH )XQGTV WRWDO QHW DVVHWV

7KH )XQG PD\ LQFXU KLJKHU IHHV DQG H[SHQVHY XSRQ UHQHZLQJ H[LVWLQJ RU HQWHULQJ LQ"

7KH DUUDQJHPHQWY EHWZHHQ FOHDULQJ EURNHUV DQG FRXQWHUSDUWLHY RQ WKH RQt
FRXQWHUSDUW\ XSRQ QRWLFH WR WKH )XQG ,Q DGGLWLRQ WKH DJUHHPHQWY EHWZHHQ WKt
DUH JHQHUDOO\ WHUPLQDEOH DW VSHFLILHG LQWHUYDOV 8SRQ WHUPLQDWLRQ WKH 6SRQVRU
WKH )XQG LOQWHQGY WR FRQWLQXH WR RSHUDWH &RPSDUDEOH VHUYLFHV IURP DQRWKHU SDU
WHUPV DV IDYRUDEOH DV WKRVH RI WKH H[SLUHG RU WHUPLQDWHG DUUDQJHPHQWYV

7KH )XQG PD\ H[SHULHQFH D KLJKHU EUHDNHYHQ LI LOWHUHVW UDWHY GHFOLQH

7KH )XQG VHHNV WR HDUQ LQWHUHVW RQ FDVK EDODQFHY DYDLODEOH IRU LQYHVWPHQ"
DEOH WR ZDLYH H[SHQVHV VXIILFLHQW WR FRYHU WKH GHILFLW WKH EUHDNHYHQ HVWLPDWH!

7KH )XQG LV QRW DFWLYHO\ PDQDJHG

7KH )XQG LV QRW DFWLYHO\ PDQDJHG DQG LV GHVLIJQHG WR WUDFN D EHQFKPDUN UHJL
IODW GHFOLQLQJ RU ULVLQJ $V D UHVXOW WKH )XQG PD\ VXVWDLQ ORVVHV WKDW PD\ KDYH

7KH 1HW $VVHW 9DOXH FDOFXODWLRQ RI WKH )XQG PD\ EH RYHUVWDWHG RU XQGHUVWDWHG (
WKH GDWH RI QHW DVVHW YDOXH FDOFXODWLRQ

7KH )XQGYTV 1$9 LQFOXGHY LQ SDUW DQ\ XQUHDOL]HG SURILWY RU ORVVHV RQ RSHQ VZ
1$9 UHIOHFWYV WKH TXRWHG ,&( )XWXUHV VHWWOHPHQW SULFH RI RSHQ IXWXUHV FRQWUDFWYV
SULFH RI IXWXUHVY FRQWUDFWY WUDGHG RQ DQ H[FKDQJH PD\ QRW EH UHIOHFWLYH RI IDLU YD
Rl WKH H[FKDQJH RU RWKHUZLVH WKH 1$9 PD\ QRW UHIOHFW WKH IDLU YDOXH RI RSHQ IXWXU|I
6SRQVRU ZLOO UHFDOFXODWH WKH 1$9 ZKHUH QHFHVVDU\ WR UHIOHFW WKH 2IDLU YDOXH  RI D
GD\

$Q XQDQWLFLSDWHG QXPEHU RI UHGHPSWLRQ UHTXHVWYV GXULQJ D VKRUW SHULRG RI WLPH Ft
, D VXEVWDQWLDO QXPEHU RI UHTXHVWYV IRU UHGHPSWLRQ RI 5SHGHPSWLRQ %DVNHWYV L

EH DEOH WR VDWLVI\ WKH UHTXHVWYV IURP WKH )XQGYfY DVVHWV QRW FRPPLWWHG WR WUDGL
EHIRUH WKH WLPH WKDW LWV WUDGLQJ VWUDWHILHY ZRXOG RWKHUZLVH FDOO IRU OLTXLGDWI



7DEOH RI &RQWHQWYV
YXQG DVVHWYVY PD\ EH GHSOHWHG LI LQYHVWPHQW SHUIRUPDQFH GRHV QRW H[FHHG IHHV

,Q DGGLWLRQ WR FHUWDLQ IHHVY SDLG WR WKH )XQGYfV VHUYLFH SURYLGHUV WKH )XQG
RI )XQG SHUIRUPDQFH 2YHU WLPH WKH )XQGYfVY DVVHWY FRXOG EH GHSOHWHG LI LQYHVWPHQ

7KH OLTXLGLW\ RI WKH 6KDUHV PD\ EH DIIHFWHG E\ WKH ZLWKGUDZDO IURP SDUWLFLSDWLRQ
SDUWLFLSDQWY ZKLFK FRXOG DGYHUVHO\ DIITHFW WKH PDUNHW SULFH RI WKH 6KDUHV

2Q0\ DQ $XWKRUL]JHG 3XUFKDVHU PD\ HQJDJH LQ FUHDWLRQ RU UHGHPSWLRQ WUDQVDF\
DFW DV $XWKRUL]JHG 3XUFKDVHUV 7R WKH H[WHQW WKDW WKHVH LQVWLWXWLRQV H[LW WKH
)XQG DQG QR RWKHU $XWKRUL]JHG 3XUFKDVHU LV DEOH WR VWHS IRUZDUG WR FUHDWH RU UHC
WUDGLQJ KDOWV DQG RU GHOLVWLQJ ,Q DGGLWLRQ D GHFLVLRQ E\ D PDUNHW PDNHU OHDG P
VHFRQGDU\ PDUNHW SDUWLFLSDQW WR VHOO D VLJQLILFDQW QXPEHU RI WKH )XQGTV 6KDUHYV
SRWHQWLDOO\ WKH SULFH RI WKH 6KDUHV 7KH 6SRQVRU FDQ PDNH QR JXDUDQWHHYVY WKDW SD

,| D PLQLPXP QXPEHU RI 6KDUHV LV RXWVWDQGLQJ PDUNHW PDNHUV PD\ EH OHVV ZLOOLQJ WI
6KDUHV

7TKHUH LV D PLQLPXP QXPEHU RI EDVNHWYV DQG DVVRFLDWHG 6KDUHV VSHFLILHG IRU WK
RXWVWDQGLQJ WR GHFUHDVH WR WKH PLQLPXP OHYHO RI 6KDUHV UHTXLUHG WR EH RXWVWDQ
QHZ &UHDWLRQ %DVNHW WKHUH FDQ EH QR PRUH UHGHPSWLRQV E\ DQ $XWKRUL]JHG 3XUFKDVF
LQ WKH VHFRQGDU\ PDUNHW ZKLFK PD\ LQ WXUQ OLPLW WKH DELOLW\ RI 6KDUHKROGHUV RI WEk
DUH 6KDUHV UHSUHVHQWLQJ WZR EDVNHWV 7KH PLQLPXP OHYHO RI 6KDUHV VSHFLILHG IR
6KDUHV RXWVWDQGLQJ 7KH FXUUHQW QXPEHU RI| 6KDAUWWXXUWXRVBRFRGLQJ LV SRVWHG GDLO\

7KH SRVWSRQHPHQW VXVSHQVLRQ RU UHMHFWLRQ RI UHGHPSWLRQ RUGHUV FRXOG DGYHUVH!

7KH UHVXOWLQJ GHOD\ Rl DQ\ SRVWSRQHPHQW VXVSHQVLRQ RU UHMHFWLRQ PD\ DGYH!
YXQG GHFOLQHV GXULQJ WKH SHULRG RI GHOD\

7KH IDLOXUH RU EDQNUXSWF\ RI D FOHDULQJ EURNHU FRXOG UHVXOW LQ VXEVWDQWLDO ORV'
DELOLW\ WR H[WFWWBGHKH )XQG

8QGHU &)7& UHJXODWLRQV D FOHDULQJ EURNHU ZLWK UHVSHFW WR WKH )XQGfV H[FKD
DFFRXQW ,I D FOHDULQJ EURNHU IDLOV WR GR VR RU LV XQDEOH WR VDWLVI\ D VXEVWDQWLD
ORVV RI WKHLU IXQGYV LQ WKH HYHQW RI WKDW FOHDULQJ EURNHUYTV EDQNUXSWF\ ,Q WKDW H
UHVSHFW RI SURSHUW\ VSHFLILFDOO\ WUDFHDEOH WR WKHP RQO\ D SURSRUWLRQDO VKDUH R
DOVR PD\ EH VXEMHFW WR WKH ULVN RI WKH IDLOXUH RI RU GHOD\ LQ SHUIRUPDQFH E\ DQ\ H
DUH WUDGHG

JURP WLPH WR WLPH WKH FOHDULQJ EURNHUV PD\ EH VXEMHFW WR OHJDO RU UHJXODWI
LQYROYHPHQW LQ FRVWO\ RU WLPH FRQVXPLQJ OHJDO SURFHHGLQJV PD\ GLYHUW ILQDQFLDO
LPSDLU WKH FOHDULQJ EURNHUfV DELOLW\ WR VXFFHVVIXOO\ HIHFXWH DQG FOHDU WKH )XQG¥Y

7KH IDLOXUH RU LQVRW &NYPREILORHRIXRWKHU ILQDQFLDO LQVWLWXWLRQ LQ ZKLFK WKHWXQG
DVVHWYV

$V QRWHG DERYH WKH YDVW PDMRULW\ Rl WKH )XQGYV DVVHWY DUH KHOG LQ FDVK DQ
DSSOLFDEOH 7KH LQVROYHQF\ Rl WKH &XVWRGLDQ DQG DQ\ ILQDQFLDO LQVWLWXWLRQ LQ ZK
YXQGTV DVVHWYV

7KLUG SDUWLHVY PD\ LQIULQJH XSRQ RU RWKHUZLVH YLRODWH LQWHOOHFWXDO SURSHUW\ UL.
SURSHUW\ ULJKWV ZKLFK PD\ UHVXOW LQ VLJQLILFDQVW FROVQDVJ HEHWWI DWLRQ DQG GLYHUWH:
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7KLUG SDUWLHY PD\ DVVHUW WKDW WKH 6SRQVRU KDV LQIULQJHG RU RWKHUZLVH YLRO
EXVLQHVYVY PHWKRGVY WUDGHPDUNV RU SURSULHWDU\ VRIWZDUH DQG RWKHU WHFKQRORJ\ VLP
SURSHUW\ ULJKWV LQFOXGLQJ WKHLU FRS\ULJKWV WUDGHPDUN ULJKWVY WUDGH QDPHV WUI
GHWHUPLQH WKH YDOLGLW\ DQG VFRSH RI RWKHU SDUWLHVY SURSULHWDU\ ULJKWV RU GHIHQ!
OLWLIJDWLRQ RI WKLV W\SH HYHQ LI WKH 6SRQVRU LV VXFFHVVIXO DQG UHJDUGOHVV RI WKH
6SRQVRU WR FKDQJH LWV SURSULHWDU\ VRIWZDUH DQG RWKHU WHFKQRORJ\ RU HQWHU LQWF

2Q 'HFHPEHU WKH 6SRQVRU ZDV LVVXHG D SDWHQW RQ FHUWDLQ EXVLQHVYV PHW
YDOXDWLRQ HQJLQH ZKLFK FDOFXODWHY DVVHW YDOXHV RI IXWXUHV FRQWUDFWYV FRUUHVSR(
SDLG HYHU\ WKUHH DQG RQH KDOI \HDUV IURP WKH LVVXH GDWH 7KH 6SRQVRU SDLG WKH PDL
XQDXWKRUL]JHG XVH Rl VXFK SURSULHWDU\ VRIWZDUH EXVLQHVV PHWKRGY DQG RU SURFHGX
DQG RU UHTXLUH WKH 6SRQVRU WR WDNH OHJDO DFWLRQ WR SURWHFW LWV ULJKWV

7KH )XQG PD\ H[SHULHQFH VXEVWDQWLDO ORVVHVY RQ WUDQVDFWLRQV LI WKH FRPSXWHU RU F

7KH )XQGYfV WUDGLQJ DFWLYLWLHY GHSHQG RQ WKH LQWHJULW\ DQG SHUIRUPDQFH RI V
WUDQVDFWLRQ YROXPH KDUGZDUH RU VRIWZDUH IDLOXUH SRZHU RU WHOHFRPPXQLFDWLRQV
V\VWHPVY WR RSHUDWH DW DQ XQDFFHSWDEO\ VORZ VSHHG RU HYHQ IDLO $Q\ VLJQLILFDQW ¢
LQIRUPDWLRQ HQWHU RUGHUV SURFHVV GDWD PRQLWRU ULVN OHYHOV DQG RWKHUZLVH HQ.
SDUWLHV ORVW SURILW RSSRUWXQLWLHY GDPDJHV WR WKH 6SRQVRUfV DQG )XQGTV UHSXW

,| WKH FRPSXWHU DQG FRPPXQLFDWLRQV V\VWHPV 0 UHQO@RW LXOSV FRQIGE WKRIQ RRIFEGIF \EDHU K DW R H

7KH GHYHORSPHQW RI FRPSOH[ FRPSXWHU DQG FRPPXQLFDWLRQV VI\VWHPVY DQG QHZ WF
VXSSRUWLQJ WKH )XQGYVY WUDGLQJ DFWLYLWLHVY REVROHWH ,Q DGGLWLRQ WKHVH FRPSXWH
VI\VWHPV RI H[FKDQJHV FOHDULQJ EURNHUV DQG WKH H[HFXWLQJ EURNHUV $V D UHVXOW LI
XSJUDGHV WR HIIHFWLYHO\ FRQWLQXH LWV WUDGLQJ DFWLYLWLHV 7KH 6SRQVRU PD\ KDYH O
IXWXUH VXFFHVV PD\ GHSHQG RQ WKH 6SRQVRUfY DELOLW\ WR UHVSRQG WR FKDQJLQJ WHEFK

7KH )XQG GHSHQGY RQ WKH UHOLDEOH SHUIRUPDQFH RI WKH FRPSXWHU DQG FRPPXQLFDWLRQ
H[SHULHQFH VXEVWDQWLDO ORVVHV RQ WUDQVDFWLRQV LI WKH\ IDLO

7KH )XQG GHSHQGY RQ WKH SURSHU DQG WLPHO\ IXQFWLRQ RI FRPSOH[ FRPSXWHU DQG
EURNHUVY DQG RWKHU GDWD SURYLGHUV WKDW WKH 6SRQVRU XVHV WR FRQGXFW WUDGLQJ Dt
WKH 6SRQVRUTY DELOLW\ WR FRPSOHWH WUDQVDFWLRQV LQFOXGLQJ LWV DELOLW\ WR FORYV
LQWHUHVW WUDQVDFWLRQV 7KLV FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ UHYHQXHV D
TXRWDWLRQV IURP WKLUG SDUWLHV PD\ PDNH LW GLIILFXOW RU LPSRVVLEOH IRU WKH 6SRQVR
8QDYDLODELOLW\ RI UHFRUGV IURP EURNHUDJH ILUPV PD\ PDNH LW GLIILFXOW RU LPSRVVLEOH
GHWDLOV LQFOXGLQJ SULFH DQG WLPH RI DQ\ WUDQVDFWLRQ H[HFXWHG 7KLV XQDYDLODELOI
UHFRUGY RI WUDQVDFWLRQV ZLWK WKRVH RI DQRWKHU SDUW\ RU WR DFFRPSOLVK VHWWOHPI

7KH RFFXUUHQFH RI D VHYHUH ZHDWKHU HYHQW QDWXUDO GLVDVWHU WHUURULVW DWWDFN
+HDOWK 2UJDQL]DWLRQ WKH FRQWLQXDWLRQ RU H[SDQVLRQ RI ZDU RU RWKHU KRVWLOLWLH\
)XQG DQG LWV LQYHVWPHQWY DQG DOWHU FXUUHQW DVVXPSWLRQV DQG H[SHFWDWLRQYV

7KH RSHUDWLRQV RI WKH )XQG WKH H[FKDQJHVY EURNHUV DQG FRXQWHUSDUWLHYV ZLW
EXVLQHVVY FRXOG EH VHYHUHO\ GLVUXSWHG LQ WKH HYHQW RI D VHYHUH ZHDWKHU HYHQW QI
HPHUJHQF\ DV GHFODUHG E\ WKH :RUOG +HDOWK 2UJDQL]DWLRQ FRQWLQXDWLRQ RU H[SDQVLF
SROLWLFDO XQUHVW FRQWLQXH WR IXHO WKLV FRQFHUQ ,Q DGGLWLRQ D SURORQJHG 8 6 JR’
PDUNHWYVY WKDW UHO\ XSRQ GDWD SXEOLVKHG E\ 8 6 IHGHUDO JRYHUQPHQW DJHQFLHV DQG ¢

:DU DQG RWKHU JHRSROLWLFDO HYHQWY LQ HDVWHUQ (XURSH LQFOXGLQJ EXW QRW OLI
LQFOXGLQJ HQHUJ\ DQG JUDLQ SULFHV GXH WR WKH UHJLRQYV LPSRUWDQFH WR WKHVH PDU?"
GLVUXSWLRQV 7KH IXWXUH RFFXUUHQFHV RI WKHVH HYHQWY FDQQRW EH SUHGLFWHG DQG LI

*OREDO WHUURULVW DWWDFNV DQWL WHUURULVP LQLWLDWLYHYVY DQG SROLWLFDO XQUH
PDUNHWY DQG HFRQRP\ FRQWLQXH WR IXHO FRQFHUQV )RU H[DPSOH WKH &29,' SDQGHPLF |
86 JRYHUQPHQW FRXOG ZHDNHQ WKH 8 6 HFRQRP\ LQWHUIHUH ZLWK WKH FRPPRGLWLHV PDl
SUHYHQW WKH )XQGV IURP UHFHLYLQJ QHFHVVDU\ UHJXODWRU\ UHYLHZ RU DSSURYDOV 7KH V
GLVUXSWLYH WR HFRQRPLHY DQG PDUNHWY DQG KDYH UHFHQWO\ OHG DQG PD\ FRQWLQXH WF



7DEOH RI &RQWHQWYV

,Q ODWH )HEUXDU\ 5XVVLD LQYDGHG 8NUDLQH VLJQLILFDQWO\ DPSOLI\LQJ DOUHDG\
DQG LQ WKH ZHVW 7KH UHVSRQVHV RI FRXQWULHY DQG SROLWLFDO ERGLHV WR 5XVVLDYfV DF
IRU ZLGHU FRQIOLFW LQFUHDVHG ILQDQFLDO PDUNHW YRODWLOLW\ JHQHUDOO\ KDG VHYHUH C
DIJULFXOWXUDO SURGXFWV LQFOXGLQJ DJULFXOWXUDO IXWXUHV DQG WKH VKDUH SULFH RI V
DFKLHYH LWV LQYHVWPHQW REMHFWLYH

J)DLOXUHV RU EUHDFKHY RI HOHFWURWLW WDWGWE P\D FRX ¥ GWG LD/ SMSMHRUHL WOER. MU WHFW WKH ) X(

JDLOXUHV RU EUHDFKHV Rl WKH HOHFWURQLF VIVWHPV RI WKH )XQG WKH 6SRQVRU WK
RWKHU VHUYLFH SURYLGHUV PDUNHW PDNHUV $XWKRULJHG 3XUFKDVHUV 1<6( $UFD H[FKDQJ
RU FRXQWHUSDUWLHYV KDYH WKH DELOLW\ WR FDXVH GLVUXSWLRQV DQG QHJDWLYHO\ LPSDF\
VKDUHKROGHUV 6XFK IDLOXUHV RU EUHDFKHV PD\ LQFOXGH LQWHQWLRQDO F\EHU DWWDFNYV
PLVDSSURSULDWH WKH )XQGfV DVVHWV RU VHQVLWLYH LQIRUPDWLRQ :KLOH WKH )XQG KDV
VI\VWHP EUHDFKHYV RU IDLOXUHV WKHUH DUH LQKHUHQW OLPLWDWLRQV LQ VXFK SODQV DQG
&XVWRGLDQ RU RWKHU ILQDQFLDO LQVWLWXWLRQV LQ ZKLFK WKH )XQG LQYHVWYV RU WKH )XQ
RQ ZKLFK 6XJDU )XWXUHV &RQWUDFWV RU RWKHU VXJDU LQWHUHVWY DUH WUDGHG RU FOHDU

$Q LOQYHVWPHQW LQ D )XQG IDFHV QXPHURXV ULVNV IURP LWV VKDUHV EHLQJVWKDWHE WUWGEH
SUHPLXP RU GLVFRXQW WR 1$9

$OWKRXJIK WKH )XQGYfV VKDUHV DUH OLVWHG IRU WUDGLQJ RQ WKH 1<6( $UFD WKHUH F
PDLQWDLQHG 7UDGLQJ LQ WKH )XQGYV VKDUHV PD\ EH KDOWHG GXH WR PDUNHW FRQGLWLRQV
7KHUH FDQ EH QR DVVXUDQFH WKDW WKH UHTXLUHPHQWY RI WKH 1<6( $UFD QHFHVVDU\ WR PD
WKH VKDUHV ZLOO WUDGH ZLWK DQ\ YROXPH RU DW DOO 7KH 1$9 RI WKH )XQGTV VKDUHV ZLOC
7KH PDUNHW SULFHV RI VKDUHY ZLOO JHQHUDOO\ IOXFWXDWH LQ DFFRUGDQFH ZLWK FKDQJHYV
SUHGLFWHG ZKHWKHU WKH )XQGfV VKDUHV ZLOO WUDGH EHORZ DW RU DERYH WKHLU 1$9 ,QY}
FRPPLVVLRQV RU RWKHU FKDUJHV LPSRVHG E\ EURNHUVY DV GHWHUPLQHG E\ WKDW EURNHU %!
FRVW IRU LQYHVWRUV VHHNLQJ WR EX\ RU VHOO UHODWLYHO\ VPDOO DPRXQWYV RI VKDUHYV

7KH 1<6( $UFD PD\ KDOW WUDGLQJ LQ WKH 6KDUHV ZKLFK ZRXOG DGYHUVHO\ LPSDFW \RXU DE

7UDGLQJ LQ 6KDUHV RI WKH )XQG PD\ EH KDOWHG GXH WR PDUNHW FRQGLWLRQV RU LQ !
$UFD PDNH WUDGLQJ LQ 6KDUHV LQDGYLVDEOH ,Q DGGLWLRQ WUDGLQJ LV VXEMHFW WR WUL
UHTXLUH WUDGLQJ WR EH KDOWHG IRU D VSHFLILHG SHULRG EDVHG RQ D VSHFLILHG PDUNHW
RI WKH 6KDUHV ZLOO FRQWLQXH WR EH PHW RU ZLOO UHPDLQ XQFKDQJHG 7KH )XQG ZLOO EH W

$ VXVSHQVLRQ LQ WKH DELOLW\ RI $XWKRUL]JHG 3DUWLFLSDQWYV WR FMHXWHHRWULOHBKHP NKB(

7KH DELOLW\ Rl $XWKRUL]J]HG 3DUWLFLSDQWY WR FUHDWH RU UHGHHP VKDUHV PD\ EH V;
LPSRVLQJ VXFK UHVWULFWLRQV $ VXVSHQVLRQ LQ WKH DELOLW\ Rl $XWKRUL]JHG 3DUWLFLSD
REMHFWLYH ZRXOG UHPDLQ WKH VDPH #* WR KDYH WKH GDLO\ FKDQJHYV LQ WKH )XQG VKDUHVT
E\' D EHQFKPDUN 1RU ZRXOG WKH %HQFKPDUN FKDQJH *+ WKH EHQFKPDUN ZRXOG UHPDLQ WKU

'LWK UHVSHFW WR WKH LPSDFW RI D VXVSHQVLRQ RQ WKH SULFH Rl )XQG VKDUHV LQ W
LQ VKDUHV RI WKH )XQG ZRXOG OLNHO\ FRQWLQXH WR DFWLYHO\ WUDGH WKH )XQG V VKDUHV
WR DGMXVW WKH PDUNHW WKH\ PDNH LQ WKH VKDUHV 6SHFLILFDOO\ VXFK PDUNHW SDUWLFL
VKDUHVY WR DOORZ WKHP WR DGMXVW WR WKH SRWHQWLDO XQFHUWDLQW\ DV WR ZKHQ WKH\ F
EH OHVV ZLOOLQJ WR TXRWH RIITHUV WR EX\ RU VHOO VKDUHYV LQ ODUJH QXPEHUV 7KH SRWHQ
VKDUHV RQ ZKLFK TXRWHV PD\ EH DYDLODEOH FRXOG LQFUHDVH WKH WUDGLQJ FRVWV WR L
RITHUV DUH PDGH LI WKH $XWKRUL]JHG 3DUWLFLSDQWY VWLOO ZHUH DEOH WR IUHHO\ FUHDWH
SUHPLXP GLVFRXQW EHWZHHQ WKH PDUNHW SULFH DW ZKLFK VKDUHYVY DUH WUDGHG DQG WKH
RU UHGHHPHG E\ $XWKRUL]JHG 3DUWLFLSDQWYV

7KH ODFN RI DFWLYH WUDGLQJ PDUNHWYV IRU WKH 6KDUHV RI WKH )XQG PD\ UHVXOW LQ ORVVH
$OWKRXJIK WKH 6KDUHV RI WKH )XQG ZLOO EH OLVWHG DQG WUDGHG RQ WKH 1<6( $SUFD

)XQG ZLOO EH PDLQWDLQHG ,I \RX QHHG WR VHOO \RXU 6KDUHV DW D WLPH ZKHQ QR DFWLYH |
WR VHOO WKHP OLNHO\ ZLOO EH ORZHU WKDQ ZKDW \RX ZRXOG UHFHLYH LI DQ DFWLYH PDUNHW



7DEOH RI &RQWHQWYV
5LVN RI /HYHUDJH DQG 9RODWLOLW\
7KH )XQG PD\ EHFRPH OHYHUDJHG DQG PD\ UHVXOW LQ ORVVHV MQWLWIGR Q JVXE VMWDIQRQLM @ X6 ¢

&RPPRGLW\ SRROVY WUDGLQJ SRVLWLRQV LQ IXWXUHV FRQWUDFWY RU RWKHU FRPPRGL
UHSUHVHQW RQO\ D VPDOO SHUFHQWDJH RI D IXWXUHV FRQWUDFW{fV RU RWKHU FRPPRGLW\ L
DVVHWY E\ SXUFKDVLQJ RU VHOOLQJ IXWXUHV FRQWUDFWYV RU RWKHU FRPPRGLW\ LQWHUHVYV
OHYHUDJH FDQ LQFUHDVH D SRROfV SURILWY UHODWLYHO\ VPDOO DGYHUVH PRYHPHQWYV LQ \
WKH 6SRQVRU GRHVY QRW LQWHQG WR OHYHUDJH WKH )XQGfVY DVVHWYVY LW LV QRW SURKLELW
)XQG WR EHFRPH OHYHUDJHG \RX FRXOG ORVH DOO RU VXEVWDQWLDOO\ DOO RI \RXU LQYHVYV

7KH SULFH RI VXJDU FDQ EH YRODWLOH ZKLFK FRXOG FDXVH ODUJH IOXFWXDWLRQV LQ WKH S

$V GLVFXVVHG LQ PRUH GHWDLO DERYH SULFH PRYHPHQWYV IRU VXJDU DUH LQIOXHQFH(
WUDQVSRUWDWLRQ DQG VWRUDJH GLIILFXOWLHY SURGXFWLRQ GHFLVLRQV YDULRXV SODQW
PRQHWDU\ HYHQWYV FKDQJLQJ GHPDQG DQG VHDVRQDO IOXFWXDWLRQV LQ VXSSO\ ORUH JHQ
DV FKDQJHV LQ LQWHUHVW UDWHV FKDQJHV LQ EDODQFHV RI SD\PHQWY DQG WUDGH 8 6 DQ
LQWHUQDWLRQDO HFRQRPLF HYHQWY DQG FKDQJHV LQ WKH SKLORVRSKLHY DQG HPRWLRQV F
LQFOXGLQJ EXW QRW OLPLWHG WR 5XVVLD DQG 8NUDLQH PD\ FDXVH YRODWLOLW\ LQ FRPPRGI
PDUNHWV LPSDFWV WR JOREDO WUDQVSRUWDWLRQ DQG VKLSSLQJ DQG RWKHU VXSSO\ FKDL
YRODWLOLW\ %HFDXVH WKH )XQG LQYHVWY SULPDULO\ LQ LQWHUHVWY LQ D VLQJOH FRPPRGL'
YRODWLOLW\ WKDQ D GLYHUVLILHG SRUWIROLR RI VWRFNV RU ERQGV RU D PRUH GLYHUVLILHG

2YHU WKH FRXQWHU &RQWUDFW 5LVN
2YHU WKH FRXQWHU WUDQVDFWLRQV DUH VXEMHFW WR FKDQJLQJ UHJXODWLRQ

$ SRUWLRQ RI WKH )XQGYfV DVVHWV PD\ EH XVHG WR WUDGH RYHU WKH FRXQWHU VXJDI
FRQWUDFWY ZLOO FRQWLQXH WR UHO\ XSRQ WKH LOQWHJULW\ RI PDUNHW SDUWLFLSDQWYV LQ O
7R GDWH WKH IRUZDUG PDUNHWY KDYH EHHQ ODUJHO\ XQUHJXODWHG H[FHSW IRU DQWL PDQl
DQG LQ JHQHUDO KLVWRULFDOO\ IRUZDUG FRQWUDFWYV KDYH QRW EHHQ FOHDUHG RU JXDUD!
LV OLNHO\ WR UHVXOW IURP FKDQJHV WKDW DUH UHTXLUHG WR EH HIIHFWXDWHG E\ WKH 'RGG
WKHVH ULVNV

7KH )XQG ZLOO EH VXEMHFW WR FUHGLW ULVN ZLWK UHVSHFW WR FRXQWHUSDUWLHV WR RYH

7KH )XQG IDFHV WKH ULVN RI QRQ SHUIRUPDQFH E\ WKH FRXQWHUSDUWLHY WR WKH RY
FRQWUDFWY LV JHQHUDOO\ D VLQJOH EDQN RU RWKHU ILQDQFLDO LQVWLWXWLRQ UDWKHU WK
JUHDWHU FRXQWHUSDUW\ FUHGLW ULVN LQ WKHVH WUDQVDFWLRQV $ FRXQWHUSDUW\ PD\ QR
ORVVHV RQ WKHVH FRQWUDFWYV

,] D FRXQWHUSDUW\ EHFRPHY EDQNUXSW RU RWKHUZLVH IDLOV WR SHUIRUP LWV REOLJC
REWDLQLQJ DQ\ UHFRYHU\ LQ D EDQNUXSWF\ RU RWKHU UHRUJDQL]DWLRQ SURFHHGLQJ 'XULC
FRQWUDFWY ZLWK WKH FRXQWHUSDUW\ ZKLFK LQ WXUQ FRXOG UHVXOW LQ WKH RYHUVWDWHP
UHFRYHU\ RU QR UHFRYHU\ LQ VXFK FLUFXPVWDQFHYV

7KH )XQG PD\ EH VXEMHFW WR OLTXLGLW\ ULVN ZLWK UHVSHFW WR RYHU WKH FRXQWHU FRQW

2YHU WKH FRXQWHU FRQWUDFWY PD\ KDYH WHUPV WKDW PDNH WKHP OHVV PDUNHWDEO
EHFDXVH WKH\ DUH QRW WUDGHG RQ DQ H[FKDQJH GR QRW KDYH XQLIRUP WHUPV DQG FRQG
DYDLODELOLW\ RI FUHGLW VXSSRUW VXFK DV FROODWHUDO DQG LQ JHQHUDO WKH\ DUH QR
OHVV OLTXLG WKDQ VWDQGDUGL]HG IXWXUHVY FRQWUDFWY WUDGHG RQ D FRPPRGLWLHV H[FKD
FROODWHUDO LV XVHG WR UHGXFH FRXQWHUSDUW\ FUHGLW ULVN VXGGHQ FKDQJHV LQ WKH
FRXQWHUSDUW\ GHIDXOW VLQFH WKH FROODWHUDO KHOG PD\ QRW FRYHU D SDUW\fV H[SRVXI

,Q JHQHUDO YDOXLQJ 27& GHULYDWLYHV LV OHVV FHUWDLQ WKDQ YDOXLQJ DFWLYHO\
EHFDXVH WKH SULFH DQG WHUPV RQ ZKLFK VXFK 27& GHULYDWLYHY DUH HQWHUHG LQWR RU F
WKH EHVW SULFH RU WHUPV DYDLODEOH IURP RWKHU VRXUFHV ,Q DGGLWLRQ ZKLOH PDUNHW
WHUPLQDWLQJ 27& FRQWUDFWYVY WKH\ W\SLFDOO\ DUH QRW FRQWUDFWXDOO\ REOLIJDWHG WR (
REWDLQ DQ LQGHSHQGHQW YDOXH IRU DQ RXWVWDQGLQJ 27& GHULYDWLYHY WUDQVDFWLRQ

7KH IRUHJRLQJ OLTXLGLW\ ULVNV FRXOG LPSDFW DGYHUVHO\ DITHFW WKH )XQGTV DELOL

,Q DGGLWLRQ UHIJXODWLRQV DGRSWHG E\ JOREDO SUXGHQWLDO UHJXODWRUV WKDW I
DIILOLDWHY DQG VXEVLGLDULHV LQFOXGLQJ VZDS GHDOHUV WR LQFOXGH LQ WKHLU GHULYD
FRXQWHUSDUWLHYVY VXFK DV WKH )XQGV WR WHUPLQDWH VXFK FRQWUDFWY IRUHFORVH XSR{(
WKDW WKH SUXGHQWLDOO\ UHJXODWHG HQWLW\ DQG RU LWV DIILOLDWHY DUH VXEMHFW WR F
DGRSWHG LQ QRQ 86 MXULVGLFWLRQV WKDW PD\ DSSO\ WR D )XQGYV FRXQWHUSDUWLHYV ORFL
DGGLWLRQDO UHODWHG JRYHUQPHQW UHJXODWLRQ FRXOG DGYHUVHO\ DIIHFW D )XQGTfV DELC
RZHG WR LW ZLWK FROODWHUDO UHFHLYHG XQGHU VXFK FRQWUDFWYV



7DEOH RI &RQWHQWYV
5LVN Rl 7UDGLQJ LQ ,QWHUQDWLRQDO ODUNHWYV
7UDGLQJ LQ LQWHUQDWLRQDO PDUNHWY ZRXOG H[SRVH WKH )XQG WR FUHGLW DQG UHJXODW

$ VLIQLILFDQW SRUWLRQ RI WKH 6XJDU )XWXUHV &RQWUDFWYVY HQWHUHG LQWR E\ WKH )
SRUWLRQ RI WKH )XQGfVY WUDGHYV PD\ WDNH SODFH RQ PDUNHWYV RU H[FKDQJHY RXWVLGH WKI
VDPH GHJUHH RI UHJXODWLRQ DV WKHLU 8 6 FRXQWHUSDUWY 1RQH RI WKH &)7& 1)$ RU DQ\
LQFOXGLQJ WKH H[HFXWLRQ GHOLYHU\ DQG FOHDULQJ RI WUDQVDFWLRQV KDV WKH SRZHU W
DSSOLFDEOH QRQ 8 6 ODzZV 6LPLODUO\ WKH ULJKWV RI PDUNHW SDUWLFLSDQWY VXFK DV WK
DOVR OLNHO\ WR EH PRUH OLPLWHG WKDQ LQ WKH FDVH RI 8 6 PDUNHWV RU EURNHUV $V D U
ZKHQ LW WUDGHYVY GRPHVWLFDOO\ &XUUHQWO\ WKH )XQG GRHV QRW SODFH WUDGHYV RQ DQ\ P
QHDU IXWXUH

,Q VRPH RI WKHVH QRQ 8 6 PDUNHWV WKH SHUIRUPDQFH RQ D IXWXUHV FRQWUDFW LV
FOHDULQJ FRUSRUDWLRQ DQG WKHUHIRUH H[SRVHV WKH )XQG WR FUHGLW ULVN $GGLWLRQDC
H[SURSULDWLRQ LQFUHDVHG WD[ EXUGHQV DQG H[SRVXUH WR ORFDO HFRQRPLF GHFOLQHV D
FRXOG UHGXFH WKH SURILW RU LQFUHDVH WKH ORVV HDUQHG RQ WUDGHV LQ WKH DIIHFWHG |

,QWHUQDWLRQDO WUDGLQJ DFWLYLWLHV VXEMHFW WKH )XQG WR IRUHLJQ H[FKDQJH ULVN

7KH SULFH RI DQ\ QRQ 8 6 VXJDU LQWHUHVW DQG WKHUHIRUH WKH SRWHQWLDO SURIL
H[FKDQJH UDWH EHWZHHQ WKH WLPH WKH RUGHU LV SODFHG DQG WKH WLPH LW LV OLTXLGDWEF
PDUNHWY DQG RQ H[FKDQJHV RXWVLGH RI WKH 8 6 6RPH QRQ 8 6 PDUNHWY SUHVHQW ULVNYV
FRXQWHUSDUWY $V D UHVXOW FKDQJHV LQ WKH YDOXH RI WKH ORFDO FXUUHQF\ UHODWLYH

7KH &)7&T1V LPSOHPHQWDWLRQ RI LWV UHJXODWLRQV XQGHU WKH 'RGG )UDQN $FW PD\ 1)
KHGJH LWV H[SRVXUH WR IRUHLJQ H[FKDQJH ORVVHYV

7KH )X GQWHUQDWLRQDO WUDGLQJ FRXOG H[SRVH LW WR ORVVHV UHVXOWLQJ IURP QRQ 8 6

6RPH QRQ 8 6 H[FKDQJHV DOVR PD\ EH LQ D PRUH GHYHORSPHQWDO VWDJH VR WKDW SU
DGGLWLRQ WKH )XQG PD\ QRW KDYH WKH VDPH DFFHVV WR FHUWDLQ SRVLWLRQV RQ IRUHLJC
6SRQVRU EDVHV LWV VWUDWHJILHYVY PD\ QRW EH DV UHOLDEOH RU DFFHVVLEOH DV LW LV IRU 8
7D[ 5LVN

30HDVH UHIHU WR 28 6 )HGHUDO ,QFRPH 7D[ &RQVLGHUDWLRQV™ IRU LQIRUPDWLRQ UHJD
GLVSRVLWLRQ RI 6KDUHYV

<RXU WD[ OLDELOLW\ I[URP KROGLQJ 6KDUHV PD\ H[FHHG WKH DPRXQW RI GLVWULEXWLRQV LI

&DVK RU SURSHUW\ ZLOO EH GLVWULEXWHG E\ WKH )XQG DW WKH VROH GLVFUHWLRQ R
GLVWULEXWLRQV ZLWK UHVSHFW WR 6KDUHV <RX ZLOO EH UHTXLUHG WR SD\ 8 6 IHGHUDO LQF
WKH )XQGTV WD[DEOH LQFRPH ZLWKRXW UHJDUG WR ZKHWKHU \RX UHFHLYH GLVWULEXWLRQV
RZQHUVKLS RI 6KDUHV PD\ H[FHHG WKH DPRXQW RI FDVK RU YDOXH RI SURSHUW\ LI DQ\ GLVYV

<RXU DOORFDEOH VKDUH RI LQFRPH RU ORVV IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV PD\ GLI
'XH WR WKH DSSOLFDWLRQ RI WKH DVVXPSWLRQV DQG FRQYHQWLRQV DSSOLHG E\ WKH

\RXU DOORFDEOH VKDUH RI WKH )XQGYfV LQFRPH JDLQ GHGXFWLRQ RU ORVV PD\ EH GLIIHUHQ"
FRXOG EH WHPSRUDU\ RU SHUPDQHQW DQG LI SHUPDQHQW FRXOG UHVXOW LQ \RXU EHLQJ WL



7DEOH RI &RQWHQWYV

,2WHPV RI LQFRPH JDLQ GHGXFWLRQ ORVV DQG FUHGLW ZLWK UHVSHFW WR 6KDUHV FRXOG E
LWVHOI FRXOG EH OLDEOH IRU 8 6 IHGHUDO LQFRPH WD[ DORQJ ZLWK DQ\ LOQWHUHVW RU SHQ
)XQG LQ DOORFDWLQJ WKRVH LWHPV ZLWK SRWHQWLDO DGYHUVH WD[ FRQVHTXHQFHV IRU \R

7KH )XQG LOQWHQGYVY WR EH WUHDWHG DV D SDUWQHUVKLS IRU 8 6 IHGHUDO LQFRPH WD]
FRPSOH[ DQG WKHLU DSSOLFDWLRQ WR SXEOLFO\ WUDGHG SDUWQHUVKLSV VXFK DV WKH )XQ!
DQ DWWHPSW WR FRPSO\ ZLWK WKH LQWHQW RI WKH DSSOLFDEOH UXOHVY DQG WR UHSRUW WD
6KDUHKROGHUVY HFRQRPLF JDLQV DQG ORVVHV 7KHVH DVVXPSWLRQV DQG FRQYHQWLRQV PD
WKH 3&RGH’ DQG DSSOLFDEOH 7UHDVXU\ 5HIJXODWLRQV KRZHYHU DQG LW LV SRVVLEOH WKI
DOORFDWLRQ PHWKRGY DQG UHTXLUH XV WR UHDOORFDWH LWHPV RI LQFRPH JDLQ GHGXFWL
WR ILOH DQ DPHQGHG WD[ UHWXUQ DQG WR SD\ DGGLWLRQDO WD[HV SOXV GHILFLHQF\ LOQWHU/I

,Q DGGLWLRQ IRU WD[DEOH \HDUV EHJLQQLQJ DIWHU '"HFHPEHU WKH )XQG PD\ EH C
UHVXOWLQJ IURP DQ DGMXVWPHQW DV D UHVXOW RI DQ ,56 DXGLW 7KH DPRXQW RI WKH LPSXYV
WR DQ\ LQYHVWRU DQG GHFUHDVHYV LQ DOORFDWLRQV RI LWHPV RI GHGXFWLRQ ORVV RU FU
LWHPV RI LQFRPH RU JDLQ WR DQ\ LQYHVWRU RU LQFUHDVHYVY LQ DOORFDWLRQV RI LWHPV RI G
LQFRPH WD[ RQ DQ\ LPSXWHG XQGHUSD\PHQW WKH UHVXOWLQJ WD[ OLDELOLW\ ZRXOG UHGXF
6KDUHVY ,Q VXFK D FDVH WKH WD[ OLDELOLW\ ZRXOG LQ HIIHFW EH ERUQH E\ 6KDUHKROGHUYV
SHUVRQV ZLWK GLIITHUHQW RZQHUVKLS SHUFHQWDJHV WKDQ SHUVRQV RZQLQJ 6KDUHV IRU Wt
DQ HOHFWLRQ WR FDXVH 6KDUHKROGHUV WR WDNH LQWR DFFRXQW WKH DPRXQW RI DQ\ LPSX'
SDUWQHUVKLS VXFK DV WKH )XQG WR PDNH WKLV HOHFWLRQ LV XQFHUWDLQ ,I WKH HOHFWLR
LQWHUHVWY LQ WKH 6KDUHV LQ WKH \HDU WR ZKLFK WKH DGMXVWHG DOORFDWLRQV UHODWH
7KH LQYHVWRUV ZRXOG EH UHTXLUHG WR WDNH WKH DGMXVWPHQW LQWR DFFRXQW LQ WKH W
38 6 )HGHUDO ,QFRPH 7D[ &RQVLGHUDWLRQV * 2WKHU 7D[ ODWWHUV -~

,] WKH )XQG LV UHTXLUHG WR ZLWKKROG WD[ ZLWK UHVSHFW WR DQ\ 1RQ 8 6 6KDUHKROGHUV

8QGHU FHUWDLQ FLUFXPVWDQFHYV WKH )XQG PD\ EH UHTXLUHG WR SD\ ZLWKKROGLQJ W
$JUHHPHQW SURYLGHV WKDW DQ\ VXFK ZLWKKROGLQJ ZLOO EH WUHDWHG DV EHLQJ GLVWULE?
VXFK ZLWKKROGLQJ WR EH ERUQH E\ WKH 1RQ 8 6 6KDUHKROGHU RQ ZKRVH EHKDOI VXFK DPF
8QGHU VXFK FLUFXPVWDQFHY DOO 6KDUHKROGHUV PD\ EHDU WKH HFRQRPLF FRVW RI WKH ZL
7KLV FRXOG KDYH D PDWHULDO LPSDFW RQ WKH YDOXH RI \RXU 6KDUHV

7KH )XQG FRXOG EH WUHDWHG DV D FRUSRUDWLRQ IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV

7KH 7UXVW KDV UHFHLYHG DQ RSLQLRQ RI FRXQVHO WKDW XQGHU FXUUHQW 8 6 IHGHUI
FRUSRUDWLRQ IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHVY SURYLGHG WKDW DPRQJ RWKHU WKL
LQFRPH DV GHILQHG LQ WKH &RGH LL WKH )XQG LV RUJDQL]JHG DQG RSHUDWHG LQ DFFRUGD
WR EH WD[HG DV D FRUSRUDWLRQ IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV $OWKRXJK WKH 6
STXDOLINLQJ LQFRPH” UHTXLUHPHQW IRU DOO RI LWV WD[DEOH \HDUV WKDW UHVXOW FDQQRW
UHVSHFW WR LWV FODVVLILFDWLRQ DV D SDUWQHUVKLS QRW WD[DEOH DV D FRUSRUDWLRQ IR
WD[DEOH DV D FRUSRUDWLRQ IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV LQ DQ\ WD[DEOH \HDU
6KDUHKROGHUV WKH )XQG ZRXOG EH VXEMHFW WR WD[ RQ LWV QHW LQFRPH IRU WKH \HDU D\
GLVWULEXWLRQV ZLWK UHVSHFW WR 6KDUHV DQ\ GLVWULEXWLRQV ZRXOG EH WD[DEOH WR 6k
HDUQLQJY DQG SURILWY WKHQ WUHDWHG DV D WD[ IUHH UHWXUQ RI FDSLWDO WR WKH H[WHQ
H[FHHGY D 6KDUHKROGHUYfV EDVLV LQ VXFK 6KDUHV DV FDSLWDO JDLQ IRU 6KDUHKROGHUYV Z
PDWHULDOO\ UHGXFH WKH DIWHU WD[ UHWXUQ RQ DQ LQYHVWPHQW LQ 6KDUHVY DQG FRXOG VX

7D[ OHJLVODWLRQ WKDW KDV EHHQ RU FRXOG EH HQDFWHG PD\ DIIHFW \RX ZLWK UHVSHFW WF
/HILVODWLYH UHJXODWRU\ RU DGPLQLVWUDWLYH FKDQJHV FRXOG EH HQDFWHG RU SUR

DGYHUVHO\ DIITHFW WKH )XQG DQG LWV 6KDUHKROGHUY 30OHDVH FRQVXOW D WD[ DGYLVRU UH.

ZLWKRXW OLPLWDWLRQ WKH IHGHUDO VWDWH ORFDO DQG IRUHLJQ WD[ FRQVHTXHQFHV

35263(&7,9( ,19(67256 $5( 67521*/< 85*(' 72 &2168/7 7+(,5 2:1 7$; $'9,6256 :,7+ 5(63(&7 72 7+( 3266,%
&216(48(1&(6 72 7+(0 2) $1 ,19(670(17 ,1 6+$5(6 68&+ 7$; &216(48(1&(6 0$< ',))(5 ,1 5(63(&7 2) *,))(5



7DEOH RI &RQWHQWYV
7+( 2))(5,1*
7KH )XQG LQ *HQHUDO

7KH )XQGYV LQYHVWPHQW REMHFWLYH LV WR SURYLGH LQYHVWRUV ZLWK D FRVW HIILFLH
GHYHORSHG WKH %HQFKPDUN DV D UHSUHVHQWDWLRQ RI WKH VXJDU PDUNHW IRU IXWXUH GHC

8QGHU QRUPDO PDUNHW FRQGLWLRQV WKH )XQG ZLOO LQYHVW LQ WKH %HQFKPDUN &RP
WKDW E\ LOQYHVWLQJ LQ %HQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWV WKH )XQGTV QHW DV\
EHFDXVH RI PDUNHW DUELWUDJH RSSRUWXQLWLHY WKH PDUNHW SULFH DW ZKLFK LQYHVWRUV
7KH 6SRQVRU EHOLHYHV WKDW WKH QHW HIIHFW RI WKHVH UHODWLRQVKLSV LV WKDW WKH )X¢(
WUDFN WKH VXJDU PDUNHW IRU IXWXUH GHOLYHU\ DV PHDVXUHG E\ WKH %HQFKPDUN

7KH )XQG VHHNV WR DFKLHYH LWV LQYHVWPHQW REMHFWLYH E\ LQYHVWLQJ LQ %HQFKPD
H[SHFWV WKDW RI WKH )XQGfVY DVVHWYV ZLOO EH LQYHVWHG LQ %YHQFKPDUN &RPSRQHQW )?
FRPSO\ ZLWK UHJXODWRU\ UHTXLUHPHQWY RU LQ YLHZ RI FRQGLWLRQV LQ WKH VXJDU PDUNHW
&RPSRQHQW )XWXUHV &RQWUDFWYV WKH )XQG ZLOO LQYHVW LQ VXJDU IXWXUHV FRQWUDFWYV
FRQWUDFWY DQG RSWLRQV 7KHVH LQYHVWPHQWY PD\ LPSDFW WKH )XQG V SHUIRUPDQFH DQC

&RQVLVWHQW ZLWK DSSOLFDEOH SURYLVLRQV RI WKH 7UXVW $JUHHPHQW DQG 'HODZDUH
&RQVLVWHQW ZLWK WKLV DXWKRULW\ WKH )XQG LQ LWV VROH GLVFUHWLRQ DQG ZLWKRXW V
LQYHVWPHQW VWUDWHJILHY 7KH )XQG KDV QR FXUUHQW LQWHQWLRQ WR PDNH DQ\ VXFK FKD
OLPLWHG WR DQ\ UHTXLUHPHQW WR DPHQG DSSOLFDEOH OLVWLQJ UXOHV RI WKH 1<6(

7KH UHDVRQV IRU DQG FLUFXPVWDQFHYV WKDW PD\ WULJJHU DQ\ VXFK FKDQJHYV PD\ YDU\
FKDQJH WKH WHUP VWUXFWXUH RU XQGHUO\LQJ FRPSRQHQWYV RI WKH %HQFKPDUN LQ IXUWKHI
GHOLYHU\ LI GXH WR PDUNHW FRQGLWLRQV D SRWHQWLDO RU DFWXDO LPSRVLWLRQ RI SRVLW
PHDVXUHYV E\ D IXWXUHV FRPPLVVLRQ PHUFKDQW UHVWULFWY WKH DELOLW\ RI WKH )XQG WR L
RQ )RUP . DQG D SURVSHFWXV VXSSOHPHQW WR GHVFULEH DQ\ VXFK FKDQJH DQG WKH HIIHF
VKDUHV LQ UHVSRQVH WR DQ\ FKDQJH E\ SXUFKDVLQJ RU VHOOLQJ )XQG VKDUHV WKURXJK W

7KH )XQG LV RUJDQL]JHG DV D VHULHV RI WKH 7HXFULXP &RPPRGLW\ 7UXVW D VWDWXWRU\
&XUUHQWO\ WKH 7UXVW KDV ILYH VHULHY WKDW DUH VHSDUDWH RSHUDWLQJ FRPPRGLW\ SRR(
7THXFULXP 6XJDU )XQG DQG WKH 7HXFULXP $JULFXOWXUDO )XQG $GGLWLRQDO VHULHV RI WK}
LWV PDLQ EXVLQHVV RIILFH DW 7KUHH ODLQ 6WUHHW 6XLWH %XUOLQIJWRQ 9HUPRQW 7
$IJUHHPHQW ZKLFK LV GDWHG DV RI $SULO DQG JUDQWYV IXO0O PDQDJHPHQW FRQWURO Wt

6HH 33ULRU 3HUIRUPDQFH RI WKH )XQG" RQ SDJH IRU PRUH LQIRUPDWLRQ DERXW SULRL



7DEOH RI &RQWHQWYV
7KH 6SRQVRU

7KH 6SRQVRU RI WKH 7UXVW LV 7HXFULXP 7UDGLQJ //& D 'HODZDUH OLPLWHG OLDELOLW
7KUHH ODLQ 6WUHHW 6XLWH %XUOLQIJWRQ 9HUPRQW 7KH 6SRQVRU UHJLVWHUHG DV D &
6SRQVRU UHJLVWHUHG DV D &RPPRGLW\ 7UDGLQJ $GYLVRU 23&7%$" ZLWK WKH &)7& HIIHFWLYH 6H
VXEVLGLDU\ RI 7THXFULXP 7UDGLQJ //& LV D 'HODZDUH OLPLWHG OLDELOLW\ FRPSDQ\ ZKLFK ZDV
UHJLVWHUHG LQYHVWPHQW DGYLVRU 7HXFULXP ,QYHVWPHQW $GYLVRUV //& ZDV UHJLVWHUHG !
0D\ 7THXFULXP ,QYHVWPHQW $GYLVRUV //& EHFDPH D PHPEHU RI WKH 1)$ RQ 0D\

$VLGH IURP HYWDEOLVKLQJ WKH VHULHV RI WKH 7UXVW RSHUDWLQJ WKRVH VHULHV WK
RI RXWVLGH LQYHVWRUV LQ RUGHU WR HQJDJH LQ WKHVH DFWLYLWLHV WKH 6SRQVRU KDV ¢
7UXVW $JUHHPHQW WKH 6SRQVRU LV VROHO\ UHVSRQVLEOH IRU PDQDJHPHQW DQG FRQGXFW
7UXVW WKDW PD\ IURP WLPH WR WLPH EH HYWDEOLVKHG DQG GHVLJQDWHG E\ WKH 6SRQVRU
3XUFKDVHUV DQG WR PDQDJH WKH )XQGIV LQYHVWPHQWY LQFOXGLQJ WR HYDOXDWH WKH FU
PDUJLQ FROODWHUDO UHTXLUHPHQWY 7KH 6SRQVRU KDV WKH SRZHU WR HQWHU LQWR DJUHH
WKH FRQGXFW RI WKH 7UXVWYV DFWLYLWLHYV $FFRUGLQJO\ WKH 6SRQVRU LV UHVSRQVLEOH
LOQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP RI WKH 7UXVW DQG DQ\ OHJDO FRXQV
SHULRGLF UHSRUWV RQ EHKDOI RI WKH 7UXVW ZLWK WKH 6(& DQG ZLOO SURYLGH DQ\ UHTXLU!I
LOQYROYHG LQ WKH RUJDQL]DWLRQ RI WKH 7UXVW RU WKH )XQG

7KH 6SRQVRU PD\ GHWHUPLQH WR HQJDJH PDUNHWLQJ DIJHQWYV ZKR ZLOO DVVLVW WKH 6

7KH 6SRQVRU PDLQWDLQV D SXE OLEZZHENXFH 2R ERRKDROQ VRD MOKHLXI®RE PDWLRQ DERXW W
DQG RYHUVHHV FHUWDLQ VHUYLFHV IRU WKH EHQHILW Rl 6KDUHKROGHUYV

7KH 6SRQVRU KDV GLVFUHWLRQ WR DSSRLQW RQH RU PRUH RI LWV DIILOLDWHYV DV DGG

7KH 6SRQVRU UHFHLYHV D IHH DV FRPSHQVDWLRQ IRU VHUYLFHV SHUIRUPHG XQGHU WK
DQQXDO UDWH RI Rl WKH DYHUDJH GDLO\ QHW DVVHWYV RI WKH )XQG )RU WKH SHULRG IURP
PDQDJHPHQW IHHY WR WKH 6SRQVRU 7KH )XQG LV DOVR UHVSRQVLEOH IRU RWKHU RQJRLQJ |
SULQWLQJ DFFRXQWLQJ FXVWRGLDO DGPLQWYXW BBWDORE® WD @R UWHUW RN IFRVIVH Q B\GFRMWD VB!
1RQH RI WKH FRVWV DQG H[SHQVHVY UHODWHG WR WKH LQLWLDO UHJLVWUDWLRQ RIIHU DQG VI
WKH 6SRQVRU GLG QRW DQG PD\ QRW UHFRYHU DQ\ Rl WKHVH FRVWY DQG H[SHQVHV IURP WK

6KDUHKROGHUVY KDYH QR ULJKW WR HOHFW WKH 6SRQVRU RQ DQ DQQXDO RU DQ\ RWKH
WKH KROGHUV RI D PDMRULW\ RI WKH 7ZUXVWTV RXWVWDQGLQJ 6KDUHV H[FOXGLQJ IRU SXUSR
PD\ HOHFW LWV VXFFHVVRU 3ULRU WR ZLWKGUDZLQJ WKH 6SRQVRU PXVW JLYH QLQHW\ GD\V

2ZQHUVKLS RU 3*PHPEHUVKLS LQWHUHVWY LQ WKH 6SRQVRU DUH RZQHG E\ SHUVRQV U}
PHPEHUV +* OU 6DO *LOEHUWLH OU 'DOH 5LNHU DQG OU &DUO 1 OLOOHU ,,, + DQG D VPDOO QXP
6SRQVRU OHVVUV *LOEHUWLH DQG 5LNHU HDFK FXUUHQWO\ RZQ RI WKH 6SRQVRUYfV &0ODV)\

7KH 6SRQVRU KDV DQ LQIRUPDWLRQ VHFXULW\ SURJUDP DQG SROLF\ LQ SODFH 7KH SU|I
GHYHORSHG DQG LPSOHPHQWHG IRU WKH 7UXVW DQG WKH )XQGV GLUHFWO\ WR WKH SODWIRU
LQIRUPDWLRQ WHFKQRORJ\ SODQV RI NH\ VHUYLFH SURYLGHUYV DUH SDUW RI WKH 6SRQVRUT\
WuUuDLQLQJ WR DOO HPSOR\HHV Rl WKH 6SRQVRU UHJDUGLQJ F\EHUVHFXULW\ WRSLFV LQ DGGL
7KH LQIRUPDWLRQ VHFXULW\ SODQ LV UHYLHZHG DQG XSGDWHG DV QHHGHG EXW DW D PLQLP

ODQDJHPHQW RI WKH 6SRQVRU

,Q JHQHUDO XQGHU WKH 6SRQVRUYV $PHQGHG DQG 5HVWDWHG /LPLWHG /LDELOLW\ &RP
D UHVXOW WKH 7UXVW DQG HDFK )XQG LV PDQDJHG E\ WKH RIILFHUV RI WKH 6SRQVRU 7KH &K
Rl WKH 6SRQVRU DQG KDV JHQHUDO FRQWURO RI LWV EXVLQHVV 7KH &KLHI ,QYHVWPHQW 21IL
GHYHORSPHQW ZLWK UHVSHFW WR WKH )XQGV 7KH &KLHI 2SHUDWLQJ 2IILFHU KDV SULPDU\ UH
WR WKH )XQG 7KH &KLHI )LQDQFLDO 2IILFHU &KLHI $FFRXQWLQJ 2IILFHU DQG &KLHI &RPSOLDQ
JXUWKHUPRUH FHUWDLQ IXQGDPHQWDO DFWLRQV UHJDUGLQJ WKH 6SRQVRU VXFK DV WKH UH
RWKHU WKDQ WKRVH LQFXUUHG LQ GWK R LROBRFIDOLNWARNU \PHD \RQ FEW VHHQ WDW ID@Q GLWKRXW WKH DI
PHPEHUV ZKLFK LV JHQHUDOO\ GHILQHG DV WKH DIILUPDWLYH YRWH RI OU *LOEHUWLH DQG R(
7UXVW KDV QR ERDUG RI GLUHFWRUV RU RIILFHUV 7KH WKUHH &0DVV $ PHPEHUV RI WKH 6SRQV



7DEOH RI &RQWHQWYV
7KH 21ILFHUV Rl WKH 6SRQVRU RQH RI ZKRP LV D &0DVV $ OHPEHU RI WKH 6SRQVRU DUH

6DO *LOEBI W\ WHHQ WKH 3UHVLGHQW RI WKH 6SRQVRU VLQFH LWV LQFHSWLRQ LWV &KLHI ,QYHV

VLQFH 6HSWHPEHU DQG ZDV DSSURYHG E\ WKH 1)$ DV D SULQFLSDO RI WKH 6SRQVRU R
1RYHPEHU +H PDLQWDLQV KLV PDLQ EXVLQHVV RIILFH DW $GDPV 5RDG (DVWRQ &RQQH
1)$ DV WKH %UDQFK ODQDJHU IRU WKLV ORFDWLRQ OU *LOEHUWLH LV DQ RIILFHU RI 7THXFULXP
HITHFWLYH -DQXDU\ OU *LOEHUWLH ZDV DSSURYHG E\ WKH 1)$ DV D 3ULQFLSDO RI 7THXFUL
DQ DVVRFLDWHG SHUVRQ RI 7THXFULXP ,QYHVWPHQW $GYLVRUV //& RQ 0D\ OU *LOEHUWLFH
ZLWKLQ WKH VXEVLGLDU\ J)URP 2FWREHU XQWLO '"HFHPEHU OU *LOEHUWLH ZDV HPSOR\HC
DQG WKH 6(& ZKHUH KH KHDGHG WKH 5HQHZDEOH )XHOV (QHUJ\ '"HULYDWLYHV 27& ([HFXWLRQ
DQG PDUNHW PDNHU LQ PXOWLSOH FODVVHV RI FRPPRGLWLHYVY %HWZHHQ -DQXDU\ DQG 2FWI
DQG DQ DIILOLDWH RI 1HZHGJH 86% //& )URP 2FWREHU XQWLO 2FWREHU OU *LOEHUWLH

DGYLVHU WR WZR SULYDWH IXQGV WKDW IRFXVHG RQ HTXLW\ RSWLRQV DQG &DPELDO )LQDQF
ODQDJHPHQW //& DQG &DPELDO )LQDQFLQJ '\QDPLFV OU *LOEHUWLH VHUYHG DV SULQFLSDO C
FRPSDQLHV OU *LOEHUWLH LV \HDUV ROG

&RU\ OXOOHKKDYXEHRQ WKH &KLHI )LQDQFLDO 2IILFHU &KLHI $FFRXQWLQJ 2IILFHU DQG &KLHI &R
0XOOHQ 5XVLQ KDV SULPDU\ UHVSRQVLELOLW\ IRU WKH ILQDQFLDO PDQDJHPHQW FRPSOLDQF
UHFRUGVY DQG LWV DFFRXQWLQJ SURFHGXUHV 6KH PDLQWDLQV KHU PDLQ EXVLQHVYV RIILFH DV
DSSURYHG E\ WKH 1)$ DV D 3ULQFLSDO RI WKH 6SRQVRU RQ 2FWREHU OV OXOOHQ 5XVLQ
IRUPHU &)2 DW WKH 6SRQVRU IRU VHYHQ \HDUV +HU UHVSRQVLELOLWLHV LQFOXGHG DVSHFWYV
6SRQVRU $GGLWLRQDOO\ 0V O0OXOOHQ 5XVLQ DVVLVWHG LQ GHYHORSLQJ LQVWLWXWLQJ DQ
UHJXODWRU\ DIJHQF\ UHTXLUHPHQWY 0V O0XOOHQ 5XVLQ LV DQ RIILFHU RI 7THXFULXP ,QYHVWPH
-DQXDU\ OV 0OXOOHQ 5XVLQ ZDV DSSURYHG E\ WKH 1)$ DV D 3ULQFLSDO RI 7THXFULXP ,QYF
DVVXPH WKH VDPH UROHVY DQG GXWLHVY KHOG LQ WKH SDUHQW FRPSDQ\ ZLWKLQ WKH VXEVLGL
6FLHQFH LQ &RPPXQLFDWLRQV LQ ZKHUH VKH zZDV D IRXU \HDU VFKRODUVKLS SOD\HU RQ Wl
%XVLQHVV $GPLQLVWUDWLRQ IURP 1LFKROV &ROOHJH 0V 0XOOHQ 5XVLQ LV \HDUV ROG

6WHYH .BRKQHU2SHUDWLQJ 2IILFHU EHJDQ ZRUNLQJ IRU WKH 6SRQVRU LQ 1RYHPEHU DV 0DQ
2IILFHU RQ 0D\ DQG VHUYHG LQ WKDW FDSDFLW\ WKURXJK 6HSWHPEHU DW ZKLFK WL
2FWREHU ZKHQ KH ZDV UHDSSRLQWHG DV &KLHI 2SHUDWLQJ 2IILFHU 0OU .DKOHU LV SULF
DQG IRU GLUHFWLQJ HDFK )XQGYfV WUDGHV IRU HI[HFXWLRQ OU .DKOHU ZDV OLVWHG DV D 3ULQ
BULQFLSDO RQ 2FWREHU OU .DKOHU ZDV UHJLVWHUHG DV DQ $VVRFLDWHG 3HUVRQ RI W
$VVRFLDWHG 3HUVRQ RQ 2FWREHU 0OU .DKOHU ZDV UHJLVWHUHG DV D %UDQFK ODQDJHU
IURP 2FWREHU WR 6HSWHPEHU OU .DKOHU LV DQ RIILFHU RI 7THXFULXP ,QYHVWPHQW
HITHFWLYH -DQXDU\ OU .DKOHU ZDV DSSURYHG E\ WKH 1)$ DV D B3ULQFLSDO RI 7HXFULXP
DVVRFLDWHG SHUVRQ RI 7THXFULXP ,QYHVWPHQW $GYLVRUV //& RQ 0D\ OU .DKOHU ZLOO
WKH VXEVLGLDU\ 3ULRU WR KLV HPSOR\PHQW ZLWK WKH 6SRQVRU 0U .DKOHU ZRUNHG IRU &DL
LQGXVWULDO SURGXFWY DQG VHUYLFHV IURP $SULO XQWLO 1RYHPEHU LQ WKH (QHUJ\ 'L®
,QF O0U .DKOHU ZDV DSSURYHG DV DQ $VVRFLDWHG 3HUVRQ RI &DUJLOO &RPPRGLW\ 6HUYLFHYV
1RYHPEHU 0OU .DKOHU JUDGXDWHG IURP WKH 8QLYHUVLW\ RI OLQQHVRWD ZLWK D %DFKHC

OHVVUV *LOEHUWLH 5LNHU .DKOHU DQG OV O0XOOHQ 5XVLQ DUH LQGLYLGXDO 3SULQFLSD:
7THXFULXP ,QYHVWPHQW $GYLVRUV //& 7KHVH LQGLYLGXDOV DUH SULQFLSDOV GXH WR WKHLU
SULQFLSDO XQGHU &)7& 5XOHV GXH WR LWV RZQHUVKLS RI FHUWDLQ QRQ YRWLQJ VHFXULWLHYV
/1& LV D SULQFLSDO XQGHU &)7& 5XOHV GXH WR LWV JUHDWHU WKDQ FDSLWDO FRQWULEXWLR!
,QYHVWPHQWY $GYLVRUV //& GXH WR LWV RZQHUVKLS RI WKH HQWLW\



7DEOH RI &RQWHQWYV
ODUNHW 3ULFH RI 6KDUHYV

7KH )XQGTV 6KDUHV KDYH WUDGHG RQ WKH 1<6( $UFD XQGHU WKH V\PERO 3&%$1(" VLQFH €
KLIJK DQG ORZ VDOHV SULFHV RI WKH 6KDUHVY DV UHSRUWHG RQ 1<6( $UFD IRU WKH SHULRGV L

JLVFDO <HDU (QGHG 'HFHPEHU +LJIK IRZ
4XDUWHU (QGHG

ODUFK

-XQH

6HSWHPEHU

"HFHPEHU

)LVFDO <HDU (QGHG 'HFHPEHU +LJIK IRZ
4XDUWHU (QGHG

0DUFK

-XQH

6HSWHPEHU

"HFHPEHU

$V Rl '"HFHPEHU WKH )XQG KDG DSSUR[LPDWHO\ 6KDUHKROGHUYV
3ULRU 3HUIRUPDQFH RI WKH )XQG
3$67 3(5)250$1&( ,6 127 1(&(66$5,/< ,1',&$7,9( 2) )8785( 5(68/76

7KH 7HXFULXP 6XJDU )XQG FRPPHQFHG WUDGLQJ DQG LQYHVWPHQW RSHUDWLRQV RQ 6HS
QHLWKHU L D SULYDWHO\ RIITHUHG SRRO SXUVXDQW WR 6HFWLRQ D RI WKH 6HEXULWLHV $
RU LLL D SULQFLSDO SURWHFWHG SRRO DV GHILQHG LQ &)7& 5HIJXODWLRQ G

8QLWYV RI EHQHILFLDO LQWHUHVW LVVXHG IURP LQFHSWLRQ XQWLO )HEUXDU\

$JIJUHIDWH JURVYV VDOH SULFH IRU XQLWV LVVXHG

3RRO 1$9 SHU 6KDUH DV RI )HEUXDU\

3RRO 1$9 DV RI )HEUXDU\

:RUVW PRQWKO\ SHUFHQWDJH GUDZGRZQ ODUFK
:RUVW SHDN WR YDOOH\ GUDZGRZQ 6HS + $SU

$ GUDZGRZQ LV D ORVV H[SHULHQFHG E\ WKH IXQG RYHU D VSHFLILHG SHULRG 'UDZGF
LQWUD PRQWK ILIXUHV 7KH ZRUVW PRQWKO\ SHUFHQWDJH GUDZGRZQ UHIOHFWV WKH ODUJH"
\HDU WR GDWH

7KH ZRUVW SHDN WR YDOOH\ GUDZGRZQ LV WKH ODUJHVW SHUFHQWDJH GHFOLQH LQ "
GDWH 7KLV QHHG QRW EH D FRQWLQXRXV GHFOLQH EXW FDQ EH D VHULHV Rl SRVLWLYH DQC
GHFOLQH IURP DQ\ PRQWK HQG 1$9 SHU XQLW WKDW RFFXUV ZLWKRXW VXFK PRQWK HQG 1$9 SI
WKH 1$9 SHU XQLW GHFOLQHG E\ LQ HDFK RI -DQXDU\ DQG )HEUXDU\ LQFUHDVHG E\ LQ 0DL
FRQGXFWHG DV Rl WKH HQG RI $SULO ZRXOG FRQVLGHU WKDW *GUDZGRZQ"~ WR EH FRQWLQXLQ
WKH GUDZGRZQ ZRXOG KDYH HQGHG DV Rl WKH HQG RI )HEUXDU\ DW WKH OHYHO



7DEOH RI &RQWHQWYV
3$67 3(5)250$1&( ,6 127 1(&(66$5,/< ,1',&$7,9( 2) )8785( 5(68/76

5DWHV RI 5HWXUQ

ORQWK

-DQXDU\
YHEUXDU\
O0DUFK
$SULO

0D\

-XQH

-X 0\
$XIXVW
6HSWHPEHU
2FWREHU
1RYHPEHU
'"HFHPEHU
$QQXDO 5DWH RI 5HWXUQ

7KH PRQWKO\ UDWH Rl UHWXUQ LV FDOFXODWHG E\ GLYLGLQJ WKH HQGLQJ 1$9 IRU D JLYHQ P
QXPEHU E\ WR DUULYH DW D SHUFHQWDJH LQFUHDVH RU GHFUHDVH
1RW DQQXDOL]HG

7KH 7TUXVWHH

7KH VROH 7UXVWHH RI WKH 7UXVW LV :LOPLQJWRQ 7UXVW &RPSDQ\ D 'HODZDUH EDQNLQ.
6WUHHW :LOPLQJWRQ 'HODZDUH 7KH 7TUXVWHH LV XQDIILOLDWHG ZLWK WKH 6SRQVRU
PDQDJHPHQW RI WKH 7UXVW DQG WKH )XQG DUH OLPLWHG WR LWV H[SUHVV REOLJDWLRQV XQ(

7KH 7UXVWHH ZLOO DFFHSW VHUYLFH RI OHJDO SURFHVV RQ WKH 7UXVW LQ WKH 6WDWH
7KH 7JUXVWHH GRHY QRW RZH DQ\ RWKHU GXWLHV WR WKH 7UXVW WKH 6SRQVRU RU WKH 6KD
6SRQVRU ,I QR VXFFHVVRU WUXVWHH KDV EHHQ DSSRLQWHG E\ WKH 6SRQVRU ZLWKLQ VXFK )
DSSRLQW D VXFFHVVRU 7KH 7UXVW $JUHHPHQW SURYLGHV WKDW WKH 7UXVWHH LV HQWLWOH
6SRQVRU LQFOXGLQJ WKH 7UXVW DQG LV LQGHPQLILHG E\ WKH 6SRQVRU DJDLQVW DQ\ H[SH!
7UXVW RU DQ\ DFWLRQ RU LQDFWLRQ RI WKH 7UXVWHH XQGHU WKH 7UXVW $JUHHPHQW H[FHS
Rl WKH 7UXVWHH 7KH 6SRQVRU KDV WKH GLVFUHWLRQ WR UHSODFH WKH 7UXVWHH

7KH 7TUXVWHH KDV QRW VLIJQHG WKH UHJLVWUDWLRQ VWDWHPHQW RI ZKLFK WKLV SURV
IRU WKH LQIRUPDWLRQ FRQWDLQHG LQ WKLV SURVSHFWXV DQG XQGHU IHGHUDO VHFXULWLHYV
7TUXVWHH HLWKHU LQ LWV FDSDFLW\ DV 7UXVWHH RU LQ LWV LQGLYLGXDO FDSDFLW\ QRU DQ\
GLUHFWRU RIILFHU RU FRQWUROOLQJ SHUVRQ RI WKH LVVXHU RI WKH 6KDUHYV

8QGHU WKH 7UXVW $JUHHPHQW WKH 7UXVWHH KDV GHOHJDWHG WR WKH 6SRQVRU WKH
WKH )XQG 7KH 7UXVWHH KDV QR GXW\ RU OLDELOLW\ WR VXSHUYLVH RU PRQLWRU WKH SHUIR
Rl WKH 6SRQVRU

%HFDXVH WKH 7UXVWHH KDV GHOHJDWHG VXEVWDQWLDOO\ DOO RI LWV DXWKRULW\ RY}
FDSDFLW\ ZLWK WKH &)7&



7DEOH RI &RQWHQWYV
2SHUDWLRQ Rl WKH )XQG

7KH LQYHVWPHQW REMHFWLYH RI WKH )XQG LV WR KDYH WKH GDLO\ FKDQJHV LQ WKH 6K
PHDVXUHG E\ WKH )XQGfV %YHQFKPDUN 7KH %HQFKPDUN LV D ZHLJKWHG DYHUDJH RI WKH FOR"

&$1( %HQFKPDUN

,&( 6XJIDU )XWXUHV &RQWUDFW CHLIJKWLQJ

6HFRQG WR H[SLUH

7KLUG WR H[SLUH

([SLULQJ LQ WKH ODUFK IROORZLQJ WKH H[SLYUDWLRQ RI WKH WKLUG WR H[SLUH FRQWUDFW

7KH )XQG VHHNV WR DFKLHYH LWV LQYHVWPHQW REMHFWLYH E\ LQYHVWLQJ XQGHU QRU
PDUNHW FRQGLWLRQV WKH )XQG H[SHFWV WKDW RI WKH )XQGfV DVVHWYV ZLOO EH XVHG V
UHVHUYHV WKH ULJKW WR LQYHVW LQ VZDS DJUHHPHQWY IRUZDUG FRQWUDFWY DQG RSWLRQ"

7KH )XQG LQYHVWY LQ %HQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWV WR WKH IXOOHV)
SRWHQWLDO PDUJLQ RU FROODWHUDO REOLJDWLRQV ZLWK UHVSHFW WR LWV LQYHVWPHQWYV L
UHTXLUHPHQWYVY WKH )XQG LQYHVWY WKH UHPDLQGHU RI LWV SURFHHGV IURP WKH VDOH RI E
FRPPHUFLDO SDSHU DQG RU PHUHO\ KROGV VXFK DVVHWV LQ FDVK LQ LQWHUHVW EHDULQJ D
LW SXUFKDVHV DQG RQ WKH FDVK LW KROGV DW ILQDQFLDO LQVWLWXWLRQV

7KH )XQG VHHNV WR DFKLHYH LWV LQYHVWPHQW REMHFWLYH SULPDULO\ E\ LQYHVWLQJ
H[SHFWHG WR FORVHO\ WUDFN WKH FKDQJHV LQ WKH %HQFKPDUN 7KH )XQGYV SRVLWLRQV LQ
RUGHU WR WUDFN WKH FKDQJLQJ QDWXUH RI WKH %HQFKPDUN )RU H[DPSOH IRXU WLPHV D \HI
6XJDU 1R JXWXUHV &RQWUDFW ZLOO EHFRPH WKH QH[W WR H[SLUH 6XJDU 1R JXWXUHV &R(
)XQGTV LOQYHVWPHQWY ZLOO KDYH WR EH FKDQJHG DFFRUGLQJO\ ,Q RUGHU WKDW WKH )XQGT"
WKLUG SDUWLHV WR SURILW E\ WUDGLQJ EDVHG RQ VXFK H[SHFWHG PDUNHW PRYHPHQWYV WK
D SHULRG RI GD\V

7KH )XQGYV WRWDO SRUWIROLR FRPSRVLWLRQ LV GLVFORVHG HDFK EXVLQHY W BXRUWXMD
7KH ZHEVLWH GLVFORVXUH RI SRUWIROLR KROGLQJV LV PDGH GDLO\ DQG LQFOXGHV DV DSSO
SHQGLQJ DQG WKH YDOXH RI FDVK DQG FDVK HTXLYDOHQWY KHOG LQ WKH )XQG 7KH )XQGTV .
$UFD WKH ODVW WUDGH SULFH DV UHSRUWHG E\ WKH 1<6( $UFD WKH VKDUHVY RXWVWDQGLQJ
SURVSHFWXV ORQWKO\ 6WDWHPHQWYV RI $FFRXQW 4XDUWHUO\ 3HUIRUPDQFH RI WKH OLGSRLQ
4 )RUPV . DQG RWKHU 6(& ILOLQJV IRU WKH )XQG DUH DOVR SRVWHG RQ WKH ZHEVLWH 7Kt

,Q VHHNLQJ WR DFKLHYH WKH )XQGfV LQYHVWPHQW REMHFWLYH RI WUDFNLQJ WKH %HQ
&RQWUDFWY RWKHU WKDQ WKH %YHQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWYVY DQG RU RWKH
VWUXFWXUHG DV WKH SDUWLHVY WR WKH FRQWUDFW GHVLUH 7KHUHIRUH WKH )XQG PLJKW H(
SHUIRUPDQFH RI HDFK RI WKH WKUHH %HQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWV RU D VI
%HQFKPDUN DV D ZKROH $VVXPLQJ WKDW WKHUH LV QR GHIDXOW E\ D FRXQWHUSDUW\ WR DQ
FRUUHODWH H[DFWO\ ZLWK WKH SHUIRUPDQFH RI WKH %YHQFKPDUN RU WKH DSSOLFDEOH %HQF
LOQWHUHVWY RWKHU WKDQ WKH %YHQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWV WR IDFLOLWD
WKH SUHFHGLQJ SDUDJUDSK ,Q DGGLWLRQ WKH )XQG PLJKW HQWHU LQWR RU KROG VXJDU L¢
SHUIRUPDQFH DQG WKDW RI WKH %YHQFKPDUN WKDW PD\ UHVXOW IURP FHUWDLQ PDUNHW DQG "

7KH 6SRQVRU HQGHDYRUV WR SODFH WKH )XQGTV WUDGHV LQ %YHQFKPDUN &RPSRQHQW
)XQGTVY DYHUDJH GDLO\ WUDFNLQJ HUURU DJDLQVW WKH %HQFKPDUN LV OHVV WKDQ SHUFHC

7KH )XQGTV LQYHVWPHQW REMHFWLYH LV WR SURYLGH LQYHVWRUV ZLWK D FRVW HIILFL
GHYHORSHG WKH %YHQFKPDUN DV D UHSUHVHQWDWLRQ RI WKH VXJDU PDUNHW IRU IXWXUH GHO
JXWXUHV &RQWUDFWY 7KH 6SRQVRU EHOLHYHV WKDW E\ LQYHVWLQJ LQ %HQFKPDUN &RPSRQF
%YHQFKPDUN 7KH 6SRQVRU DOVR EHOLHYHV WKDW EHFDXVH RI PDUNHW DUELWUDJH RSSRUWX!
EURNHU GHDOHU ZLOO FORVHO\ WUDFN WKH )XQGYfV 1%9 7KH 6SRQVRU EHOLHYHVY WKDW WKH Q
LQYHVWRUV SXUFKDVH DQG VHOO 6KDUHV ZLOO FORVHO\ WUDFN WKH VXJDU PDUNHW IRU IXWX

$Q LOYHVWPHQW LQ WKH 6KDUHVY SURYLGHYV D PHDQV IRU GLYHUVLI\LQJ DQ LQYHVWRUY
6KDUHV DOORZY ERWK UHWDLO DQG LQVWLWXWLRQDO LQYHVWRUV WR HDVLO\ JDLQ WKLV H[S

7KH 6SRQVRU HPSOR\V D 3QHXWUDO" LQYHVWPHQW VWUDWHI\ LQWHQGHG WR WUDFN FK
GRZQ 7KH )XQGTV *QHXWUDO" LQYHVWPHQW VWUDWHI\ LV GHVLIJQHG WR SHUPLW LQYHVWRU"
LQ WKH VXJDU PDUNHW LQ D FRVW HIIHFWLYH PDQQHU 6XFK LQYHVWRUV PD\ LQFOXGH SDUWI
WKHLU VXJDU UHODWHG WUDQVDFWLRQV DV ZHOO DV LOQYHVWRUYV VHHNLQJ H[SRVXUH WR WK
LQYHVWRU WKH ULVNV JHQHUDOO\ DVVRFLDWHG ZLWK LQYHVWLQJ LQ WKH VXJDU PDUNHW DQ
EH DQ\ PHDQLQJIXO FRUUHODWLRQ EHWZHHQ WKH SHUIRUPDQFH RI WKH )XQGfV LQYHVWPHQW
&RPSRQHQW )XWXUHV &RQWUDFWV :KLOH WKH OHYHO RI LQWHUHVW HDUQHG RQ RU WKH PDL
VXJDU WKLV FRUUHODWLRQ LV QRW DQWLFLSDWHG DV SDUW RI WKH )XQGTV HIIRUWV WR PHH
FRUUHODWLRQ EHWZHHQ FKDQJHV LQ WKH )XQGTV 1$9 DQG FKDQJHV LQ WKH SULFH RI VXJDU
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7KH 6KDUHV LVVXHG E\ WKH )XQG PD\ RQO\ EH SXUFKDVHG E\ $XWKRUL]JHG 3XUFKDVHUYV
RI WKH SXUFKDVH SD\PHQW IRU D &UHDWLRQ %DVNHW LV HTXDO WR WKH DJJUHJDWH 1%9 RI 6KI
DQG RQO\N LQ EORFNV RI 6KDUHVY FDOOHG 5HGHPSWLRQ %DVNHWY 7KH DPRXQW RI WKH UH
6KDUHV LQ WKH 5HGHPSWLRQ %DVNHW 7KH SXUFKDVH SULFH IRU &UHDWLRQ %DVNHWYV DQG WI
WKH EXVLQHVV GD\ ZKHQ D UHTXHVW IRU D SXUFKDVH RU UHGHPSWLRQ LV UHFHLYHG E\ WKH )
GD\fV 1$9 DQG WKH FXUUHQW SULFH RI WKH %YHQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWV E
DFWXDO 1$9 FDOFXODWHG DW WKH HQG RI HDFK WUDGLQJ GD\

:KLOH WKH )XQG LVVXHV 6KDUHV RQO\ LQ &UHDWLRQ %DVNHWYV 6KDUHV PD\ DOVR EH S>
WUDQVDFWLRQV KRZHYHU DUH HIIHFWHG DW WKH ELG DQG DVN SULFHV HVWDEOLVKHG E\ WK
VHFRQGDU\ PDUNHW LV RSHQ

7KH Y>XGQYHVWPHQW 6WUDWHJ\

,Q PDQDJLQJ WKH )XQGYfVY DVVHWV WKH 6SRQVRU GRHV QRW XVH D WHFKQLFDO WUDGL
PRUH EDVNHWYVY DUH SXUFKDVHG RU UHGHHPHG WKH 6SRQVRU SXUFKDVHV RU VHOOV %HQFKP
WKH DPRXQW RI FDVK UHFHLYHG RU SDLG XSRQ WKH SXUFKDVH RU UHGHPSWLRQ RI WKH EDVI

$vV DQ H[DPSOH DVVXPH WKDW D &UHDWLRQ %DVNHW LV VROG E\ WKH )XQG DQG WKDW !

LQ SURFHHGV IURP WKH VDOH RI WKH &UHDWLRQ %DVNHW 1$9 SHU 6KDUH PXOWLSOLE
DVVXPH IXUWKHU WKDW WKH 6SRQVRU ZDQWYV WR LQYHVW WKH HQWLUH SURFHHGV IURP WKH
RI HDFK VXFK %YHQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWV LV RU RWKHUZLVH QRW D
JXWXUHV &RQWUDFWYV ZLWK DQ DJJUHIJDWH PDUNHW YDOXH HTXDMH@HKPDUN & RPS/RIPHE® WW)RKHV X
DJJUHIJDWH PDUNHW YDOXH RI DSSUR[LPDWHO\ $VVXPLQJ D PDUJLQ UHTXLUHPHQW HTXD
SHUFHQWDJH LV DSSUR[LPDWHO\ WKH )XQG ZRXOG EH UHTXLUHG WR GHSRVLW LQ FD\
UHPDLQGHU RI WKH SURFHHGV IURP WKHZ2RX®DH RUHANPKOH. @ WHD'WM VRVH @ DWNHDW K DQG RU FDVK HTX
WLPH WR WLPH EDVHG RQ IDFWRUV VXFK DV SRWHQWLDO FDOOV IRU PDUJLQ RU DQWLFLSDWH(

7KH VSHFLILF VXJDU LOQWHUHVWY SXUFKDVHG GHSHQG RQ YDULRXV IDFWRUV LQFOXGL
LQYHVWPHQWY :KLOH WKH 6SRQVRU DQWLFLSDWHY WKDW XQGHU QRUPDO PDUNHW FRQGLWL
&RQWUDFWY DQG FDVK DQG FDVK HTXLYDOHQWY WKH 6SRQVRU UHVHUYHV WKH ULJKW WR H:!
FRXQWHU PDUNHW

7KH 6SRQVRU GRHVY QRW DQWLFLSDWH OHWWLQJ LWV %HQFKPDUN &RPSRQHQW )XWXUHYV
H[LVWLQJ SRVLWLRQV H J LQ UHVSRQVH WR RQJRLQJ FKDQJHV LQ WKH %HQFKPDUN RU LI LV
%HQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWYV 3RVLWLRQV PD\ DOVR EH FORVHG RXW WR PH
SRVLWLRQV ZLOO QRW EH UHLQYHVWHG

)JXWXUHV &RQWUDFWYV

JXWXUHVY FRQWUDFWY DUH DJUHHPHQWY EHWZHHQ WZR SDUWLHV WKDW DUH H[HFXWHG
WKDW DUH FOHDUHG DQG PDUJLQHG WKURXJK D GHULYDWLYHV FOHDULQJ RUJDQL]JDWLRQ 3'&2
RWKHU SDuUw\ DW D ODWHU GDWH DW D SULFH DQG TXDQWLW\ DJUHHG XSRQ ZKHQ WKH FRQWL
PDUNHW DQG D SDUW\ ZKR VHOOV D IXWXUHV FRQWUDFW LV VKRUW LQ WKH PDUNHW 7KH FRQ)
SK\WWLFDO GHOLYHU\ RI WKH XQGHUO\LQJ FRPPRGLW\ RU E\ PDNLQJ DQ RIIVHWWLQJ VDOH RU S
GHVLIQDWHG GDWH RI GHOLYHU\ 7KH GLIIHUHQFH EHWZHHQ WKH SULFH DW ZKLFK WKH IXWXI
DIWHU DOORZDQFH IRU EURNHUDJH FRPPLVVLRQV FRQVWLWXWHV WKH SURILW RU ORVV WR W

,] WKH SULFH RI WKH FRPPRGLW\ LQFUHDVHYVY DIWHU WKH RULJLQDO IXWXUHVY FRQWUDFW
IXWXUHV FRQWUDFW WR FORVH RXW LWV RULJLQDO ORQJ SRVLWLRQ DW D SULFH KLJKHU WKD
&RQYHUVHO\ WKH VHOOHU RI D IXWXUHV FROQWUDFW ZLOO JHQHUDOO\ SURILW LI WKH SULFH R
FORVH RXW LWV RULJLQDO VKRUW SRVLWLRQ DW D SULFH ORZHU WKDQ WKDW DW ZKLFK WKH
ZKHQ WKH SULFH RI VXJDU LQFUHDVHY DQG DV D OLNHO\ UHVXOW RI DQ LQFUHDVH LQ WKH SL
ORQJ LQ WKH PDUNHW IRU VXJDU DQG ZLOO JHQHUDOO\ VHOO 6XJDU )XWXUHV &RQWUDFWYV RQ

JXWXUHV FRQWUDFWY DUH WA\SLFDOO\ WUDGHG RQ IXWXUHV H[FKDQJHV L H '&0V VXFK
SHUVRQV PD\ WUDGH FRQWUDFWY OHPEHUV RI D SDUWLFXODU IXWXUHV H[FKDQJH DQG WKH \
H[FKDQJHV DQG WKHLU UHODWHG FOHDULQJ RUJDQL]DWLRQV L H '&2V DUH JLYHQ UHDVRQDt

7UDGHV RQ D IXWXUHV H[FKDQJH DUH JHQHUDOO\ FOHDUHG E\ WKH '&2 ZKLFK SURYLGH\
WUDGLQJ RI FRQWUDFWY RQ DQ H[FKDQJH 7KH FOHDULQJ RUJDQL]DWLRQ HIIHFWLYHO\ EHFRP
WR WKH FOHDULQJ RUJDQL]DWLRQ IRU SHUIRUPDQFH

7KH 6XJDU 1R JXWXUHV &RQWUDFW LV WKH ZRUOG EHQFKPDUN FRQWUDFW IRU UDZ VX
GHOLYHUHG WR WKH UHFHLYHUfV YHVVHO DW D VSHFLILHG SRUW ZLWKLQ WKH FRXQWU\ RI RU

SRXQGV 7KH 6XJDU 1R JXWXUHV &RQWUDFW SULFHV SK\WVLFDO GHOLYHU\ RI 8 6 JURZQ
86 UHILQHU\ SRUWYV DV VHOHFWHG E\ WKH UHFHLYHU 6XJDU 1R IXWXUHV FRQWUDFWYVY WUD
WKH 8 6 PDUNHW 6XJDU 1R JXWXUHV &RQWUDFWYVY WHQG WR EH SULFHG KLJKHU WKDQ 6XJD
VLPLODU SURSRUWLRQDWH IOXFWXDWLRQV LQ SULFH 7KHUH LV QR GLIIHUHQFH EHWZHHQ 6XJI
GHOLYHUHG %HFDXVH WKH %HQFKPDUN &RPSRQHQW )XWXUHV &RQWUDFWYV DUH 6XJDU 1R )
EH 6XJDU 1R JXWXUHV &RQWUDFWYVY DOWKRXJK 6XJDU 1R JXWXUHV &RQWUDFW PD\ EH HQ
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*HQHUDOO\ IXWXUHV FRQWUDFWY WUDGHG RQ WKH ,&( )XWXUHVY DUH SULFHG E\ IORRU
WKDW HOHFWURQLFDOO\ GHWHUPLQHY WKH SULFH E\ PDWFKLQJ RIITHUV WR SXUFKDVH DQG VH
SD\PHQW EDVHG RQ WKH FKDQJH LQ WKH YDOXH RI WKH VSHFLILHG LQGH[ GXULQJ D VSHFLILH
DYDLODEOH DOWKRXJK WKH )XQG FRXOG HQWHU LQWR VXFK FRQWUDFWY VKRXOG WKH\ EHFR

&HUWDLQ W\SLFDO DQG VLIJQLILFDQW FKDUDFWHULVWLFV RI 6XJDU )XWXUHV &RQWUDFW
LQFOXGHG LQ 3:KDW DUH WKH 5LVN )DFWRUV ,QYROYHG ZLWK DQ ,QYHVWPHQW LQ WKH )XQG"~

,PSDFW RI 3RVLWLRQ /LPLWV $FFRXQWDELOLW\ /HYHOV DQG 3ULFH )OXFWXDWLRQ /LP

B3RVLWLRQ /LPLWV $FFRXQWDELOLW\ /HYHOV DQG 3ULFH )OXFWXDWLRQ /LPLWV PD\ SRW
%HQFKPDUN 7KLV PD\ LQ WXUQ SUHYHQW \RX IURP EHLQJ DEOH WR HIIHFWLYHO\ XVH WKH )XC(
VXJDU

W FDQQRW EH SUHGLFWHG ZKHWKHU WKH )XQGIV VKDUHV ZLOO WUDGH EHORZ DW RU D
KDOWHG RU ORFNHG OLPLW XS RU GRZQ LW LV OLNHO\ WKDW WKH )XQGTV VKDUHV ZLOO WUDGH
HOHYDWHG DQG PD\ RU PD\ QRW UHIOHFW FXUUHQW PDUNHW FRQGLWLRQV RI WKH SULFH RI I
H[SHULHQFH SURORQJHG WUDFNLQJ HUURU IURP LWV %HQFKPDUN

7KH )XQG GRHV QRW LQWHQG WR OLPLW WKH VL]H RI WKH RIITHULQJ DQG ZLOO DWWHPSW
&RQWUDFWYVY DQG FDVK DQG FDVK HTXLYDOHQWYV ,1 WKH )XQG HOQFRXQWHUV SRVLWLRQ OLPLW
YXWXUHV LW PD\ WKHQ LI SHUPLWWHG XQGHU DSSOLFDEOH UHJXODWRU\ UHTXLUHPHQWYV SX
OHUFDQWLOH ([FKDQJH 31<0(;” RU IRUHLJQ H[FKDQJHV +RZHYHU WKH 6XJDU )XWXUHV &RQWU
GHOLYHULHV DQG SULFHV ,Q DGGLWLRQ WKH 6XJDU )XWXUHV &RQWUDFWV DYDLODEOH RQ W
FDVH QRWZLWKVWDQGLQJ WKH SRWHQWLDO DYDLODELOLW\ Rl WKHVH LQVWUXPHQWYV LQ FHUV
%DVNHWVY WKDW LW VHOOV

BULFH 9RODWLOLW\

'"HVSLWH GDLO\ SULFH OLPLWY WKH SULFH YRODWLOLW)\ RI IXWXUHY FRQWUDFWYV JHQH!
ERQGV 3ULFH YRODWLOLW\ RIWHQ LV JUHDWHU GD\ WR GD\ DV RSSRVHG WR LQWUD GD\ (FRG
LOQWHUHVW UDWHY JRYHUQPHQWDO DJULFXOWXUDO WUDGH ILVFDO PRQHWDU\ DQG H[FKDQ
GHPDQG UHODWLRQVKLSY FKDQJHV LQ EDODQFHV RI SD\PHQWYV DQG WUDGH 8 6 DQG LQWHU
LQWHUQDWLRQDO SROLWLFDO DQG HFRQRPLF HYHQWV JOREDO WUDGH GLVUXSWLRQ GXH WR
FKDQJHV LQ SKLORVRSKLHY DQG HPRWLRQV Rl PDUNHW SDUWLFLSDQWY %HFDXVH WKH )XQG
DQG WKHUHIRUH WKH SULFH Rl WKH )XQGYV 6KDUHV PD\ EH VXEMHFW WR JUHDWHU YRODWLO|

7THUP 6WUXFWXUH RI )XWXUHV &RQWUDFWY DQG WKH ,PSDFW RQ 7RWDO 5HWXUQ

2YHU WLPH WKH SULFH RI VXJDU IOXFWXDWHV EDVHG RQ D QXPEHU RI PDUNHW IDFWRU"
&RQWUDFWYV OLNHZLVH IOXFWXDWHY LQ UHDFWLRQ WR D QXPEHU RI PDUNHW IDFWRUV %HFD X
FRQVWDQW H[SLUDWLRQ SURILOH DQG QRW WDNH GHOLYHU\ RI WKH VXJDU WKH )XQG PXVW S
QR ORQJHU SDUW Rl WKH %HQFKPDUN DQG HQWHULQJ LQWR VXEVHTXHQW WR H[SLUH FRQWUD
UHODWLRQVKLS EHWZHHQ VRRQ WR H[SLUH FRQWUDFWY DQG ODWHU WR H[SLUH FRQWUDFWYV

] WKH IXWXUHV PDUNHW LV LQ D VWDWH RI EDFNZDUGDWLRQ L H ZKHQ WKH SULFH RI V
ODWHU WR H[SLUH FRQWUDFWYV IRU D ORZHU SULFH WKDQ WKH VRRQHU WR H[SLUH FRQWUDFW
SULFH UHODWLRQVKLS EHWZHHQ WKH LPPHGLDWH GHOLYHU\ VRRQ WR H[SLUH FRQWUDFWYV DQ
WLPH LI EDFNZDUGDWLRQ UHPDLQHG FRQVWDQW WKH GLITHUHQFHV ZRXOG FRQWLQXH WR LQ

, I WKH IXWXUHV PDUNHW LV LQ FRQWDQJR WKH )XQG ZLOO EX\ ODWHU WR H[SLUH FRQWU
DQG DVVXPLQJ QR RWKHU FKDQJHV WR HLWKHU SUHYDLOLQJ VXJDU SULFHV RU WKH SULFH UF
WKH YDOXH RI D FRQWUDFW ZLOO IDOO DV LW DSSURDFKHV H[SLUDWLRQ 2YHU WLPH LI FRQW|!
IXWXUHV PDUNHWY KDYH H[SHULHQFHG SHULRGV RI ERWK FRQWDQJR DQG EDFNZDUGDWLRQ )
IDFWRUV Rl WKH VHDVRQDOLW\ RI WKH VXJDU PDUNHW DQG WKH VXJDU KDUYHVW F\FOH $0OC
DGYHUVHO\ LPSDFW WKH UHWXUQV RI WKH )XQG FRQYHUVHO\ D VLWXDWLRQ LQYROYLQJ SUR:

ODUJLQ 5HTXLUHPHQWY DQG ODUNLQJ WR ODUNHW )XWXUHV 3RVLWLRQV

3,QLWLDO PDUJLQ LV DQ DPRXQW RI IXQGV WKDW PXVW EH GHSRVLWHG E\ D FRPPRGLW’
FRQWUDFWY $ PDUJLQ GHSRVLW LV OLNH D FDVK SHUIRUPDQFH ERQG ,W KHOSV DVVXUH WKt
FROQOWUDFWY DUH FXVWRPDULO\ ERXJKW DQG VROG RQ LQLWLDO PDUJLQ WKDW UHSUHVHQWYV
PDUJLQ UHTXLUHG LQ FRQQHFWLRQ ZLWK D SDUWLFXODU IXWXUHV FRQWUDFW LV VHW E\ WKH
EURNHU FDUU\LQJ DFFRXQWYV IRU WUDGHUV LQ FRPPRGLW\ LQWHUHVW FRQWUDFWYV PD\ UHTXL

)XWXUHV FRQWUDFWY DUH PDUNHG WR PDUNHW DW WKH HQG RI HDFK WUDGLQJ GD\ DQ(
SURFHVV RI PDUNLQJ WR PDUNHW LV GHVLJQHG WR SUHYHQW ORVVHV IURP DFFXPXODWLQJ LC
WKH )XQG PD\ EH UHTXLUHG WR SRVW 3YDULDWLRQ PDUJLQ" WR FRYHU WKLV GHFOLQH $OWHL
FUHGLWHG WR WKH )XQGTV DFFRXQW
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2YHU WKH FRXQWHU '"HULYDWLYH

8QGHU QRUPDO PDUNHW FRQGLWLRQV WKH )XQG H[SHFWV WKDW RI WKH )XQGTV DVV
KRZHYHU WKH )XQG KDV WKH DELOLW\ WR WUDGH RYHU WKH FRXQWHU FRQWUDFWYV DQG VZD
DGGLWLRQDO LQIRUPDWLRQ WKDW LV SDUW RI WKLV SURVSHFWXV XQGHU WKH KHDGLQJ 32YH

7KH )XWGQYHVWPHQWYV LQ &DVK DQG &DVK (TXLYDOHQWYV

7KH )XQG VHHNV WR KDYH WKH DJJUHJDWH *QRWLRQDO" DPRXQW RI WKH %HQFKPDUN &RF
DJJUHJDWH 1$9 $W DQ\ JLYHQ WLPH KRZHYHU PRVW RI WKH )XQGfV LQYHVWPHQWYV DUH LQ F
&RPSRQHQW )XWXUHV &RQWUDFWY )RU H[DPSOH WKH SXUFKDVH RI D 6XJDU )XWXUHV &RQWUI
PLOOLRQ XSRQ HQWHULQJ LOQWR WKH FRQWUDFW UDWKHU RQO\ D PDUJLQ GHSRVLW DSSUR
&RQWUDFW REOLJDWLRQV WKH )XQG ZRXOG GHSRVLW WKH UHTXLUHG PDUJLQ ZLWK WKH )&0
LOQVWLWXWLRQ LQ FDVK DQG FDVK HTXLYDOHQWY VSHFLILFDOO\ LQ GHPDQG GHSRVLWV LQ Vk
SDSHU 6XFK UHPDLQLQJ DVVHWY PD\ EH XVHG WR PHHW IXWXUH PDUJLQ SD\PHQWYV WKDW WK
WV\SLFDOO\ DOVR LQYROYH FROODWHUDO UHTXLUHPHQWY WKDW UHSUHVHQW D VPDOO IUDFWL
DOVR KHOG LQ FDVK DQG FDVK HTXLYDOHQWYV

7KH )XQG HDUQV LQWHUHVW DQG RWKHU LQFRPH IURP WKH FDVK HTXLYDOHQWY WKDW L
LOQVWLWXWLRQV 7KH HDUQHG LQWHUHVW DQG RWKHU LQFRPH LQFUHDVH WKH )XQGTV 1%9 7KI
LQYHVWPHQWY RU XVHV LW WR SD\ LWV H[SHQVHV :KHQ WKH )XQG UHLQYHVWY WKH HDUQHG
REMHFWLYHV

$Q\ FDVK HTXLYDOHQW LQYHVWHG LQ E\ WKH )XQG ZLOO KDYH D UHPDLQLQJ PDWXULW\ R
IHDWXUH WKDW HQDEOHV WKDW )XQG WR VHOO WKH VHFXULW\ ZLWKLQ WKDW WLPH SHULRG D
LQYHVWHG LQ E\ WKH )XQG ZLOO EH RU ZLOO EH GHHPHG E\ WKH 6SRQVRU WR EH RI LQYHVWP!

2WKHU 7UDGLQJ 3ROLFLHV RI WKH )XQG
([FKDQJH IRU 5SHODWHG 3RVLWLRQ

$Q 3H[FKDQJH IRU UHODWHG SRVLWLRQ " 3()53° FDQ EH XVHG E\ WKH )XQG DV D WHFKQ
FUHDWLRQ RU UHGHPSWLRQ RUGHU DQG WKXV WKH )XQG PD\ XVH DQ ()53 WUDQVDFWLRQ LQ F
PDNHU WKDW LV WKH XOWLPDWH SXUFKDVHU RU VHOOHU RI VKDUHV LQ FRQQHFWLRQ ZLWK Wt
RIIVHWWLQJ VKDUHV RU IXWXUHV SRVLWLRQ ZKLFK LV WKHQ VHWWOHG RQ WKH VDPH EXVLQF
FUHGLW ULVN RI WKH PDUNHW VSHFLDOLVW PDUNHW PDNHU XQWLO WKH ()53 LV VHWWOHG ZLW
WR ()53 WUDQVDFWLRQV XQGHU WKH SURFHGXUHV DQG JXLGHOLQHV RI WKH &)7& DQG WKH HJ

()53V DUH VXEMHFW WR VSHFLILF UXOHV RI WKH &0( DQG &)7& JXLGDQFH ,W LV OLNHO\ W
LW XQHFRQRPLFDO RU LPSRVVLEOH IURP D UHJXODWRU\ SHUVSHFWLYH IRU WKH )XQG WR XWLC

2SWLRQV RQ )XWXUHV &RQWUDFWV

$Q RSWLRQ RQ D IXWXUHV FRQWUDFW JLYHV WKH EX\HU RI WKH RSWLRQ WKH ULJKW E
EHIRUH D VSHFLILHG GDWH 7KH RSWLRQ EX\HU GHSRVLWV WKH SXUFKDVH SULFH RU 3SUHPLXI
KRZ PXFK WKH PDUNHW VZLQJV WKH PRVW DQ RSWLRQ EX\HU FDQ ORVH LV WKH RSWLRQ SUHI
EX\HU ZLOO W\SLFDOO\ ORVH WKH SUHPLXP LI WKH H[HUFLVH SULFH RI WKH RSWLRQ LV DERYH
RU 3SXW” RSWLRQ WKH PDUNHW YDOXH DW WKH WLPH RI H{HUFLVH 2SWLRQ VHOOHUV RQ WKH
VHOOHU RI D FDOO RSWLRQ LV DVVLIJQHG D VKRUW IXWXUHV SRVLWLRQ LI WKH RSWLRQ LV H[}
FDQ SUHGLFW H[DFWO\ KRZ WKH PDUNHW ZLOO PRYH WKH RSWLRQ VHOOHU SRVWV PDUJLQ WR

,Q DGGLWLRQ WR 6XJDU )XWXUHVY &RQWUDFWY WKHUH DUH DOVR D QXPEHU RI RSWLRQ
LQYHVWRUV DQG KHGJHUV DQRWKHU VHW RI ILQDQFLDO YHKLFOHV WR XVH LQ PDQDJLQJ H[SR
6XJDU )XWXUHV &RQWUDFWV LQ SXUVXLQJ LWV LQYHVWPHQW REMHFWLYH H[FHSW WKDW LW :
)XQG ZRXOG PDNH XVH RI RSWLRQV RQ 6XJDU )XWXUHV &RQWUDFWYVY LI LQ WKH RSLQLRQ RI W
FORVHO\ RU LI LW ZRXOG OHDG WR DQ RYHUDOO ORZHU FRVW RI WUDGLQJ WR DFKLHYH D JLYH

JLTXLGLW\

7KH )XQG LQYHVWY RQO\ LQ 6XJDU )XWXUHV &RQWUDFWV WKDW LQ WKH RSLQLRQ RI Wt
OLTXLGDWLRQ RI SRVLWLRQV LQ WKHVH ILODQFLDO LOWHUHVWY DQG LQ RYHU WKH FRXQWHU
RULJLQDO FRXQWHUSDUW\ RU WKURXJK D WKLUG SDUW\ DVVXPLQJ WKH )XQGYTV SRVLWLRQ

6SRW &RPPRGLWLHV

:KLOH PRVW IXWXUHV FRQWUDFWY FDQ EH SK\VLFDOO\ VHWWOHG WKH )XQG GRHV QRW
WUDGH LQ RWKHU VvXJDU LQWHUHVWY EDVHG RQ WKH VSRW SULFH RI VXJDU



7DEOH RI &RQWHQWYV
/HYHUDJH

7KH 6SRQVRU HQGHDYRUV WR KDYH WKH YDOXH RI WKH )XQGYfV FDVK DQG FDVK HTXLYDC
DSSUR[LPDWH WKH DJJUHJDWH PDUNHW YDOXH RI LWV REOLJDWLRQV XQGHU WKH )XQGTV %HQ
FROQWUDFWY DUH W\SLFDOO\ UHTXLUHG WR EH VHFXUHG E\ WKH GHSRVLW RI PDUJLQ IXQGV W
LQWHUHVWYV HQWLUH PDUNHW YDOXH

%RUURZLQJV

7KH )XQG GRHV QRW LOQWHQG WR QRU IRUHVHH WKH QHHG WR ERUURZ PRQH\ RU HVWDEC
)XQG RU SRVWHG DV PDUJLQ RU FROODWHUDO ZLWK D YDOXH WKDW DW DOO WLPHV DSSURJ[LP
&RQWUDFWY 7KH )XQG PHHWYV LWV OLTXLGLW\ QHHGYVY LQ WKH QRUPDO FRXUVH RI EXVLQHVV
WKDW LW LQWHQGYVY WR KROG DW DOO WLPHYV
%HQFKPDUN 3HUIRUPDQFH

7KH FKDUW EHORZ VKRZV WKH SHUFHQW FKDQJH LQ WKH 1$9 SHU VKDUH IRU WKH )XQG \
RQ WKH 1<6( $UFD DQG WKH %HQFKPDUN IRU ILYH VSHFLILF SHULRGV 7KH %HQFKPDUN GRHV Q
RU LQWHUHVW LQFRPH ZKLFK ZRXOG JHQHUDOO\ LQFUHDVH WKH 1$9 7KH DFWXDO UHVXOWYV IF
7THXFULXP 6XJDU )X@& FHUIRUPDQFH

<HDU <HDU LQFHSWLRC
7KUHH ORQW«HDU WR 'DWHQ QXDOL]HGQQXDOL]HGQQXDOL]H

1$9
3ULFH
%HQFKPDUN 7&$1(

7KH 6XJDU ODUNHW

6XJDUFDQH DFFRXQWYV IRU DERXW Rl WKH ZRUOGYfV VXJDU SURGXFWLRQ ZKLOH VXJDL
PDQXIDFWXUHUV XVH VXJDU EHHWYV DQG VXJDUFDQH DV WKH UDZ PDWHULDO IURP ZKLFK UHIL
'"HSDUWPHQW RI $JULFXOWXUH 386'$”" SXEOLVKHV WZR PDMRU UHSRUWY DQQXDOO\ RQ 8 6 GR
UHOHDVHG LQ 1RYHPEHU DQG 0D\ ,Q DGGLWLRQ WKH 86'$ SXEOLVKHV SHULRGLF EXW QRW D
86'$T1V ZHEVLWH ZZZ XVGD JRY DW QR FKDUJH )RU PRUH LQIRUPDWLRQ DERXW WKH 6XJDU 0D
SURVSHFWXV XQGHU WKH KHDGLQJ 37KH 6XJDU ODUNHW ~

7KH )XR®®BHUYLFH 3URYLGHUYV
&RQWUDFWXDO $UUDQJHPHQWY ZLWK WKH 6SRQVRU DQG 7KLUG 3DUW\ 6HUYLFH 3URYLGF
6SRQVRU

7KH 6SRQVRU LV UHVSRQVLEOH IRU LQYHVWLQJ WKH DVVHWY RI WKH )XQG LQ DFFRUGDC
IRU RQH RU PRUH WKLUG SDUWLHV WR SURYLGH DGPLQLVWUDWLYH FXVWRGLDO DFFRXQWLQ
WKH )XQG sSD\V WKH IHHV VHW IRUWK LQ WKH WDEOH EHORZ HQWLWOHG 3&RQWUDFWXDO )HHV
JRU WKH 6SRQVRUTYV VHUYLFHV WKH )XQG LV FRQWUDFWXDOO\ REOLJDWHG WR SD\ D PRQWK(

SHU DQQXP 7KH 6SRQVRU FDQ HOHFW WR ZDLYH WKH SD\PHQW RI WKLV IHH LQ DQ\ DPRXQ
)XQGYV H[SHQVHV RU IRU DQ\ RWKHU SXUSRVH

&XVWRGLDQ 5HJLVWUDU 7UDQVIHU $JHQW )XQG $FFRXQWDQW DQG )XQG $GPLQLVWUDW

,Q LWV FDSDFLW\ DV WKH )XQGTV FXVWRGLDQ WKH &XVWRGLDQ FXUUHQWO\ 8 6 %DQN
FXVWRGLDO DJUHHPHQW 8 6 %DQFRUS )XQG 6HUYLFHV //& GRLQJ EXVLQHVV DV 8 6 %DQN *OF
1% LV WKH UHJLVWUDU DQG WUDQVIHU DJHQW IRU WKH )XQGTV 6KDUHV ,Q DGGLWLRQ *OREI
DGPLQLVWUDWLYH DFFRXQWLQJ VHUYLFHVY DQG SUHSDULQJ FHUWDLQ 6(& DQG &)7& UHSRUWYV

OLOZDXNHH :LVFRQVLQ 86 %DQN 1$ LV D QDWLRQDOO\ FKDUWHUHG EDQN UHJXODWH
DQG LV VXEMHFW WR UHJXODWLRQ E\ WKH %RDUG RI *RYHUQRUV RI WKH )HGHUDO 5HVHUYH 6\}
OLOZDXNHH :,

'LVWULEXWRU

7KH )XQG HPSOR\V )RUHVLGH )XQG 6HUYLFHV //& D ZKROO\ RZQHG VXEVLGLDU\ RI )RUH
)XQG 7KH 'LVWULEXWLRQ 6HUYLFHV $JUHHPHQW DPRQJ WKH 'LVWULEXWRU WKH 6SRQVRU |
ZLWK WKH UHFHLSW DQG SURFHVVLQJ RI RUGHUV IRU &UHDWLRQ %DVNHWY DQG 5HGHPSYV
PDWHULDOV 7KH 'LVWULEXWRU DQG WKH 6SRQVRU KDYH DOVR HQWHUHG LQWR D 6HFXULW
RIILFHUV RI WKH 6SRQVRU DUH OLFHQVHG DV UHJLVWHUHG UHSUHVHQWDWLYHYV RU UHJLVW
5HILVWHUHG 5HSUHVHQWDWLYHV RI WKH "'LVWULEXWRU WKHVH SHUVRQY DUH SHUPLWWH!
SHUPLWWHG WR HQJDJH LQ 8QGHU WKH 6%$6% WKH 6SRQVRU LV REOLJDWHG WR HQVXUH WKL
DQG WKH 'LVWULEXWRUfVY LQWHUQDO SURFHGXUHYV

7KH 'LVWULEXWRUTYV SULQFLSDO EXVLQHVV DGGUHVV LV 7KUHH &DQDO 30D]D 6XLWH 3
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ 36(& DQG D PHPEHU RI ),15%



7DEOH RI &RQWHQWYV
&OHDULQJ %URNHU

ODUH[ &DSLWDO ODUNHWV ,QF 20DUH[° DQG 6WRQH; )LQDQFLDO ,QF 36WRQH;" VHUYH
SURYLGH RWKHU EURNHUDJH UHODWHG VHUYLFHV ODUH[ DQG 6WRQH; DUH HDFK UHJLVWHUHG
1)$ 7KH FOHDULQJ EURNHUV DUH UHJLVWHUHG DV EURNHU GHDOHUV ZLWK WKH 6(& DQG DUH HL
86 ,Q0F &KLFDJR %RDUG RI 7UDGH &KLFDJR OHUFDQWLOH ([FKDQJH 1HZ <RUN OHUFDQWLOH (|
JXWXUHV &RQWUDFWY ODUH[ LV SDLG SHU URXQG WXUQ B6WRQH; LV SDLG SHU URXQG
WKH PRQWKO\ FRPPLVVLRQV SDLG E\ HDFK )XQG GRHVY QRW HTXDO RU H[FHHG UHWXUQ RQ
HDFK )XQG ZLOO SD\ D WUXH XS WR PHHW WKDW UHWXUQ DW WKH HQG RI HDFK PRQWK 7KHVH
XQUHDOL]HG ORVV RQ WKH FRPELQHG VWDWHPHQWY RI RSHUDWLRQV DQG D IX0O0 WXUQ LV U
VROG

([FHSwW DV LQGLFDWHG EHORZ WKHUH KDYH EHHQ QR PDWHULDO FLYLO DGPLQLVWUDWLY
%URNHUV RU LWV SULQFLSDOV LQ WKH SDVW ILYH \HDUV

/ILWLIJDWLRQ 'LVFORVXUH IRU ODUH]

8QLWHG 6WDWHY 'LVWULFW &RXUW IRU WKH 6RXWKHUQ 'LVWULFW RI 1HZ <RUN &LYLO $

,Q D SULYDWH OLWLJDWLRQ SODLQWLIIV DOOHJH DPRQJ RWKHU WKLQJVY WKDW ODUHJ[ PI
ZLWK D IXWXUHV DFFRXQW FDUULHG E\ ODUH[ LQ LWV FDSDFLW\ DV D IXWXUHV FRPPLVVLRQ PH
ILGXFLDU\ GXW\ EUHDFK RI FRQWUDFW EUHDFK RI WKH GXW\ Rl JRRG IDLWK DQG IDLU GHDOL

SOXV LQWHUHVW FRVWVY DWWRUQH\VY IHHVY DQG SXQLWLYH GDPDJHV ODUH[ ILOHG DC
DOOHJDWLRQV DJDLQVW LW DQG DVVHUWHG D FRXQWHUFODLP IRU EUHDFK RI FRQWUDFW LQGHI
WKH MXGJH UXOHG DJDLQVW WKH SODLQWLIIV DQG LQ IDYRU RI ODUH[ -XGJPHQW ZDV HQWHUH:
DWWRUQH\TV IHHV DQG FRVWV 2Q 6HSWHPEHU ODUH[ UHFHLYHG DQ 2SLQLRQ DQG 2UGHL

JRU D OLVW RI FRQFOXGHG DFWLRQV SOHDVH JR WR KWWS ZZZ QID IXWXUHV RUJ EDVLF(
%DFNJURXQG $IILOLDWLRQ 6WDWXV ,QIRUPDWLRQ &HQWHU 3%$6,& $W WKLV SDIJH WKHUH LV
WKHQ FOLFN 3*R”~ <RX ZLOO EH WUDQVIHUUHG WR WKH 1)$YV LQIRUPDWLRQ VSHFLILF WR ODUH]
WKH IXOO OLVW RI UHJXODWRU\ DFWLRQV EURXJKW E\ WKH &)7& DQG H[FKDQJHV

/ILWLIDWLRQ 'LVFORVXUH IRU 6WRQH;

%HORZ LV D OLVW RI PDWHULDO DGPLQLVWUDWLYH FLYLO HQIRUFHPHQW RU FULPLQDO FRPS
FRPSODLQWYV ILOHG DJDLQVW 6WRQH; LQ WKH SDVW ILYH \HDUV ZKLFK PHHW WKH PDWHULDOLW

" $IWHU D KLVWRULF PRYH LQ WKH QDWXUDO JDV PDUNHW LQ 1RYHPEHU RI 6WRQH; H[SHULL
DUELWUDWLRQV VHHNLQJ WR FROOHFW WKHVH GHELWV DQG KDV DOVR EHHQ FRXQWHUVXHC
2SWLRQVHOOHUVY FRP 32SWLRQVHOOHUV" ZKR LV D &RPPRGLW\ 7UDGLQJ $GYLVRU 3&7$%$° DXV
RYHU WKHVH LQYHVWRUVY WUDGLQJ DFFRXQWY 7KHVH DFFRXQWY FOHDUHG WKURXJK 6WRQH
EHORZ UHTXLUHG PDLQWHQDQFH PDUJLQ OHYHOV 6WRQH;TV UROH LQ PDQDJLQJ WKH DFFRXQW
WUDGLQJ DGYLFH RU UHFRPPHQGDWLRQV WR FXVWRPHUV RI 2SWLRQVHOOHUV ZKR FKRVH WR
2SWLRQVHOOHUV RQ EHKDOI RI 2SWLRQVHOOHUVY FXVWRPHUVY 2SWLRQVHOOHUV LV D &)7& UHJ
HQJDJHG LQ D VWUDWHJI\ WKDW SULPDULO\ LQYROYHG VHOOLQJ RSWLRQV RQ IXWXUHV SURG X
FXUUHQWO\ RQJRLQJ

6WRQH; LV VXEMHFW WR OLWLJDWLRQ DQG UHJXODWRU\ HQIRUFHPHQW LQ WKH QRUPDO |
DGPLQLVWUDWLYH SURFHHGLQJVY RU HQIRUFHPHQW DFWLRQV LQ ZKLFK WKH ILUP LV LQYROYH
ILUP YLIRURXVO\ GHIHQGY DV D PDWWHU RI SROLF\ FLYLO OLWLJDWLRQ UHSDUDWLRQ DUEL

7KH FOHDULQJ EURNHUV LQ WKHLU FDSDFLW\ DV UHJLVWHUHG )&0V ZLOO VHUYH DV WKH
WKH )XQG V IXWXUHYV DQG RSWLRQV RQ IXWXUHV WUDQVDFWLRQV (DFK EURNHU DFWV DV FOlI

,QOYHVWRUV VKRXOG EH DGYLVHG WKDW WKH FOHDULQJ EURNHUV DUH QRW DIILOLDWHG
PDQDJHUV PHPEHUV RIILFHUV DGPLQLVWUDWRUV WUDQVIHU DJHQWV UHJLVWUDUV RU RUJC
RITHULQJ RI DQ\ VKDUHYV RU LQWHUHVWYV LQ WKH )XQG DQG KDYH QRW SDVVHG XSRQ WKH DG
RI WKH LQIRUPDWLRQ FRQWDLQHG KHUHLQ

$GGLWLRQDOO\ WKH FOHDULQJ EURNHUV GR QRW SURYLGH DQ\ FRPPRGLW\ WUDGLQJ DG
FOHDULQJ EURNHUV LQ GHFLGLQJ ZKHWKHU WR LQYHVW LQ WKH )XQG RU UHWDLQ WKHLU LQW
EURNHUV RU UHSODFH HDFK HQWLW\ DV WKH )XQG V FOHDULQJ EURNHUYV

&RPPRGLW\ 7UDGLQJ $GYLVRU

&XUUHQWO\ WKH 6SRQVRU GRHY QRW HPSOR\ FRPPRGLW\ WUDGLQJ DGYLVRUV ,I LQ WK
DGYLVRU EDVHG RQ DUPTV OHQIJWK QHIJRWLDWLRQV DQG ZLOO FRQVLGHU WKH DGYLVRUTV H[¢



7DEOH RI &RQWHQWYV

&RQWUDFWXDO )HHV DQG &RPSHQVDWLRQ $UUDQJHPHQWY ZLWK WKH 6SRQVRU DQG 7KLUG 3D

6HUYLFH B3URYLGHU &RPSHQVDWLRQ 3DLG E\ WKH )XQG
7THXFULXP 7UDGLQJ //& 6SRQVRU RI DYHUDJH QHW DVVHWY DQQXDOO\
86 %DQN 1 3% &XVWRGLDQ JRU FXVWRG\ VHUYLFHV RI DYHUDJH JURVYVY DVVHWYV XS

RYHU ELOOLRQ DQQXDOO\ SOXV FHUWDLQ SHU WUDQVDFW

86 %DQFRUS )XQG 6HUYLFHV //& GRLQJ EXVLQHVV DV 8 6
%DQN *OREDO )XQG 6HUYLFHV 7URQVIHD GYHDWS$JMQE\ )XQG $FFRXQWLQJ DQG )XQG $GPLQLV

$FFRXQWDQW DQG )XQG $GPLQLWWKIHDMHRFEULXP )XQGV LQ WKH 7UXVW RI DYHUDJH JURVV |
PLOOLRQ RQ WKH QH[W ELOOLRQ DQG RQ WKH EC
$ FRPELQHG PLQLPXP DQQXDO IHH RI IRU FXVWRG\ WUD:!
VHUYLFHV LV DVVHVVHG SHU )XQG
YJRUHVLGH )XQG 6HUYLFHV //& 'LSWEBMEXWRMR D PD[LPXP RI IRU WKH 7UXVW IRU WKH WZR
SWZR \HDU RIIHULQJ SHULRG " WKH 'LVWULEXWRU UHFHLYHV
DJJUHIJDWH DQQXDO IHH RI IRU DOO 7THXFULXP )XQGV )F
DOVR UHFHLYHV H[SHQVH UHLPEXUVHPHQWY IRU VDOHV DQG I
SHU IXQG

8QGHU WKH 6HFXULWLHYV $FWLYLWLHYVY DQG 6HUYLFH $JUHHPF
FRPSHQVDWLRQ IURP WKH IXQG IRU LWV DFWLYLWLHV RQ EHK
SHULRG WKH 'LVWULEXWRUTV FRPSHQVDWLRQ ZLOO QRW H[FH
UHLPEXUVHPHQWY UHODWLQJ WR WKH UHJLVWUDWLRQ FRQW
5HILVWHUHG 5HSUHVHQWDWLYHYV IRU HDFK RITHULQJ QRW WR

ODUH[ &DSLWDO ODUNHWYV ,QF )XWXBHVY )XWXUHV &RQWUDFW KDOI WXUQ
&RPPLVVLRQ OHUFKDQW DQG &OHDULQJ %URNHU

6WRQH; )LOQDQFLDO ,QF )XWXUHWVKH )XQG SD\V SHU )XWXUHV &RQWUDFW URXQG WXUQ HJ
&RPPLVVLRQ OHUFKDQW DQG 1)$ $GGLWLRQDOO\ LI WKH PRQWKO\ FRPPLVVLRQV SDLG GR
&OHDULQJ %URNHU &DSLWDO 5HTXLUHPHQW DW Rl ([FKDQJH ODLQWHQDQFH 0D

UHWXUQ DW WKH HQG RI HDFK PRQWK
:LOPLQIJWRQ 7UXVW &RPSDQ\ 7UXVWHHQQXDOO\ IRU WKH 7UXVW

(PSOR\HHV RI WKH 6SRQVRU 5HIL)\RWHMURHEG PDUNHWLQJ VHUYLFHV WR DOO 7THXFULXP )XQGV DSS

ZLWK WKH 'LVWULEXWRU WKH 35A8RWOWMNDBGQIHSXHYR\QHWD W ISBHRTLPDWHO\ 7KHVH DPRX
WKH 5HJLVWHUHG 5HSUHVHQWDWLYHV IRU FRQWLQXLQJ HGX
DFWLYLWLHV IRU WKH )XQG

2WKHU 1RQ &RQWUDFWXDO 3D\PHQWYV E\ WKH )XQG

7KH )XQG SD\V IRU DOO EURNHUDJH IHHV WD[HV DQG RWKHU H[SHQVHV LQFOXGLQJ OLFl!
6(& ),15$ RU DQ\ RWKHU UHJXODWRU\ DJHQF\ LQ FRQQHFWLRQ ZLWK WKH RIIHU DQG VDOH RI
RWKHU H[SHQVHVY DVVRFLDWHG WKHUHZLWK 7KH )XQG DOVR SD\V LWV SRUWLRQ RI WKH IHHV
UHSRUWLQJ UHJXODWRU\ FRPSOLDQFH DQG WUDGLQJ DFWLYLWLHYV ZKLFK WKH 6SRQVRU HOH
WKH 7UXVW DUH DOORFDWHG E\ WKH 6SRQVRU WR WKH UHVSHFWLYH IXQGY EDVHG RQ DFWLY
OLPLWHG WR UHODWLYH DVVHWV XQGHU PDQDJHPHQW DQG FUHDWLRQ RUGHU DFWLYLW\ 7KHV
DQG ILQDQFLDO UHSRUWLQJ WD[ SUHSDUDWLRQ UHJXODWRU\ FRPSOLDQFH WUDGLQJ DFWLYI
DJJUHIJDWH FRPPRQ H[SHQVHY DUH UHODWHG WR WKH 6SRQVRU RU UHODWHG SDUWLHV RI SU
SULPDULO\ WKH FRVW RI SHUIRUPLQJ FHUWDLQ DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ UHJ
LQFOXGHG SULPDULO\ LQ GLVWULEXWLRQ DQG PDUNHWLQJ IHHV

<HDU (QGHG <HDU (QGHG <HDU (QGHG
"HFHPEHU "HFHPEHU "HFHPEHU

5HFRJQL]HG 5HODWHG 3DUW\ 7TUDQVDFWLRQV
:DLYHG 5HODWHG 3DUW\ 7TUDQVDFWLRQV

7KH 6SRQVRU FDQ HOHFW WR SD\ RU ZDLYH UHLPEXUVHPHQW IRU FHUWDLQ IHHV RU H[S
REOLJDWLRQ WR GR VR $Q\ HOHFWLRQ WR SD\ RU ZDLYH UHLPEXUVHPHQW IRU IHHV WKDW ZR
DVVHW EDVHG IHHY DQG H[SHQVHYVY DUH FDOFXODWHG RQ WKH SULRU GD\ V QHW DVVHWV )RU
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7KH FRQWUDFWXDO DQG QRQ FRQWUDFWXDO IHHVY DQG H[SHQVHV SDLG E\ WKH )XQG DV
EURNHUDJH IHHV DUH DV IROORZV QHW RI DQ\ H[SHQVHV ZDLYHG E\ WKH 6SRQVRU 7KHVH DI
3% UHDNHYHQ $QDO\WVLV" LQ WKLV SURVSHFWXV RQ SDJH

3HU 6KDUH
BURIHVVLRQDO )HHV
"LVWULEXWLRQ DQG ODUNHWLQJ )HHV
&XVWRGLDQ )HHV DQG ([SHQVHV
*HQHUDO DQG $GPLQLVWUDWLYH )HHV
%XVLQHVYV 3HUPLWV DQG /LFHQVHV
2WKHU ([SHQVHYV
7RWDO 2WKHU )XQG )HHV DQG ([SHQVHV

BURIHVVLRQDO IHHV FRQVLVW RI SULPDULO\ EXW QRW HQWLUHO\ OHJDO DXGLWLQJ DQG W
'LVWULEXWLRQ DQG PDUNHWLQJ IHHV FRQVLVW RI SULPDULO\ EXW QRW HQWLUHO\ IHHV SD
FRPSOLDQFH DFWLYLWLHY FRVWY UHODWHG WR PDUNHWLQJ DQG VROLFLWDWLRQ VHUYLFHYV
&XVWRGLDQ DQG $GPLQLVWUDWRU IHHV FRQVLVW RI IHHV WR WKH $GPLQLVWUDWRU DQG V
*HQHUDO DQG $GPLQLVWUDWLYH IHHV FRQVLVW RI SULPDULO\ EXW QRW HQWLUHO\ LQVXUL

$VVHW EDVHG IHHVY DUH FDOFXODWHG RQ D GDLO\ EDVLY DFFUXHG DW RI WKH DSSOLFDEC
WDNLQJ WKH FXUUHQW PDUNHW YDOXH RI WKH )XQGTV WRWDO DVVHWY DQG VXEWUDFWLQJ DC(

JRUP RI 6KDUHV

5HILVWHUHG )RUP

6KDUHY DUH LVVXHG LQ UHJLVWHUHG IRUP LQ DFFRUGDQFH ZLWK WKH 7UXVW $JUHHPHC
SXUSRVH RI WUDQVIHUULQJ 6KDUHV LQ FHUWLILFDWHG IRUP *OREDO )XQG 6HUYLFHV NHHSV D
S5HJLVWHU” 7KH 6SRQVRU UHFRJQL]HY WUDQVIHUV RI 6KDUHV LQ FHUWLILFDWHG IRUP RQO\
6KDUHY DUH KHOG LQ ERRN HQWU\ IRUP WKURXJK SDUWLFLSDQWY DQG RU DFFRXQWKROGHUYV

%RRN (QWU\

,QGLYLGXDO FHUWLILFDWHY DUH QRW LVVXHG IRU WKH 6KDUHV ,QVWHDG 6KDUHV DUH
$GPLQLVWUDWRU ZLWK '7& DQG UHJLVWHUHG LQ WKH QDPH RI &HGH &R DV QRPLQHH IRU '7&
6KDUHKROGHUY DUH OLPLWHG WR SDUWLFLSDQWYV LQ '7& VXFK DV EDQNV EURNHUV GHDOH
LQGLUHFWO\ D FXVWRGLDO UHODWLRQVKLS ZLWK D '7& 3DUWLFLSDQW 3 QGLUHFW 3DUWLFLSCL
3DUWLFLSDQWY LQ HDFK FDVH ZKR VDWLVI\ WKH UHTXLUHPHQWY IRU WUDQVIHUV RI 6KDUHV
DFFRXQWYV LQ '7& ZLOO IROORZ WKH GHOLYHU\ SUDFWLFH DSSOLFDEOH WR VHFXULWLHYV HOLJLE
VHFXULWLHY DFFRXQWY IROORZLQJ FRQILUPDWLRQ RI UHFHLSW RI SD\PHQW

'7&

'7& LV D OLPLWHG SXUSRVH WUXVW FRPSDQ\ RUJDQL]JHG XQGHU WKH ODZV RI WKH 6WDW}F
FRUSRUDWLRQ ™ ZLWKLQ WKH PHDQLQJ RI WKH 1HZ <RUN 8QLIRUP &RPPHUFLDO &RGH DQG D 3FO
6HFXULWLHV ([FKDQJH $FW RI SWKH ([FKDQJH $FW~ '7& KROGV VHFXULWLHV IRU '7& 3DUW
'7& 3BDUWLFLSDQWY WKURXJK HOHFWURQLF ERRN HQWU\ FKDQJHV LQ DFFRXQWYV RI '7& 3DUWL/

7UDQVIHU RI 6KDUHV

7KH 6KDUHV DUH RQO\ WUDQVIHUDEOH WKURXJK WKH ERRN HQWU\ VI\VWHP RI '7& 6KDUF
E\ LQVWUXFWLQJ WKH '7& 3DUWLFLSDQW KROGLQJ WKHLU 6KDUHV RU E\ LQVWUXFWLQJ WKH ,
6KDUHV 7UDQVIHUV DUH PDGH LQ DFFRUGDQFH ZLWK VWDQGDUG VHFXULWLHYVY LQGXVWU\ SUD

7UDQVIHUV RI LQWHUHVWY LQ 6KDUHV ZLWK '7& DUH PDGH LQ DFFRUGDQFH ZLWK WKH X
KDV HVWDEOLVKHG SURFHGXUHV WR IDFLOLWDWH WUDQVIHUVY DPRQJ WKH SDUWLFLSDQWYV DQ
LQ WXUQ DFW RQ EHKDOI RI ,QGLUHFW 3DUWLFLSDQWY WKH DELOLW\ RI D SHUVRQ RU HQWLW
QRW SDUWLFLSDWH LQ '7& RU RWKHUZLVH WDNH DFWLRQV LQ UHVSHFW RI VXFK LQWHUHVW I
LQWHUHVW

'7& KDV DGYLVHG XV WKDW LW ZLOO WDNH DQ\ DFWLRQ SHUPLWWHG WR EH WDNHQ E\ D
IRU H[FKDQJH RQO\ DW WKH GLUHFWLRQ RI RQH RU PRUH '7& 3DUWLFLSDQWY LQ ZKRVH DFFRX
SRUWLRQ RI WKH DJJUHJDWH SULQFLSDO DPRXQW RI WKH JOREDO FHUWLILFDWH DV WR ZKLFK



7DEOH RI &RQWHQWYV
,QWHU 6HULHV /LPLWDWLRQ RQ /LDELOLW\

%HFDXVH WKH 7UXVW ZDV HVWDEOLVKHG DV D '"HODZDUH VWDWXWRU\ WUXVW HDFK 7H
IXWXUH ZLOO EH RSHUDWHG VR WKDW LW ZLOO EH OLDEOH RQO\ IRU REOLJDWLRQV DWWULEXV
RI DQ\ RWKHU VHULHV ,I DQ\ FUHGLWRU RU VKDUHKROGHU RI DQ\ SDUWLFXODU VHULHV VXFl
VKDUHV WKH FUHGLWRU RU VKDUHKROGHU ZLOO RQO\ EH DEOH WR REWDLQ UHFRYHU\ IURP W
7KH DVVHWYVY Rl WKH )XQG DQG DQ\ RWKHU VHULHV ZLOO LQFOXGH RQO\ WKRVH IXQGV DQG R’
EHQHILW RI WKDW VHULHV LQFOXGLQJ ZLWKRXW OLPLWDWLRQ DPRXQWY GHOLYHUHG WR WKI
,QWHU 6HULHYV /LPLWDWLRQ RQ /LDELOLW\ 7KH ,QWHU 6HULHV /LPLWDWLRQ RQ /LDELOLW\ LV H
FHUWDLQ FRQGLWLRQV DV VHW IRUWK LQ 6HFWLRQ D DUH PHW WKHQ WKH GHEWYV RI DQ
DJDLQVW WKH DVVHWYV RI DQ\ RWKHU VHULHV RU WKH 7UXVW JHQHUDOO\ ,Q IXUWKHUDQFH RI
)XQG RU WKH 6SRQVRU RQ EHKDOI RI WKH 7UXVW RU WKH )XQG ZLOO DFNQRZOHGJH DQG FRQV
FODLPV

7KH H[LVWHQFH RI D 7TUXVWHH VKRXOG QRW EH WDNHQ DV DQ LQGLFDWLRQ RI DQ\ DGGL
'HODZDUH ODZ WKH 7UXVWHH DFWV LQ DQ HQWLUHO\ SDVVLYH UROH GHOHJDWLQJ DOO DXWK
7TUXVWHH GRHV QRW SURYLGH FXVWRGLDO VHUYLFHV ZLWK UHVSHFW WR WKH DVVHWYV RI WK

30DQ RI 'LVWULEXWLRQ
% X\LQJ DQG 6HOOLQJ 6KDUHV

ORVW LQYHVWRUV EX\ DQG VHOO 6KDUHV RI WKH )XQG LQ VHFRQGDU\ PDUNHW WUDQVD
3&$1(° 6KDUHV DUH ERXJKW DQG VROG WKURXJKRXW WKH WUDGLQJ GD\ OLNH RWKHU SXEOLF:
LQFXU FXVWRPDU\ EURNHUDJH FRPPLVVLRQVY DQG FKDUJHV ,QYHVWRUV DUH HQFRXUDJHG WR
GLVFXVVHG EHORZ XQGHU 38 6 )HGHUDO ,QFRPH 7D[ &RQVLGHUDWLRQV ~ DQ\ SURYLVLRQV DX\

'LVWULEXWRU DQG $XWKRULJHG 3XUFKDVHUV

7KH RITHULQJ RI WKH )XQGYfV 6KDUHV LV D EHVW HIIRUWY RIIHULQJ 7KH )XQG FRQWLQXF
WKH 'LVWULEXWRU WR $XWKRUL]JHG 3XUFKDVHUV 'HXWVFKH %DQN 6HFXULWLHV ,QF ZDV WKF
%DVNHWYV RI 6KDUHYVY HDFK DW D SHU 6KDUH SULFH RI RQ 6HSWHPEHU $00 $XWK

7KH IROORZLQJ HQWLWLHV KDYH HQWHUHG LQWR $XWKRUL]JHG 3XUFKDVHU $JUHHPHQWYV
&OHDULQJ &RUS *ROGPDQ 6DFKV &R &LWDGHO 6HFXULWLHV //& 9LUWX $PHULFDV //& +57 )LQ

%HFDXVH QHZ 6KDUHV FDQ EH FUHDWHG DQG LVVXHG RQ DQ RQJRLQJ EDVLV DW DQ\ S|
$FW ZLOO EH RFFXUULQJ $XWKRUL]JHG 3XUFKDVHUV RWKHU EURNHU GHDOHUV DQG RWKH!
SDUWLFLSDQWY LQ D GLVWULEXWLRQ LQ D PDQQHU WKDW ZRXOG UHQGHU WKHP VWDWXWRU\ .
$FW )RU H[DPSOH DQ $XWKRUL]JHG 3XUFKDVHU RWKHU EURNHU GHDOHU ILUP RU LWV FOLHQW
EDVNHW GRZQ LQWR WKH FRQVWLWXHQW 6KDUHYVY DQG VHOOV WKH 6KDUHVY WR LWV FXVWRPHI
HITRUW LQYROYLQJ VROLFLWDWLRQ RI VHFRQGDU\ PDUNHW GHPDQG IRU WKH 6KDUHV ,Q FRQ\
6KDUHV WKDW ZRXOG QRW EH GHHPHG 3XQGHUZULWLQJ ~ )RU H[DPSOH DQ $XWKRUL]JHG 3XUFK
SUHYLRXVO\ GLVWULEXWHG E\ RWKHU $XWKRUL]JHG 3XUFKDVHUV $ GHWHUPLQDWLRQ RI ZKHW
DQG FLUFXPVWDQFHY SHUWDLQLQJ WR WKH DFWLYLWLHV RI WKH EURNHU GHDOHU RU LWV FOI
FRPSOHWH GHVFULSWLRQ RI DOO WKH DFWLYLWLHV WKDW ZRXOG OHDG WR GHVLJQDWLRQ DV
$FW

'HDOHUV ZKR DUH QHLWKHU $XWKRUL]JHG 3XUFKDVHUV QRU 3XQGHUZULWHUV"~ EXW DUH
WUDGLQJ WUDQVDFWLRQV DQG WKXV GHDOLQJ ZLWK 6KDUHV WKDW DUH SDUW RI DQ 3XQVROC
WDNH DGYDQWDJH RI WKH SURVSHFWXV GHOLYHU\ HIHPSWLRQ SURYLGHG E\ 6HFWLRQ D R

7KH 6SRQVRU H[SHFWV WKDW DQ\ EURNHU GHDOHUV VHOOLQJ 6KDUHV ZLOO EH PHPEHU)\
3XUFKDVHUV LQ WUDQVDFWLRQV QRW LQYROYLQJ D EURNHU GHDOHU UHJLVWHUHG LQ VXFK L
DSSOLFDEOH EURNHU GHDOHU UHJXODWRU\ UHTXLUHPHQWYVY XQGHU WKH VWDWH VHFXULWLHYV

:KLOH WKH 6SRQVRU PD\ LQGHPQLI\ WKH $XWKRUL]JHG 3XUFKDVHUV WKH\ ZLOO QRW EH
WKHLU SXUFKDVHV Rl &UHDWLRQ %DVNHWYV





























































































